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Unofficial translation
Amendments up to 1200/2014 included

Act on the Amalgamation of Deposit Banks, 24 June 2010/599
In accordance with the decision of Parliament, the following is enacted:
Chapter 1
General provisions
Section 1
Scope of application
This Act lays down requirements set for the operations of a cooperative acting as a central
institution (“central institution”) for an amalgamation (“amalgamation”) of deposit banks and
a deposit bank as a member of the central institution or other credit institutions as well as
other companies belonging to the amalgamation. The Co-operatives Act (421/2010) shall
apply to the central institution and the Act on Credit Institutions (610/2014) shall apply to a
member credit institution, unless otherwise provided by this Act.
Section 2
Amalgamation
An amalgamation comprises:
1) a central institution;
2) companies belonging to the central institution’s consolidation group;
3) member credit institutions;
4) companies belonging to the member credit institutions’ consolidation groups;
5) member credit institutions, financial institutions and service companies in which the
above-mentioned institutions jointly hold more than half of the voting rights.
An amalgamation is established when the central institution has been registered or, if a
previously registered cooperative society has applied for the central institution’s licence, its
bylaws under this Act have been registered and it is authorised to act as the central
institution of the amalgamation under this Act.
Within the scope of application of this Act, an insurance company which is not to a
considerable extent engaged in business other than issuing credit insurance policies to the
member credit institutions of the amalgamation is regarded as a service company.
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Dissolution of an amalgamation is provided for in Section 10.
Section 3
General conditions for the establishment of an amalgamation
The general conditions for the establishment of an amalgamation are as follows:
1) The central institution shall control and supervise its member credit institutions in
accordance with this Act;
2) The minimum consolidated capital requirement for and the liquidity of the companies
within the amalgamation shall be controlled on a consolidated basis at the amalgamation
level in accordance with this Act;
3) The central institution shall be liable for its member credit institutions’ debts and the
member credit institutions shall participate in any necessary support measures aimed at
preventing another member credit institution from going into liquidation, and pay a debt for
an individual member credit institution in accordance with this Act.
4) The majority of the member credit institutions shall be deposit banks.
Section 4
Central institution
The central institution is a cooperative, as referred to in Chapter 1, Section 1 of the Cooperatives Act, which is authorised to control its credit institutions. The central institution
must hold a licence as referred to in Chapter 2 below.
The central institution may provide services needed by the companies belonging to the
amalgamation, hold shares and participations in the companies belonging to the
amalgamation and engage in other investment activities that may be justified from the
perspective of the amalgamation. The central institution may not engage in any other
business to a considerable extent. Within the scope of application of this subsection, a
company belonging to a financial and insurance conglomerate, as referred to in the Act on
the Supervision of Financial and Insurance Conglomerates (699/2004), is also comparable
with a company belonging to the amalgamation, if the central institution or its member credit
institution is a holding company of the conglomerate within the meaning of said Act.
The central institution’s consolidation group includes the central institution and such a credit
institution, foreign credit institution, financial institution and service company comparable
thereto that is the central institution’s subsidiary as referred to in the Accounting Act
(1336/1997).
Section 5
Central institution bylaws
In addition to what is provided for in Chapter 2, Section 3 of the Co-operatives Act, the
bylaws of the central institution shall stipulate that:
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1) the central institution is the amalgamation’s central institution, as referred to in this Act,
which constitutes an amalgamation together with the other companies specified in Section 2
above;
2) the central institution may accept as its member only a credit institution whose bylaws or
articles of association are in compliance with Section 6 below;
3) the central institution is liable for the debts and commitments of its member credit
institutions in accordance with this Act;
4) on the basis of this Act the central institution is under an obligation to supervise the
operations of its member credit institutions, issue instructions to them on risk management,
good corporate governance and internal control to secure liquidity and capital adequacy, as
well as instructions on compliance with standardised accounting policies in the preparation
of the amalgamation’s consolidated financial statements;
5) the members of the credit institution accept unlimited refinancing liability in the case of the
central institution’s liquidation or bankruptcy, as referred to in Chapter 15, Section 11 of the
Co-operatives Act, which is determined by the member credit institution’s total assets based
on the last adopted balance sheet.
6) the central institution has the right to confirm general principles to be followed by the
member credit institutions in operations relevant to their amalgamation.
The bylaws of the central institution may stipulate that, notwithstanding Chapter 5, Section
10 of the Co-operatives Act, a subsidiary of the central institution may attend a cooperative
meeting and that said subsidiary has the right to speak at the meeting but not the right to
vote.
Section 6
Bylaws or articles of association of a member credit institution
In addition to what is prescribed elsewhere in the law, the bylaws or the articles of
association of the central institution shall stipulate that:
1) the member credit institution is a member of the central institution mentioned in the
bylaws and belongs to the amalgamation within the meaning of this Act;
2) the central institution supervises the operations of its member credit institution as
specified in this Act, confirms the operating principles referred to in Section 5 above with
which it must comply, and issue instructions to the member credit institution on capital
adequacy and risk management, good corporate governance and internal control to secure
liquidity and capital adequacy, as well as instructions on compliance with standardised
accounting policies in the preparation of the amalgamation’s consolidated financial
statements;
3) the member credit institution is obliged to participate in any necessary support measures
aimed at preventing another member credit institution from going into liquidation, and to pay
a debt for another member credit institution as referred to in Section 5 above.
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An alteration of the member credit institution’s bylaws or articles of association other than
that governing withdrawal from the central institution’s membership, as referred to in Section
8 below, may not be registered in the Trade Register, unless the central institution has
approved such an alteration.
Section 7
Becoming a member of the central institution
A credit institution may be accepted as the central institution’s member, provided that its
bylaws or articles of association under Section 6 above have been adopted. The decision on
the adoption of the bylaws or the articles of association shall be valid only if the related
proposal is supported by at least a two-thirds vote given by those at a cooperative meeting
or meeting of trustees or if it is supported by at least a two-thirds vote given by those at a
general meeting of shareholders and two-thirds of shares represented at the meeting.
Section 8
Member credit institution’s withdrawal and expulsion from the central institution, and merger
of a member credit institution
A member credit institution has the right to withdraw from its central institution membership
by deciding to alter its bylaws or articles of association referred to in Section 6 above, and
by notifying the central institution’s board of directors in writing thereof, if, after such
withdrawal, the consolidated capital of the companies within the amalgamation remains at
the level as prescribed by Section 19 below. The decision shall be valid only if the related
proposal is supported by the two-thirds majority vote as referred to in Section 7 above. A
calculation certified by the central institution’s auditors shall serve as proof of the
maintenance of capital adequacy.
A member credit institution may be expelled from the central institution as specified in
Chapter 3, Section 3 of the Co-operatives Act or in case a member credit institution has
failed to comply with the instructions, issued by the central institution by virtue of Section 17
of this Act, in a manner that significantly endangers the management of liquidity or capital
adequacy or the application of the standardised accounting policies or supervision of
compliance with said policies, or in case a member credit institution otherwise acts in
material breach of the amalgamation’s general operating principles adopted by the central
institution. The central institution must notify the Financial Supervisory Authority of the
grounds for such expulsion and of the meeting of the cooperative’s body convened to make
a decision on the expulsion no later than the date on which the cooperative provides the
member with a written notification referred to in Chapter 3, Section 3, Subsection 2 of the
Co-operatives Act.
In addition to what is prescribed elsewhere in the law, a precondition for a merger of a
member credit institution into a credit institution other than another member credit institution
is that the board of directors of the central institution shall be notified in writing of said
merger prior to approval of the merger plan and that the consolidated capital of the
companies within the amalgamation remains at the level as prescribed by Section 19 below.
What Section 27 provides in respect of a withdrawn or expelled member credit institution
shall apply to the acquiring credit institution or another company. The time limit prescribed in
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said Section is calculated from the balance sheet date following the date of the registration
of the merger.
Section 9
Financial statements and audit
The provisions of the Act on Credit Institutions shall apply to the preparation of the central
institution’s financial statements and consolidated financial statements and audit. A member
credit institution shall not be subject to provisions governing interim and annual reports
prescribed by Chapter 12, Section 12 of the Act on Credit Institutions.
The central institution shall prepare its financial statements based on the accounts of its
member credit institutions consolidated into those of the central institution or on the
consolidated financial statements, complying with the International Financial Reporting
Standards referred to in Chapter 7a, Section 1 of the Accounting Act, unless otherwise laid
down below in this subsection. The consolidated financial statements also include
institutions over which the abovementioned institutions jointly have control as prescribed in
the Accounting Act. Where the International Financial Reporting Standards cannot be
applied owing to the special structure of the amalgamation, the central institution’s board of
directors shall adopt comparable accounting standards suited to the structure of the
amalgamation.
The central institution’s auditors shall audit the consolidated financial statements, by
complying with the provisions of the Act on Credit Institutions where applicable, which must
be presented and notified to the annual cooperative meeting of the central institution.
The central institution’s member credit institution shall keep a copy of the financial
statements, as referred to in Subsection 2 above, available for everyone’s inspection and
provide copies thereof in compliance with the provisions under Chapter 12, Section 11,
Subsections 2 and 4 of the Act on Credit Institutions. The financial statements of the central
institution and its member credit institutions as well as their subsidiaries must be combined
to form the consolidated interim and annual financial statements pursuant, as appropriate, to
the provisions of Subsection 2 herein and Chapter 12, Section 12 of the Act on Credit
Institutions. The central institution’s member credit institution must give a copy of the
consolidated interim report to anyone who requests it, as prescribed by Chapter 12, Section
11 of the Act on Credit Institutions.
A member credit institution shall provide the central institution with the information
necessary for the consolidation of accounts. In addition, the central institution and its auditor
shall have the right to obtain a copy of the documents relating to the member credit
institution’s audit for carrying out the audit of the consolidated financial statements,
notwithstanding provisions elsewhere in the law governing confidentiality in respect of the
credit institution and its auditor. The provisions of this Subsection regarding a member credit
institution shall correspondingly apply to the other institution referred to in Subsection 2.
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Section 10
Cessation of application of the provisions governing the amalgamation
Unless the requirements laid down herein for the amalgamation are not fulfilled, the central
institution must forthwith notify the Financial Supervisory Authority thereof and take
measures to fulfil said requirements. After having received the aforementioned notification or
otherwise information on the non-fulfilment of the requirements, the Financial Supervisory
Authority must stipulate a time for the central institution within which the requirements must
be fulfilled. Unless the requirements have been fulfilled within this time, the Financial
Supervisory Authority may cancel the central institution’s licence.
The application of this Act shall cease once the central institution’s licence is cancelled.
Chapter 2
Central institution’s licence
Section 11
Licence application
Upon application, the Financial Supervisory Authority shall issue a licence to a central
institution. Documents that must be appended to the licence application are governed by a
decree issued by the Ministry of Finance.
If any material change occurs in the information related to the conditions for issuing a
licence, referred to in Subsection 1, after the issue of the licence, the central institution shall
notify the Financial Supervisory Authority thereof in a manner specified in greater detail by
the Authority.
Section 12
Licence decision
The Financial Supervisory Authority shall issue its decision on the licence within six months
of receipt of the application or, in the case of insufficient and complete information in the
application, from the date on which the applicant provided the required documents and
information. Nevertheless, a decision on the licence must always be made within 12 months
of receipt of the application.
After hearing the applicant, the Financial Supervisory Authority has the right to include
restrictions and conditions in the licence set for the central institution’s activity and
necessary for supervision. After the issue of the licence, the Financial Supervisory Authority
may change the terms and conditions of the licence upon the central institution’s application.
If a decision on the licence has not been issued within the time prescribed by Subsection 1
above, the applicant may submit an appeal. An appeal shall be submitted and handled in
the same manner as any appeal of the rejection of applications is submitted and handled.
Such an appeal may not be submitted until the decision has been issued. The Financial
Supervisory Authority shall notify the relevant appeal authority of the issue of its decision, if
the decision has been issued after the appeal. Section 73 of the Act on Financial
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Supervisory Authority (878/2008) shall in other respects apply to the submission and
handling of appeals as referred to in this Subsection.
Section 13
Conditions for the issue of a licence
A licence must be issued if it can be ascertained on the basis of the information received
that the central institution and other companies within the amalgamation fulfil the
requirements for their activity and for the financial position of the entire amalgamation laid
down in this Act, and that the central institution is managed in a professional manner
complying with sound and prudent business principles.
A licence may also be issued to the central institution prior to its registration.
Section 14
Reporting a licence for registration
The Financial Supervisory Authority shall report the licence for registration.
15 §
Commencement of operations
Unless otherwise provided by the terms and conditions of the licence, the central institution
may commence to operate upon the issue of the licence and it has provided the Financial
Supervisory Authority with the information referred to in Subsection 2 and, if the licence has
been issued to a cooperative to be established, upon the registration of the cooperative.
The central institution may not commence to operate before it has provided the Financial
Supervisory Authority with:
1) the central institution’s complete extract from the Trade Register, the bylaws included;
2) the names of members and deputy members of the board of directors, managing director
and his deputy, and auditors and deputy auditors, and other required information;
3) if the central institution has a supervisory board, the names of members and deputy
members of the supervisory board and other required information, and the general
guidelines adopted by the supervisory board governing the activities of the central institution
and the internal auditors elected by the supervisory board.
Any change in information stated in Subsection 2 must be promptly notified to the Financial
Supervisory Authority.
16 §
Cancelling a licence
The Financial Supervisory Authority may cancel the central institution’s licence unless the
central institution fulfils the requirements laid down in Section 19 below, and on conditions
laid down in Section 26, Subsection 1, Paragraphs 1 and 2, and Subsection 2 of the Act on
Financial Supervisory Authority. In addition, Subsections 3–5 of said Section shall apply to
cancellation of the licence.
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The rights and obligations of the central institution, based on the provisions of Chapter 5,
which have been established prior to cancellation of the licence, shall not expire owing to
said cancellation.
Chapter 3
Control, risk management and capital adequacy of the amalgamation
17 §
Control of the amalgamation
The central institution controls the operations of the amalgamation. The central institution
shall hold instructions applying to the companies belonging to the amalgamation on the
qualitative requirements to secure liquidity and capital adequacy and risk management,
good corporate governance and internal control as well as on compliance with standardised
accounting policies in the preparation of the amalgamation's consolidated financial
statements. The provisions in Chapters 7—9 and 12 of the Act on Credit Institutions shall
be taken into account in the instructions referred to in this section. Insofar as the instructions
referred to in this section apply to a member credit institution, subject to the exceptions
referred to in sections 21 and 21 a, the Financial Supervisory Authority shall approve the
instructions in advance. In the manner specified in its by-laws, the central institution may
also confirm the general principles to be followed by its member credit institutions in their
operations relevant to the amalgamation.
The central institution’s obligation to supervise compliance with the instructions is provided
for in Section 20 below.
The Financial Supervisory Authority may issue further provisions on the specific content of
the instructions referred to in subsection 1.
Section 18
A general provision on the corporate governance of the companies belonging to the
amalgamation
A company belonging to the amalgamation may not, in the course of its operations, take any
risk of such magnitude that it poses a substantial danger to the consolidated capital
adequacy or liquidity of the companies within the amalgamation. The central institution must
pursue good corporate governance that enables effective risk management and have in
place sufficient internal control and risk management systems in view of the performance of
the amalgamation. The central institution shall meet the requirements set for the parent
company of the consolidation group in Chapters 7—9 of the Act on Credit Institutions.
Section 19
Requirements relating to the financial position of the amalgamation
The companies belonging to the amalgamation shall have a minimum capital base in the
amount referred to in Chapter 10, section 1 of the Act on Credit Institutions. The amount
referred to in this subsection is calculated in compliance with the provisions in Regulation
(EU) No. 575/2013 of the European Parliament and of the Council on prudential
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requirements for credit institutions and in-vestment firms and amending Regulation (EU) No.
648/2012, hereinafter the Capital Requirements Regulation, on the calculation of the amount
of consolidated own funds, unless otherwise provided for in subsections 2 and 3.
The required minimum capital, referred to in subsection 1 above, is calculated as follows:
the capital base less capital certificates and other equity instruments issued by a member
credit institution or a company belonging to its consolidation group, which have been
subscribed for by a guarantee fund, as referred to in Chapter 13 of the Act on Credit
Institutions, of which the member credit institution is a member.
When calculating the amalgamation’s capital base, this section shall apply to an insurance
company which is not to a significant extent engaged in business other than issuing credit
insurance policies to the member credit institutions of the amalgamation. The equalization
amount of such an insurance company is comparable to the items referred to in Article 62 of
the Capital Requirements Regulation. In other respects, the insurance company’s capital
base and the calculation of its minimum capital requirement shall be subject to the
provisions of said Regulation.
In other respects, the provisions in the Capital Requirements Regulation and in Chapters 10
and 11 of the Act on Credit Institutions on the requirements set for the consolidated financial
position of the credit institution, notification of consolidated information concerning the
financial position and consolidated supervision shall apply to the amalgamation.
The provisions in the Capital Requirements Regulation and in the Act on Credit Institutions
on the parent company shall apply to the central institution and the provisions on
subsidiaries shall apply to the other companies belonging to the amalgamation, as
applicable, unless otherwise provided for in this Act.
The Financial Supervisory Authority shall issue further provisions on the implementation of
this section.
Section 20
Capital adequacy supervision
The central institution shall exercise oversight to ensure that the companies within the
amalgamation operate in accordance with the laws and decrees governing their financial
position, regulations issued by the relevant authorities, their own bylaws or articles of
association, and the instructions issued by the central institution by virtue of Section 17
above.
If the central institution discovers that a company within the amalgamation operates in
violation of the aforementioned rules and regulations, it shall promptly notify the Financial
Supervisory Authority thereof. If the central institution discovers that a company within the
amalgamation has failed to comply with the instructions it has issued, by virtue of Section 17
above, in a manner that will significantly jeopardise the application of the shared principles
within the amalgamation governing liquidity or capital adequacy management or the
accounting policies, or the supervision of their compliance, or that is likely to jeopardise the
member credit institution’s capital adequacy or liquidity, the central institution shall notify the
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Financial Supervisory Authority thereof and present any required measures to ensure
compliance with the instructions.
A company belonging to the amalgamation is under an obligation to provide the central
institution, within a reasonable time stipulated by the central institution, with all the
information and reports that it requires necessary to enable the central institution to perform
its duties prescribed herein.
Notwithstanding the duty of non-disclosure or secrecy prescribed by the Act on the
Openness of Government Activities (621/1999), the Financial Supervisory Authority shall
have the right to disclose information within the meaning of this Subsection to the central
institution, if the central institution cannot receive such information from the company
belonging to the amalgamation within the time it has stipulated.
Section 20 a (1200/2014)
Recovery plan and resolution plan
The provisions in Chapter 8 a of the Act on Credit Institutions on the recovery plan of the
consolidation group shall apply to the recovery plan of the amalgamation. The provisions in
Chapter 2 of the Act on Resolution of Credit Institutions and Investment Firms (1194/2014)
on the group resolution plan shall apply to the resolution plan of the amalgamation.
Chapter 4
Member credit institution’s capital adequacy and its supervision
21 §
A member credit institution's capital base
The Financial Supervisory Authority may grant the central institution permission to decide to
exempt its member credit institutions from the application of the provisions in Chapter 10 of
the Act on Credit Institutions and in parts 2—4 of the Capital Requirements Regulation on
the requirements to be set for the credit institution's capital base. The Financial Supervisory
Authority must grant the permission referred to in this subsection, if the central institution
fulfils the requirements set for it in section 17 and in the regulations of the Financial
Supervisory Authority issued by virtue thereof.
The central institution may not grant the exemption referred to in subsection 1 to a member
credit institution, if they have materially or repeatedly neglected to follow the instructions
issued by the central institution, referred to in section 17, or the obligations provided for a
member credit institution in section 23 or obligations pursuant to the permission granted by
the Financial Supervisory Authority by virtue of said section.
The central institution may grant the exemption referred to in subsection 1 for a maximum of
three years at a time. The central institution must, on its own initiative or if the Financial
Supervisory Authority so demands, cancel the exemption or restrict it, if a member credit
institution materially or repeatedly neglects to follow the instructions issued by the central
institution by virtue of section 17.
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A member credit institution, which subsection 1 is applied to, shall have a minimum capital
base equivalent to 80 per cent of the aggregate amount of the capital requirements referred
to in Chapter 10, section 1 of the Act on Credit Institutions.
If subsection 1 is applied to a member credit institution, the amount of exposure to
customers referred to in part 4 of the Capital Requirements Regulation cannot exceed 40
percent of the credit institution's capital base. If the customer corporation is a credit
institution or an investment firm, customer exposure may not exceed 40 percent of the credit
institution's capital base or, if said amount is less than EUR 240 million, be greater than the
amount internally confirmed by the credit institution, which cannot exceed EUR 240 million
or exceed 100 percent of the credit institution's capital base. The Financial Supervisory
Authority may, for a special reason, grant the credit institution permission to deviate from the
latter limit. In the application of this subsection, customer expo-sure concerning a credit
institution or investment firm also refers to customer exposure concerning a group of
connected customers to which at least one credit institution or investment firm belongs. In
the application of this subsection, the combined customer exposure of customers belonging
to a group of connected customers other than credit institutions or investment firms cannot,
however, exceed 40 per cent of the credit institution's capital base. Chapter 10, section
11(3) of the Act on Credit Institutions shall be applied to the calculation of the restriction
pursuant to this subsection. The legal provisions laid down on customer exposure related to
a company belonging to the same consolidation group as a credit institution shall also be
applied to customer exposure related to a company belonging to the same amalgamation as
a member credit institution. The restrictions concerning large customer exposure may,
subject to the consent of the central institution, not be applied in full or in part to the
customer exposure of a member credit institution which is based on the centralised liquidity
management of the member credit institutions belonging to an amalgamation. The
provisions in subsections 2 and 3 shall be applied to the consent of the central institution.
If subsection 1 is applied to a member credit institution, the member credit institution may
not in-vest more, in terms of the investments referred to in Article 89 of the Capital
Requirements Regulation, than an amount equivalent to 25 per cent of the credit institution's
capital base. A member credit institution may have investments referred to in subsection 1
at a maximum total amount equivalent to 75 per cent of the credit institution's capital base.
The Financial Supervisory Authority may, upon application by the central institution, grant
the credit institution permission to deviate, in full or in part, from the restrictions provided for
in sub-sections 4—6.
The provisions of this section on the requirements set for a member credit institution's
financial position shall also apply to the equivalent consolidated demands concerning the
member credit institution.
Section 21 a
Liquidity of a member credit institution
The Financial Supervisory Authority may grant the central institution permission to decide
that the provisions in part 6 of the Capital Requirements Regulation and in the EU
regulations issued by virtue thereof on the requirements imposed on a credit institution's
liquidity shall not apply to its member credit institutions.
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The Financial Supervisory Authority must grant the permission referred to in subsection 1, if
the central institution fulfils the requirements set for it in section 17 and in the regulations of
the Financial Supervisory Authority issued by virtue thereof and the funds available to fulfil
the liquidity requirements referred to in the Capital Requirements Regulation of the
companies belonging to the amalgamation can be, in an adequate amount, immediately
transferred to a member credit institution, which cannot fulfil its obligations.
The central institution may not grant the exemption referred to in subsection 1 to a member
credit institution which neglects to follow the instructions issued by the central institution,
referred to in section 17, or the obligations provided for the member credit institution in
section 23 or obligations pursuant to the permission granted by the Financial Supervisory
Authority by virtue of said section and the negligence cannot be considered petty.
The central institution may grant the exemption referred to in subsection 1 for a maximum of
three years at a time. The central institution must, on its own initiative or if the Financial
Supervisory Authority so demands, cancel the exemption or restrict it, if a member credit
institution materially or repeatedly neglects to follow the instructions issued by the central
institution by virtue of section 17.
The provisions of this section on the requirements set for a member credit institution's
financial position shall also apply to equivalent consolidated demands concerning the
member credit institution.
Section 21 b
Duty to publish information on the financial position of a member credit institution
Part 8 of the Capital Requirements Regulation shall not apply to a member credit institution.
However, the member credit institution shall, in accordance with the Capital Requirements
Regulation, publish at least the following:
1) information confirming that the member credit institution belongs to the amalgamation of
deposit banks;
2) information on which central institution's financial statements contain the information
concerning the amalgamation's capital adequacy;
3) the amount by which the minimum capital requirement is lower than each capital
requirement pursuant to the Act on Credit Institutions, referred to in section 21, as well as
other information on the application of the exemptions, referred to in sections 21 and 21 a,
to a member credit institution.
The Financial Supervisory Authority may grant the central institution permission to decide
that the provisions in Article 409 of the Capital Requirements Regulation on publication of
information concerning the transferred credit risk of a credit institution shall not apply to its
member credit institutions. The Financial Supervisory Authority must grant the permission
referred to in this subsection, if the central institution fulfils the requirements set for it in
section 17 and in the regulations of the Financial Supervisory Authority issued by virtue
thereof.
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The central institution may not grant the exemption referred to in subsection 2 to a member
credit institution which has materially or repeatedly neglected to follow the instructions
issued by the central institution, referred to in section 17, or the obligations provided for a
member credit institution in section 23 or obligations pursuant to the permission granted by
the Financial Supervisory Authority by virtue of said section.
The central institution may grant the exemption referred to in subsection 2 for a maximum of
three years at a time. The central institution must, on its own initiative or if the Financial
Supervisory Authority so demands, cancel the exemption or restrict it, if a member credit
institution materially or repeatedly neglects to follow the instructions issued by the central
institution by virtue of section 17.
Section 22
Application of certain provisions of the Act on Credit Institutions
A member credit institution shall notify the central institution instead of the Financial
Supervisory Authority of the information referred to in Chapter 11, section 1 of the Act on
Credit Institutions as provided in said section, unless otherwise decided by the Financial
Supervisory Authority.
The central institution shall prepare an evaluation referred to in Chapter 11, section 2 of the
Act on Credit Institutions on whether the member credit institutions fulfil the requirements set
for their financial position in this Chapter.
Section 23
Exemptions concerning risk management of a company belonging to an amalgamation
The Financial Supervisory Authority may grant the central institution permission to decide to
exempt, in full or in part, its member credit institutions and companies belonging to their
consolidation group from the application of the provisions in Chapter 9 of the Act on Credit
Institutions and in the Capital Requirements Regulation on the qualitative risk management
of a credit institution and a company belonging to its consolidation group. The Financial
Supervisory Authority must grant the permission referred to in this subsection, if the central
institution fulfils the requirements set for it in section 17 and in the regulations of the
Financial Supervisory Authority issued by virtue thereof.
The central institution may not grant the exemption referred to in subsection 1 to a member
credit institution which has materially or repeatedly neglected to follow the instructions
issued by the central institution, referred to in section 17, or the obligations provided for a
member credit institution in section 23 or obligations pursuant to the permission granted by
the Financial Supervisory Authority by virtue of said section.
The central institution may grant the exemption referred to in subsection 1 for a maximum of
three years at a time. The central institution must, on its own initiative or if the Financial
Supervisory Authority so demands, cancel the exemption or restrict it, if a member credit
institution materially or repeatedly neglects to follow the instructions issued by the central
institution by virtue of section 17.
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Chapter 5
Central institution’s liability for debt and joint liability of member credit institutions
Section 24
Central institution’s liability for debt
As a support measure referred to in this Chapter, the central institution shall be liable to pay
any of its member credit institutions an amount that is necessary to prevent from the credit
institution being placed in liquidation. As laid down in this Chapter, the central institution
shall be liable for the debts of a member credit institution which cannot be paid using the
member credit institution’s capital.
Section 25
Joint liability of member credit institution
Each member credit institution shall be liable to pay, on the grounds laid down in this
Chapter, a proportionate share of the amount which the central institution has paid to either
another member credit institution as part of support action or to a creditor of such member
credit institution in payment of an amount overdue which the creditor has not received from
its debtor. Furthermore, upon insolvency of the central institution, a member credit institution
shall have unlimited refinancing liability for the central institution’s debts as laid down in
Chapter 14, section 11 of the Co-operatives Act.
Each member credit institution’s liability for the amount the central institution has paid to the
creditor on behalf of one of the member credit institutions shall be divided between the
member credit institutions in proportion to their last adopted balance sheets.
Section 26
Member credit institution’s obligation to participate in support actions
If the capital base of any member credit institution or consolidated capital falls below the
minimum laid down in the Act on Credit Institutions or, where lower capital requirements
under Section 21 are applicable to the member credit institution, below the minimum laid
down in said Section, the amalgamation’s central institution shall have the right to receive
credit from the other member credit institutions within the amalgamation on the grounds
specified in greater detail in the central institution’s bylaws by collecting from said credit
institutions additional, repayable amounts to be spent on support actions as referred to in
Subsection 2 to prevent the credit institution from going into liquidation. The combined
annual amount collected from each member credit institution on this basis may in each
financial year account for a maximum of five thousandths of the last adopted balance sheet
of each member credit institution.
Support actions within the meaning of this Section refer to a subordinated loan granted to a
member credit institution and share capital, cooperative capital, or initial reserve capital
contributed to the member credit institution. The capital contribution referred to in this
Subsection may be made directly to an acquiring credit institution into which the member
credit institution referred to in Subsection 1 merges.
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The central institution shall promptly repay to the member credit institutions the amount
collected from them under this Subsection according as the central institution accumulates
funds in terms of refund of contributed capital referred to in Subsection 2 in proportion to the
amounts collected from each member credit institution. Furthermore, the central institution
shall, on the same grounds, pay to the member credit institutions the amount which it
receives in terms of a return on the capital contributed referred to in this Subsection.
The amount equalling the member credit institution’s receivable referred to in Subsection 1
above from the central institution, adjusted for any tax liability, shall be deducted from the
member credit institution’s own capital.
Section 27
Central institution’s liability to pay a member credit institution’s overdue debt
A creditor who has not received payment of an overdue amount (principal debt) may
demand payment from the central institution when the principal debt falls due.
If liquidators of a member credit institution in liquidation have discovered in liquidation
proceedings, in the case other than that referred to in Subsection 1, that the member credit
institution’s liabilities exceed its assets, the liquidators shall prepare a statement of this
deficit and demand that the central institution pay to the member credit institution the
amount of this deficit.
If the demand referred to in Subsection 1 or 2 has been made to the central institution, it
shall prepare a calculation (refinancing calculation) on each member credit institution’s
liability laid down in Section 25 without delay but no later than after 30 days of the date on
which the demand was made, and notify the member credit institutions thereof. The member
credit institution shall pay its share of the amount to the central institution within the time
stipulated in the bylaws of the central institution but no later than after 30 days of the date on
which the calculation referred to in this Subsection has been brought to its attention.
The central institution shall have the right to recover the amount from the member credit
institution that it has paid to the member credit institution’s creditor or the member credit
institution by virtue of this Section. After having recovered from the credit institution the
amount referred to in this Subsection in full or in part, the central institution shall promptly
pay back the recovered amount to the credit institutions referred to in Subsection 3 in
proportion to their share of the liability laid down in Section 25 above.
The member credit institution referred to in Subsection 1 above may not be adjudicated
bankrupt upon a creditor’s petition before the creditor has demanded from the central
institution repayment of the principal debt referred to in Subsection 1 in the manner laid
down in said Subsection, and the time prescribed for payment in Subsection 3 has expired.
The member credit institution referred to in Subsection 2 above may not be adjudicated
bankrupt before liquidators have made the demand referred to in Subsection 2 on the
central institution and the time prescribed for payment in Subsection 3 has expired.
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Section 28
Payment liability of a member credit institution in liquidation
The provisions of this Chapter governing payment liability of a member credit institution shall
also apply to a member credit institution in liquidation.
The assets of a member credit institution in liquidation may not be distributed to
shareholders or cooperative owners before five years have passed from the end of the
calendar year in which the liquidation began, unless a shareholder or cooperative owner
lodges a sufficient security.
Section 29
Payment liability of a member credit institution withdrawn or expelled from the central
institution
The provisions of this Chapter governing payment liability of a member credit institution shall
also apply to a former member credit institution which has withdrawn or expelled from the
central institution, if less than five years have passed from the end of the calendar year of
the member credit institution’s withdrawal or expulsion from the central institution when a
demand regarding payment liability is made on the credit institution.
Section 30
Exception to payment liability of a member credit institution
The provisions above of this Chapter governing payment liability of a member credit
institution shall not apply to a member credit institution whose capital or consolidated capital
falls below the minimum, or as a consequence of fulfilment of the payment liability, would fall
below the minimum requirement for capital or consolidated capital prescribed by the Act on
Credit Institutions, or if the lower requirements laid down in Section 21 of said Act applies to
the member credit institution, below the minimum requirement for capital or consolidated
capital laid down in said Section. The member credit institution referred to herein shall not
be taken into account in calculating the member credit institutions’ proportionate share of the
amount of their liability referred to in Section 25.
Section 31
Member credit institution’s non-fulfilment of payment liability
If a member credit institution has failed to effect the payment referred to in this Chapter to
the central institution, the amount of this payment may be collected through recovery
proceedings on the basis of the confirmed refinancing calculation approved by the Financial
Supervisory Authority, in the manner as enacted on the enforcement of a legally final
judgement. If the amount cannot be recovered from some member credit institution, the
central institution shall prepare a new refinancing calculation on the basis of which the
payment liability based on the missing amount shall be divided amongst the other member
credit institutions.

17(20)

Chapter 6
Supervision
Section 32
Supervision of companies belonging to the amalgamation
The Financial Supervisory Authority shall supervise the central institution of the
amalgamation as laid down herein and the Act on Financial Supervisory Authority. The
central institution’s member credit institutions and other companies within the amalgamation
shall be supervised by the Financial Supervisory Authority as laid down herein and the Act
on Financial Supervisory Authority, and by the central institution as laid down herein.
The central institution shall exercise oversight to ensure that the companies within the
amalgamation operate in accordance with the laws, decrees and regulations issued by the
relevant authorities governing financial markets, and their own bylaws or articles of
associations and the instructions issued by the central institution by virtue of Section 17
above. Furthermore, Section 3 prescribes the central institution’s duties to supervise the
financial position of the companies within the amalgamation.
The Financial Supervisory Authority shall oversee the central institution so that it controls
and supervises the operations of its member credit institutions in accordance with the
provisions of this Act and that the companies within the amalgamation fulfil the requirements
laid down herein.
If a company belonging to the amalgamation has failed to comply with the instructions
referred to in Section 20 above and in the manner referred to in said Section, the Financial
Supervisory Authority shall stipulate a reasonable time within which the company must take
the necessary measures to ensure satisfactory compliance with the instructions. If said
company has not taken the required measures within the stipulated time, the Financial
Supervisory Authority may decide, in addition to what is prescribed elsewhere in the law in
respect of its powers, that the provisions in Sections 21 and 23 shall not apply to the
member credit institution.
The Financial Supervisory Authority shall hear the central institution prior to making the
decision referred to in Subsection 3 which may have a significant effect on the operations or
operating conditions of the member credit institution or on control, risk management or
capital adequacy of the amalgamation within the meaning of Chapter 3.
The Financial Supervisory Authority manages the tasks provided for it herein and elsewhere
in law, unless otherwise provided for in Council Regulation (EU) No 1024/2013 conferring
specific tasks on the European Central Bank concerning policies relating to the prudential
supervision of credit institutions.
Section 33
Central institution’s reporting requirement and duty of disclosure
The central institution shall quarterly report to the Financial Supervisory Authority
information necessary for supervision of the capital adequacy of the amalgamation and its
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member credit institutions as well as customer exposures and restrictions regarding
ownership of business or industrial corporations, and for the monitoring of risk
concentrations and internal business operations, and annually provide the assessment
referred to in Section 23 above. Furthermore, the central institution is under an obligation to
provide the Financial Supervisory Authority with all information and reports it requires
necessary for supervision of the companies belonging to the amalgamation.
The Financial Supervisory Authority may issue regulations on the content of the reporting
requirement prescribed herein to the central institution necessary for supervision of the
amalgamation.
Section 34
Reporting requirement of a company belonging to the amalgamation
A company belonging to the amalgamation is under an obligation to provide the Financial
Supervisory Authority with all information and reports it requires necessary for consolidated
supervision of the amalgamation and for consolidated supervision of the central institution
and its member credit institutions.
Chapter 7
Miscellaneous provisions
35 §
Account terms and conditions for deposits
The account terms and conditions for deposits with a member credit institution must indicate
that the member credit institution belongs to the amalgamation referred to herein.
Section 36
Principle of equality
When issuing instructions, performing supervision or otherwise fulfilling its duties referred to
herein, the central institution may not treat the companies within the amalgamation
unequally without a justified reason.
Section 37
Powers and responsibility of the central institution
When the central institution performs its supervisory duties referred to herein, its rights shall
be, where applicable, in force as laid down in the provisions of Section 32 of the Act on
Financial Supervisory Authority governing the right to convene and be present at a meeting,
Section 29 of said Act governing a representative appointed by the Financial Supervisory
Authority, and Sections 18, 19, 23 and 24 of said Act governing the right of inspection and
the right to receive information.
When performing his supervisory task as the representative for the central institution
referred to in Chapter 6, his responsibility and any lack of impartiality shall be in force as laid
down in the provisions of Section 34 of the Act on Financial Supervisory Authority.
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38 §
Confidentiality
The provisions in Chapter 15, sections 14 and 15 of the Act on Credit Institutions on
confidentiality and the right to disclose information on a credit institution shall also apply to
the central institution Companies belonging to the amalgamation, a guarantee fund to which
the member credit institutions of the central institution belong, and the member credit
institutions’ mutual insurance company may disclose information to each other,
notwithstanding said sections. Nevertheless, information referred to in this Section may be
disclosed only to a person who is bound by confidentiality laid down in the aforementioned
Sections or by confidentiality equivalent thereto.
39 §
Bringing an action on behalf of a deposit bank
The central institution shall have the right to bring an action for damages on behalf of a
deposit bank as member of the central institution against a person or institution referred to in
Chapter 21, Section 1 of the Act on Credit Institutions, if it considers that depositors’ best
interests so require.
40 §
Implementing and transition provisions
This Act shall come into force on 1 July 2010.
Prior entry into force of this Act, the central institution established in accordance with the Act
on Cooperative Banks and Other Cooperative Credit Institutions (1504/2001) shall apply for
a licence referred to herein and the central institution and its member credit institutions shall
amend their bylaws in compliance with this Act no later than 18 months of the date of entry
into force of this Act. The provisions of Section 11, Subsection 1 governing documents
appended to the licence application shall not apply to the licence application within the
meaning of this subsection.
Entry into force and implementing of changes
30.12.2010/1359
This Act shall come into force on 31 December 2010.
14.6.2013/425
This Act shall come into force on 1 January 2014.
8.8.2014/616
This Act shall come into force on 15 August 2014.
A central institution, which is authorised at the time of entry into force of this Act, shall issue
the instructions referred to in section 17 to the companies belonging to the amalgamation
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and notify the Financial Supervisory Authority of said instructions within six months after the
entry into force of the Act at the latest. The Financial Supervisory Authority shall make the
decision referred to sections 21, 21 a, 21 b and 23 within six months after receipt of the
notification at the latest. Sections 21 and 23 shall apply, as they are upon the entry into
force of this Act, to a member credit institution until the Financial Supervisory Authority has
made the decision referred to in this subsection or, if the central institution has not made the
notification referred to in this subsection within the time limit provided for in the subsection,
until the expiry of the time limit.
19.12.2014/1200
This Act shall come into force on 1 January 2014.

