NO. 205
ACT

ON | NTEREST SUBSI DY FOR HOUSI NG COVPANY LQOANS

March 28, 1996

Section 1
Scope of application

| nterest subsidy can be paid out of State funds for |oans
granted by a credit institution, insurance company, pension
institution or local authority (/ender) for a housing conpany
building as referred to in the Housing Conpani es Act (809/
91). Such loans are referred to in this Act as interest-sub-
sidy | oans.

No interest subsidy shall be paid under this Act if the bor-
rower is already receiving an interest subsidy for the sane
pur pose under sone other Act or if a loan has been granted to
t he borrower for the same purpose by the Housi ng Fund of Fin-
land or fromother State funds. The interest subsidy may,

however, be paid if the aforenentioned | oan has been repaid.

Section 2
Approval authorization for interest-subsidy |oans

I nt erest-subsi dy | oans can be approved within the authoriza-
tion limts confirnmed in the State budget.

Section 3
Pur poses for which interest-subsidy | oans may be granted

I nt erest-subsi dy | oans can be granted:

1) for the construction of a housing conpany building; or

2) for the renovation of a building referred to in section 1
or 2 of the Housing Conpani es Act.

The purchase of a building shall be equated with new con-

struction if no nore than one year has passed or, for speci al
reasons, if two years have passed fromthe tine the building
was approved for use by the building supervision authority.

‘Renovation’ refers to measures aimed at:

1) enhancing the original amenity standard or other quality
of a dwelling or residential building, or the yard area or
other immediate surroundings thereof, or restoring the orig-



i nal standard or quality, or a standard or quality conparable
to new, by neans other than annual repairs; or

2) converting or enlarging existing facilities, primarily
into housing or related facilities.

Section 4
General conditions for the approval of an interest-subsidy
| oan

Housing financed with an interest-subsidy |oan shall be
appropriate in terns of habitability, the living environnent
functional, and the cost of new construction or renovation
r easonabl e.

Contracts for new construction and renovati on shall be
awar ded on the basis of conpetitive bidding, unless the Hous-
ing Fund grants an exenption fromthis on special grounds.

The M nistry of the Environnent is entitled to issue regul a-
tions and instructions regarding what is provided in this
section.

Section 5
Amount of interest-subsidy |oans

The anmpbunt of an interest-subsidy |oan granted for a housing
conpany buil di ng shall not exceed 40 per cent of the costs of
the type of project referred to in section 3, in which the
reasonabl e costs of acquiring the plot and installing munic-
i pal engi neering may be i ncl uded.

Section 6
Terns of interest-subsidy |oans

The interest charged by the | ender on an interest-subsidy
| oan shall not exceed the interest generally charged at the
time by the lender on | oans granted for simlar purposes.

Any ot her | oan-rel ated costs charged by the | ender shall not
exceed the type and anount of such costs generally charged at
the time by the I ender on simlar |oans.

Section 7
I nt erest subsidy

I nterest subsidy shall not be paid for |onger than 15 years
after withdrawal of the first instalnent on the | oan. Mre
detail ed provisions on the amobunt and period of paynent of

i nterest subsidies and the general terns of interest-subsidy



| oans shall be issued by the Council of State. The interest
subsidy shall be paid fromthe State Treasury to the |ender
or to a corporation authorized by the |ender.

Section 8
Aut hority approving the interest-subsidy |oan

The Housi ng Fund of Finland shall decide whether to approve
the | oan as an interest-subsidy | oan.

Section 9
Term nati on and conti nuation of interest subsidy paynents

I f an i nterest-subsidy | oan has been fully repaid, paynent of
i nterest subsidy on said |oan shall cease as of the date of
repayment. |f the borrower has repaid the interest-subsidy

| oan by taking out a | oan for the sane purpose fromthe sane
or anot her | ender, paynent of interest subsidy shall continue
i f the Housing Fund of Finland approves the new | oan for

i nterest subsidy. The Housing Fund of Finland shall notify
the State Treasury of its approval of a new |l oan for interest
subsi dy. After assignnent of the building, interest subsidy
paynents can continue only if the new owner of the building
is also a joint-stock conpany as defined in section 1 or 2 of
t he Housi ng Conpani es Act and has assunmed liability for the
i nt erest -subsi dy | oan.

Section 10
Suspensi on of interest subsidy paynents

| f the borrower has used the interest-subsidy |oan for any
pur pose other than that intended in this Act or, when apply-
ing for approval of a loan for interest subsidy, has provided
essentially false informati on or conceal ed i nformati on nate-
rially affecting said approval, the Housing Fund of Finland
may suspend interest subsidy paynments. In that case, the bor-
rower may be required to refund to the State any interest
subsi dy al ready paid on the | oan. The borrower shall al so pay
interest on the anmobunt to be refunded fromthe date of pay-
ment of each interest subsidy instalnent at the annual rate
referred to in section 4, paragraph 3, of the Interest Act.
If the refund and interest are not paid within the specified
time, the borrower shall be further required to pay penalty
interest on the sumdue as of the due date at the rate
referred to above.

Section 11
Supervi si on



The Housi ng Fund of Finland, State Treasury and | ender shal
see to it that use of the loan and the interest subsidy con-
forms to this Act. The | ender and borrower shall provide the
Housi ng Fund of Finland and State Treasury with any infornm-
tion needed to establish that the interest-subsidy |oan has
been used for the approved purpose and in conpliance with
this Act and any rules and regul ations issued under it, and
that the terns of the |oan have been ot herw se observed.

Section 12
Appeal

A deci si on made by the Housing Fund of Finland under section
10 may be appeal ed to the provincial adm nistrative court, in
the manner laid down in the Adm nistrative Appeals Act (154/
50).

A decision of the provincial adm nistrative court or a deci-
sion by the Housing Fund of Finland on any matter other than
that referred to in section 10 shall not be appeal ed.

Section 13
More detail ed provi si ons

More detailed provisions on the inplenentation of this Act
will be issued by decree if necessary.

Section 14
Entry into force

This Act cones into force on April 1, 1996. This Act shal
apply to loans granted on January 1, 1996 or thereafter, if
construction or renovati on began on or after January 1, 1996.
Measures needed to enforce this Act may be taken before it
cones into effect.



