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Act on Common Funds 29.1.1999/48
Pursuant to the decision of Parliament, the following shall be enacted:

CHAPTER 1

General provisions

Section 1 (29.12.2011/1490)

This Act shall be applied to the activities carried out by a management company and a custodian
as well as to the marketing of units to the public in a UCITS and a UCITS other than one in accor-
dance with the UCITS Directive.

This Act shall not be applied to the marketing of units in a UCITS than one in accordance with the
UCITS Directive if the units are marketed only to professional investors. A professional investor
shall be deemed to be an organisation referred to in chapter 1, section 4, subsection 4 (1 - 4) of
the Securities Markets Act (495/1989), an institutional investor referred to in chapter 1, section
4, subsection 5 (5) of the said Act as well as another  investor if he has, in writing, informed a
UCITS other than one in accordance with the UCITS Directive or its representative that he, based
on his professional skills and experience in investing, is a professional investor and if the investor
fulfils at least two of the following requirements:

a) the investor has carried out transactions in significant size on the relevant market at an aver-
age frequency of 10 per quarter over the previous four quarters;

b) the value of the investor's investment assets exceeds EUR 500,000;

c) the investor works or has worked in the financial sector for at least one year in a professional
position, which requires knowledge of the transactions envisaged.

Management companies shall be governed by the Act on Investment Firms (922/2007) as pro-
vided for in this Act.

A foreign EEA management company may carry out in Finland the activities referred to in section
5 in accordance with the authorisation granted in its home Member State, with the exception of
activities referred to in chapter 12, as provided for in section 3 as well as in chapters 2 a, 2 b and
20 a. A UCITS may market its units to the public in Finland as provided for in sections 128, 131
and 132.

A third-country management company may carry out in Finland the activities referred to in sec-
tion 5, subsection 2 in accordance with the authorisation granted in its home Member State as
provided for in chapters 2 c and 20 a. A third-country management company may not establish in
Finland common funds or special common funds.

Units in a UCITS other than one in accordance with the UCITS Directive may be marketed to the
public in Finland as provided for in sections 129 - 132.

Section 2

For the purposes of this Act:

1) common fund activity shall refer to the raising of funds from the public for their joint invest-
ment and the investment thereof mainly in financial instruments or real estate and real estate
securities as well as the management of a common fund and a special common fund and the
marketing of units; (29.12.2011/1490)

2) a common fund shall refer to the funds acquired as part of the common fund activity as well as
invested in accordance with the rules confirmed in Finland and chapter 11 as well as any com-
mitments resulting there from; (29.12.2011/1490)

2 a) a special common fund shall refer to the funds acquired as part of the common fund activity
as well as invested in accordance with the rules confirmed in Finland and chapter 12 as well as
any commitments resulting there from; (29.12.2011/1490)



2 b) a feeder fund shall refer to a common fund, at least 85 % of the assets of which are, by de-
rogation from the provisions of section 68, section 69 (1), sections 71 and 71 a, section 72 (5)
and (6), section 73, section 74 (3), section 75 and section 80 (1), invested in units of another
common fund or in units of a UCITS (the master fund); (29.12.2011/1490)

2 c) a master fund shall mean a common fund which has, among its unitholders, at least one
feeder fund and which is not itself a feeder fund and whose assets have not been invested in the
units of a feeder fund and a UCITS which, on the basis of the legislation of its home Member
State meets requirements that are corresponding to the above requirements; (29.12.2011/1490)

3) a management company shall refer to a Finnish limited company engaged mainly in common
fund activity;

3 a) management company's home Member State shall mean an EEA Member State other than
Finland, which is not the home Member State of the management company but within the territo-
ry of which the management company has a branch or provides services;(29.12.2011/1490)

3 b) common fund's host EEA Member State shall mean an EEA Member State other than Finland
which is not the home Member State of the common fund but in which the units of the common
fund are marketed;(29.12.2011/1490)

4) custodial activity shall refer to the keeping of the assets of a common fund and a special com-
mon fund as well as the supervision of compliance with the legislation, other provisions and regu-
lations as well as the fund rules in the activity: (29.12.2011/1490)

5) a custodian shall refer to an organization engaged in custodial activity;

6) a unit shall refer to an equal portion or at least one fraction of a unit of the assets of a com-
mon fund or of a special common fund; (29.12.2011/1490)

7) a unit holder shall refer to a person, an organisation or a foundation or to a corresponding for-
eign private or legal person who owns one or more units or a fraction of a unit;

8) a security shall refer to a certificate defined in chapter 1, section 2 of the Securities Markets
Act; (2.4.2004/224)

9) the UCITS Directive shall refer to Directive 2009/65/EC of the European Parliament and of the
Council on the coordination of laws, regulations and administrative provisions relating to under-
takings for collective investment in transferable securities (UCITS) ; (29.12.2011/1490)

10) a UCITS shall refer to an undertaking for collective investment authorised in an EEA Member
State other than Finland which, on the basis of the legislation of its home Member State, meets
the conditions of the UCITS Directive; (29.12.2011/1490)

10 a) a UCITS other than one in accordance with the UCITS Directive shall mean an undertaking
engaged in foreign collective investment activity which, on the basis of the legislation of its home
Member State, does not meet the conditions of the UCITS Directive; (29.12.2011/1490)

10) a foreign EEA management company shall mean a company referred to in the UCITS Direc-
tive, which has been granted an authorisation corresponding to the authorisation of a manage-
ment company referred to in section 5 a in another EEA Member State than Finland;
(29.12.2011/1490)

10 a) a third-country management company shall mean an organisation which has been granted
an authorisation corresponding to the authorisation referred to in section 5 a by a competent su-
pervisory authority corresponding to the Financial Supervisory Authority of a State other than an
EEA Member State for carrying out activity corresponding to the activity referred to in section 5
(2); (29.12.2011/1490)

11) the home Member State of a foreign EEA management company shall mean an EEA Member
State other than Finland where the management company has its statutory registered office;
(29.12.2011/1490)

11 a) UCITS home Member State shall mean an EEA Member State other than Finland where the
UCITS has been granted an authorisation corresponding to the authorisation referred to in section
18 c (1); (29.12.2011/1490)



12) a financial instrument shall refer to the financial instruments, money-market instruments and
deposits in credit institutions referred to in section 4 of the Act on Investment Firms;
(26.10.2007/928)

13) a money-market instrument shall mean a debt commitment which is normally subject to
trading in the money markets, which can easily be converted into cash and whose value can be
accurately determined at any time; (2.4.2004/224)

13 a) real estate and a real estate security shall refer to that provided for in section 3 of the Act
on Real-Estate Funds (1173/1997); (30.3.2007/351)

14) an OTC derivatives contract shall mean a derivative instrument other than a standardized
derivatives contract referred to in chapter 1, section 2 of the Act on Trade in Standardized Op-
tions and Futures (772/1988) and a derivatives contract comparable to a standardized option or
future referred to in chapter 10, section 1 a of the Securities Markets Act; (29.12.2011/1490)

15) a close link shall mean a link provided for in section 37 (2) - (4) of the Act on Credit Institu-
tions (121/2007); (29.12.2011/1490)

16) cross-border merger shall mean:

a) a merger of such common funds or UCITS at least one of which is established in Finland and
one in another EEA Member State than Finland; or

b) a merger of common funds established in Finland into a newly constituted UCITS established in
an EEA Member State other than Finland or the merger of UCITS established in another EEA
Member State than Finland into a newly constituted common fund established in Finland;

(29.12.2011/1490)

17) domestic merger with an international connection shall mean a merger of common funds es-
tablished in Finland where the marketing of the units of at least one of the involved common
funds in an EEA Member State other than Finland has been notified pursuant to section 127;
(29.12.2011/1490)

18) an EEA Member State shall mean a Member State of the European Economic Area;
(29.12.2011/1490)

19) a branch shall mean a place of business of a management company elsewhere than in Finland
and a place of business of a foreign EEA management company or a third-country management
company in Finland, which has no legal personality but which is part of the management compa-
ny, foreign EEA management company or third-country management company and which pro-
vides the services for which the management company has been authorised; (29.12.2011/1490)

20) competent authorities shall mean the authorities designated by an EEA Member State other
than Finland to ensure that the duties provided for in the UCITS Directive are fulfilled, and of
which the said EEA Member State has notified to the Commission.  (29.12.2011/1490)

In applying subsection 1 (19) of this section, all the places of business of a management compa-
ny established in the same EEA Member State or the same third country and all the places of
business of a foreign EEA management company or a third-country management company estab-
lished in Finland shall be regarded as one single branch. (29.12.2011/1490)

The provisions of this Act on units of a common fund shall also apply to units of a UCITS.
(29.12.2011/1490)

Section 2 a (29.12.2011/1490)

The Commission KII Regulation shall in this Act mean Commission Regulation (EU) No 583/2010
implementing Directive 2009/65/EC of the European Parliament and of the Council as regards key
investor information and conditions to be met when providing key investor information or the
prospectus in a durable medium other than paper of by means of a website.

The Commission Notification Regulation shall in this Act mean Commission Regulation (EU) No
584/2010 implementing Directive 2009/65/EC of the European Parliament and of the Council as
regards the form and content of the standard notification letter and UCITS attestation, the use of
electronic communication between competent authorities for the purpose of notification, and pro-



cedures for on-the-spot verifications and investigations and the exchange of information between
competent authorities.

The Commission Risk-Management Directive shall in this Act mean Commission Directive
2010/43/EU implementing Directive 2009/65/EC of the European Parliament and of the Council as
regards organisational requirements, conflicts of interest, conduct of business, risk management
and content of the agreement between a depositary and a management company.

The Commission Merger Directive shall in this Act mean Commission Directive 2010/44/EC im-
plementing Directive 2009/65/EC of the European Parliament and of the Council as regards cer-
tain provisions concerning fund mergers, master-feeder structures and notification procedure.

The European Securities and Markets Authority shall in this Act mean the European Securities and
Markets Authority referred to in Regulation (EU) No 1095/2010 of the European Parliament and of
the Council establishing a European Supervisory Authority (European Securities and Markets Au-
thority), amending Decision No 716/2009/EC and repealing Commission Decision 2009/77/EC.

Section 2 b (29.12.2011/1490)

A management company and a custodian shall, in addition to this Act, be governed by the Com-
mission Regulations referred to in section 2 a. In addition, the technical standards issued by a
European Commission Regulation or Decision and referred to in the UCITS Directive shall contain
provisions on a management company and a custodian.

Section 3 (29.12.2011/1490)

Common fund activity may be carried out only by a management company and custodial activity
may be carried out only by a custodian. A condition there for shall also be that they have an au-
thorisation for the activity. The right of a foreign EEA management company to carry out activity
in Finland shall be provided for in section 1 (4) and the right of a third-country management
company to carry out activity in Finland shall be provided for in section 1 (5).

Section 3 a (29.12.2011/1490)

A special common fund shall be governed by the provisions of sections 5, 6, 19, 20, 22, 24 - 26,
26 b, 27 - 29, 29 a, 29 b, 30, 31, 33, 34, 34 d, 36, 39 - 43, 45 - 50, 53, 55, 57, 57 c, 58, 60 - 62
and 64 - 67, chapter 11, sections 89 and 91 - 93, section 93 a (1) (2) and (4), section 94, 96 -
98 and 98 a, chapter 15, chapter 17, sections 116, 118 - 123, 126, 135 - 137, 139, 140, 145 as
well as section 146 on a common fund. A merger of a special common fund shall be governed by
the provisions of chapter 16 as provided for in section 107 (2) on other than a cross-border mer-
ger of a common fund and a domestic merger with an international connection.

Section 4 (29.12.2011/1490)

The Financial Supervisory Authority shall supervise compliance with this Act as provided for in
this Act and in the Act on the Financial Supervisory Authority (878/2008) and act as the compe-
tent authority referred to in the UCITS Directive. In this Act, any reference to the Financial Su-
pervision Authority shall mean a reference to the Financial Supervisory Authority.

The Financial Supervisory Authority shall have the right to receive from a UCITS, an EEA man-
agement company and a third-country management company the information necessary for the
supervision as well as copies of any documents it deems necessary for the supervision.

Section 4 a (13.6.2003/483)

A management company shall ensure attendance to its duties with as little disturbance as possi-
ble also in exceptional circumstances by participating in the preparedness planning of financial
markets and by preparing in advance the actions to be taken in exceptional circumstances as well
as by other measures (preparedness).

If the tasks resulting from subsection 1 require measures, which clearly differ from the operations
of a management company to be considered ordinary and which entail considerable additional
costs, such costs may be reimbursed from the National Emergency Supply Fund referred to in the
Act on the Protection of National Emergency Supply (1390/1992).

The Financial Supervision Authority may issue instructions on the application of subsection 1.



Section 4 b (26.10.2007/928)

Outsourcing means  an  arrangement  relating  to  the  operations  of  a  management  company  by
which another service provider performs a process or service for the management company which
would otherwise be undertaken by the management company itself.

CHAPTER 2

Authorization of a management company and a custodian

Section 5 (2.4.2004/224)

The management company may carry out common fund activity and activity materially relating to
common fund activity if this activity is not likely to endanger the interest of the unit holders.

The management company may also provide:

1) asset management referred to in section 5 (4) of the Act on Investment Firms;
2) investment advice referred to in section 5 (5) of the Act on Investment Firms;
3) custody and administration services of units in common funds and in UCITS as provided for in
section 15, subsection 1 (1) of the Act on Investment Firms. (26.10.2007/928)

A management company may not be authorised to carry out only activity referred to in subsec-
tion 2. Nor may a management company be authorised to carry out only activity referred to in
subsection 2 (2) or (3) if an authorisation has not been granted or simultaneously applied for also
for the activity referred to in subsection 2 (1).

The liability of a management company that carries out an activity referred to in subsection 2 to
belong to an investor compensation fund shall be governed in the Act on Investment Firms.

A  management  company  which  provides  the  services  referred  to  in  subsection  2  shall  be  gov-
erned by the provisions of sections 29 - 31 and 33 - 38 as well as in section 71, subsection 2 of
the Act on Investment Firms as well as by the provisions of the Securities Markets Act on the du-
ties of a securities intermediary. (26.10.2007/928)

Section 5 a (2.4.2004/224)

The Financial Supervision Authority shall grant the authorisation of a management company upon
application. The accounts to be appended to an application for authorisation shall be governed by
a Decree of the Ministry of Finance.

If the organisation applying for an authorisation is a subsidiary of a management company, an
investment firm, a credit institution or an insurance company authorised in another State belong-
ing to the European Economic Area or a subsidiary of a parent company of such management
company, investment firm, credit institution or insurance company, an opinion of the relevant
supervisory authority of the said State shall be requested on the application. The same procedure
shall apply if control in the organisation applying for the authorisation is exercised by the same
natural or legal persons that exercise control over a foreign management company, investment
firm, credit institution or insurance company referred to above. In the request for an opinion, the
party submitting the opinion shall especially be requested to assess the suitability of the share-
holders as well as the reputation and experience of the managers participating in the manage-
ment of another undertaking belonging to the same group as well as notify any information re-
garding the said issues with relevance to the granting of the authorisation or the supervision of
the management company. (18.4.2008/294)

Section 5 b (2.4.2004/224)

An authorisation shall be granted to a Finnish limited company if, on the basis of an account ob-
tained on the reliability, good reputation, experience and other suitability of the shareholders,
persons corresponding to shareholders under chapter 2, section 9 of the Securities Markets Act as
well as of persons attending to the management and taking into account the intended extent of
the operations of the applicant, it is possible to ensure that the management company will be
managed professionally and in accordance with sound and prudent business principles. It is a fur-
ther condition for the granting of the authorisation that the company has its registered office in
Finland, reliable management, sufficient economic operating conditions and that it fulfils the other
requirements set in this Act, unless, on the basis of the account obtained, it can be considered



likely that the close link between the management company and another legal person or natural
person or the provisions and administrative orders of a State outside the European Union to be
applied to such close link prevent the efficient supervision of the management company. The au-
thorisation may be granted also to a management company being established before its registra-
tion.

The application shall be decided on within six months from receipt thereof or, if the application
has been defective, from the date on which the applicant has submitted the documents and ac-
counts necessary for deciding on the matter. However, a decision on the granting of an authorisa-
tion shall always be made within 12 months from receipt of the application. If the decision is not
issued within the period laid down, the applicant may file an appeal. The appeal shall, in that
case, be deemed to concern a rejecting decision. Such appeal may be made until the decision has
been issued. The Financial Supervision Authority shall notify the appeal authority of the issuing of
the decision if the decision is issued after the filing of the appeal. The provisions of the Adminis-
trative Judicial Procedure Act (586/1996) shall otherwise, where applicable, be applied to the fil-
ing and handling of an appeal referred to in this subsection.

The Financial Supervision Authority shall, prior to deciding on the matter, request an opinion of
the Investor Compensation Fund if the management company applies for an authorisation for
carrying out the activity referred to in section 5, subsection 2.

Unless otherwise ordered in the terms of the authorisation, a management company may start its
operations as soon as the authorisation is granted and, if the authorisation is granted for an un-
dertaking to be established, after the management company is registered. The management
company shall notify the Financial Supervision Authority of the date on which it commences its
operations.

Section 5 c (13.8.2004/755)

The Financial Supervision Authority shall declare the authorisation for registration. If the authori-
sation has been granted for activity referred to in section 5, subsection 2, the Financial Supervi-
sion Authority shall inform also the Investor Compensation Fund of the authorisation. The au-
thorisation granted to a management company to be established and to a European company
transferring its registered office to Finland shall be registered simultaneously with the registration
of the undertaking.

The Financial Supervisory Authority shall inform the European Securities and Markets Authority of
the authorisation. The right and obligation of disclosure of the Financial Supervisory Authority
shall be governed by section 71 of the Act on the Financial Supervisory Authority.
(29.12.2011/1490)

Section 5 d (2.4.2004/224)

The authorisation shall indicate the services referred to in section 5 which the management com-
pany may provide in addition to common fund activity. The Financial Supervision Authority may,
after the granting of an authorisation, amend the authorisation at the request of the management
company to the extent provided for in this subsection.

After hearing the applicant for authorisation, the Financial Supervision Authority may include in
the authorisation restrictions and terms relating to the business operations of the management
company and necessary for its supervision.

Section 5 e (26.10.2007/928)

The Board of  Directors,  the Managing Director and the other senior  management of  a manage-
ment company shall manage the investment firm with professional skill as well as in accordance
with sound and prudent business principles. The members and deputy members of the Board of
Directors  as  well  as  the  Managing  Director  and  Deputy  Managing  Director  as  well  as  another
member of the senior management shall be trustworthy persons who are not bankrupt and whose
capacity has not been restricted. These persons shall also possess such general knowledge of
common-fund activity as is deemed necessary with regard to the nature and scope of the opera-
tions of the management company. The members and deputy members of the Board of Directors
as well as the Managing Director and the Deputy Managing Director as well as another member of
the senior  management of  a management company authorised to carry out asset  management
referred to in section 5, subsection 2 shall also possess such general knowledge of investment



firm activity as is deemed necessary with regard to the nature and scope of the operations of the
management  company.  The  members  of  the  Board  of  Directors  of  a  management  company
elected by the unitholders in accordance with section 8, subsection 2 need not possess knowledge
of common fund or investment firm activity.

A  person  referred  to  in  subsection  1  shall  not  be  deemed  trustworthy  if  he  has,  with  a  non-
appealable  judgement,  been  sentenced  to  imprisonment  within  the  last  five  years  prior  to  the
assessment or to a fine within the last three years prior to the assessment for a crime which can
be deemed to indicate that he is  manifestly unsuitable as a member or deputy member of  the
Board  of  Directors,  as  the  Managing  Director  or  deputy  Managing  Director  or  as  a  member  of
other senior management of a management company. Nor shall a person be deemed trustworthy
if he has otherwise with his earlier activity indicated that he is manifestly unsuitable to the said
task.

Subsection 3 repealed by Act of 19 December 2008/889.

The management company shall, without delay, notify the Financial Supervision Authority of any
changes in its management referred to in subsection 1.

Section 5 f (26.10.2007/928)

A precondition for granting the authorisation referred to in section 5 b shall be that, on the basis
of the account received, the founder and shareholder of a management company who holds at
least one-tenth of the shares of the management company or a portion which produces at least
one-tenth of the votes carried by its shares is reliable. (29.12.2011/1490)

A preconditions for granting the authorisation referred to in section 5 b shall also be that on the
basis of the account received, the founder and shareholder of a management company who holds
at least one-tenth of the shares of the management company is reliable.

A person shall not be deemed trustworthy if he has, with a non-appealable judgement, been sen-
tenced to imprisonment within the last five years prior to the assessment or to a fine within the
last three years prior to the assessment for a crime which can be deemed to indicate that he is
manifestly unsuitable to establish or own a management company or if he has otherwise with his
earlier activity indicated that he is manifestly unsuitable to establish or own a management com-
pany.

Section 6 (2.4.2004/224)

The minimum share capital of a management company shall be at least 125 000 euros. The share
capital shall be subscribed in full when the authorisation is granted.

In addition to the minimum share capital provided for in subsection 1, the management company
shall have 0.02 one-hundreds of own funds of the amount whereby the total value of the common
funds managed by it exceeds 250 million euros. The total amount of own funds of the manage-
ment company need, however, not exceed 10 million euros.

In calculating the capital requirement provided for in subsection 2, all the common funds man-
aged by the management company, including the common funds the management of the invest-
ment activity of which has been referred to be managed by another company, shall be included in
the value of the common funds managed by the management company. The assets of the com-
mon funds, which the management company manages on the basis of a commission by another
management company shall not be taken into account in calculating the capital requirement.

Notwithstanding the requirements set in subsection 2, the amount of own funds of a management
company may not fall below a one-fourth of the fixed costs shown in the adopted income state-
ment of the previous financial period or, if significant changes have taken place in the operation
of the management company after the adoption of the financial statement, the amount confirmed
by the Financial Supervision Authority on application by the management company.

A management company engaged in activities referred to in section 5, subsection 2 shall always,
notwithstanding the provisions of subsections 1 - 4, meet the requirements set in section 46,
subsection 1 of the Act on Investment Firms. The management company shall be governed by
the provisions of subsection 4 of the said section. (30.12.2010/1365)



The Financial Supervision Authority shall issue the provisions necessary for the implementation of
the requirements of the Mutual Fund Directive on the application of the requirements set in this
section on the own funds of a management company.

Section 7

Subsection 1 repealed by Act of 2 April 2004/224.

Only a management company complying with this Act may use the term “management company“
or “limited management company“ in its trade name or otherwise to indicate its activity.

Section 8

The Board of Directors of a management company shall comprise at least three members.
(2.4.2004/224)

The unitholders shall elect at least one third of the members of the Board of Directors in the
manner provided for in the Articles of Association of the management company. A member of the
Board of Directors of the management company elected by the unitholders may not

1) be employed by the management company or the custodian;

2) exercise control in the management company as referred to in chapter 1, section 5 of the Ac-
counting Act (1336/1997) or a representative thereof; nor

3) a member of the Board of Directors or the Board of Supervisors of another management com-
pany or custodian.

A management company may not have a Supervisory Board.

Section 8 a (29.12.2011/1490)

A management company shall arrange its activities in a reliable manner taking into account the
nature of the common fund activity it carries out. The management company shall have the ne-
cessary resources, administrative procedures and supervisory systems for the proper perfor-
mance of its activity The measures employed by a management company in a conflict of interests
shall be provided for in section 26.

The Financial Supervisory Authority shall issue further regulations on the arrangement of the ac-
tivities of a management company necessary for the implementation of the Commission Risk-
Management Directive.

Section 8 b (29.12.2011/1490)

A management company shall, with adequate measures, aim at preventing any relevant person
from making personal transactions if this may result in a conflict of interest with a transaction or
service where he is involved due to his position or, if he has access to inside information referred
to in the Securities Markets Act or if he has access to confidential information relating to common
funds or special common funds or to transactions effected on their behalf. The aim shall be to
ensure the confidentiality of such information also otherwise.

A relevant person shall mean:

1) a member of the Board of Directors, managing director or another person belonging to the
senior management of a management company as well as an employee or another natural per-
son, the services provided by whom are under the control of the management company or who is
involved in the common fund activity carried out by the management company;

2) a natural person who is involved in the provision of a service belonging to common fund activi-
ty outsourced by the management company.

The Financial Supervisory Authority shall issue further regulations on personal transactions ne-
cessary for the implementation of  the Commission Risk-Management Directive.



Section 8 c (29.12.2011/1490)

The management company shall keep information on each transaction where a common fund or a
special common fund is involved at least five years. The keeping of the information on transac-
tions and services belonging to the activity referred to in section 5 (2) shall be provided for in
section 36 of the Act on Investment Firms.

The Financial Supervisory Authority shall issue further regulations on the keeping of the informa-
tion necessary for the implementation of the Commission Risk-Management Directive.

Section 9

The Financial Supervision Authority shall grant the authorisation of a custodian upon application.
The accounts to be appended to an application for authorisation shall be governed by a Decree of
the Ministry of Finance. (2.4.2004/224)

The custodian may, under the conditions referred to in the authorization, carry out also activity
relating materially to custodial activity.

Section 9 a (2.4.2004/224)

An authorisation of a custodian shall be granted to a Finnish limited company if, on the basis of
an account obtained on the reliability, good reputation, experience and other suitability of the
shareholders, persons corresponding to shareholders under chapter 2, section 9 of the Securities
Markets Act as well as of persons attending to the management and taking into account the in-
tended extent of the operations of the applicant it is possible to ensure that the custodian will be
managed professionally and in accordance with sound and prudent business principles. It is a fur-
ther condition for the granting of the authorisation that the company has its registered office in
Finland, reliable management, sufficient economic operating conditions and that it fulfils the other
requirements set in this Act, unless, on the basis of the account obtained, it can be considered
likely that the significant close connection between the custodian and another legal person or
natural person or the provisions and administrative orders of a State outside the European Union
to be applied to such close connection prevent the efficient supervision of the custodian. The au-
thorisation may be granted also to a custodian to be established before its registration.

The application shall be decided on within six months from receipt thereof or, if the application
has been defective, from the date on which the applicant has submitted the documents and ac-
counts necessary for deciding on the matter. However, a decision on the granting of an authorisa-
tion shall always be made within 12 months from receipt of the application. If the decision is not
issued within the period laid down, the applicant may file an appeal. The appeal shall, in that
case, be deemed to concern a rejecting decision. Such appeal may be made until the decision has
been issued. The Financial Supervision Authority shall notify the appeal authority of the issuing of
the decision if the decision is issued after the filing of the appeal. The provisions of the Adminis-
trative Judicial Procedure Act shall otherwise, where applicable, be applied to the filing and han-
dling of an appeal referred to in this subsection.

Unless otherwise ordered in the terms of the authorisation, a custodian may start its operations
as soon as the authorisation is granted and, if the authorisation is granted for an undertaking to
be established, after the custodian is registered. The custodian shall notify the Financial Supervi-
sion Authority of the date on which it commences its operations.

Section 9 b (2.4.2004/224)

The Financial Supervision Authority shall declare the authorisation of the custodian for registra-
tion. The authorisation granted to a custodian to be established shall be registered at the same
time as the company.

Section 9 c (2.4.2004/224)

The authorisation of a custodian shall indicate the services referred to in section 9, subsection 2
which the custodian may provide in addition to custodial activity. The Financial Supervision Au-
thority may, after the granting of an authorisation, amend the authorisation at the request of the
custodian to the extent provided for in this subsection.



After hearing the applicant for authorisation, the Financial Supervision Authority may include in
the authorisation restrictions and terms relating to the business operations of the custodian and
necessary for its supervision.

Section 9 d (26.10.2007/928)

The Board of Directors and the Managing Director of a custodian shall manage the custodian with
professional skill as well as in accordance with sound and prudent business principles. The mem-
bers and deputy members of the Board of Directors as well as the Managing Director and Deputy
Managing Director as well as a member of the other senior management shall be trustworthy per-
sons who are not bankrupt and whose capacity has not been restricted. The members and deputy
members of the Board of Directors as well as the Managing Director and the deputy Managing
Director  as  well  as  another  member  of  senior  management  shall  also  possess  such  general
knowledge of custodial activity as is deemed necessary with regard to the nature and scope of the
operations of the custodian.

A  person  referred  to  in  subsection  1  shall  not  be  deemed  trustworthy  if  he  has,  with  a  non-
appealable  judgement,  been  sentenced  to  imprisonment  within  the  last  five  years  prior  to  the
assessment or to a fine within the last three years prior to the assessment for a crime which can
be deemed to indicate that he is  manifestly unsuitable as a member or deputy member of  the
Board  of  Directors,  as  the  Managing  Director  or  deputy  Managing  Director  or  as  a  member  of
other senior  management of  a custodian.  Nor shall  a  person be deemed trustworthy if  he,  with
his earlier activity, has otherwise indicated that he is manifestly unsuitable to the said task.

Subsection 3 repealed by Act of 19 December 2008/889.

The custodian shall, without delay, notify the Financial Supervision Authority of any changes in its
management referred to in subsection 1.

Section 9 e (26.10.2007/928)

A precondition for granting the authorisation referred to in section 9 a shall be that, on the basis
of the account received, the founder and shareholder of a custodian who holds at least one-tenth
of the shares of the custodian is reliable. A person shall not be deemed trustworthy if he has, with
a non-appealable judgement, been sentenced to imprisonment within the last five years prior to
the assessment or to a fine within the last three years prior to the assessment for a crime which
can be deemed to indicate that he is manifestly unsuitable to establish or own a management
company or if he has otherwise with his earlier activity indicated that he is manifestly unsuitable
to establish or own a custodian.

Section 10 (2.4.2004/224)

The minimum share capital of a custodian shall be at least 730,000 euros. The share capital shall
be subscribed in full when the authorisation is granted.

Section 10 a (13.8.2004/755)

The authorisation referred to in section 5 a or 9 shall also be granted to a European company
referred to in Council Regulation (EC) No 2157/2001 on the Statute for a European company
(SE), hereinafter the SE Regulation, which has been granted a corresponding authorization in
another State belonging to the European Economic Area and which is aiming to transfer its regis-
tered office to Finland in accordance with section 8. The Financial Supervision Authority shall also
request a statement on the application for authorisation from the authority supervising the opera-
tions of UCITS and management companies in the said State. The same shall apply to the estab-
lishment of a European company by merger so that the receiving company whose registered of-
fice is in another State will be registered as an SE in Finland.

Section 11 (30.12.2010/1365)

Notwithstanding the provisions of section 9, an investment firm referred to in section 3 of the Act
on Investment Firms or a credit institution referred to in section 8, subsection 1 of the Act on
Credit Institutions may act as a custodian.

Also an investment firm referred to in section 2, paragraph 1 of the  Act on the Right of a Foreign
Investment Firm to Provide Investment Services in Finland (580/1996) authorised in a State be-
longing to the European Economic Area or a foreign EEA credit institution referred to in section 8,
subsection 3 of the Act on Credit Institutions:



1) which has a branch in Finland;

2) which fulfils the financial operating conditions provided for in section 10; and

3) which in its home State is entitled to carry out custodial activity referred to in the UCITS direc-
tive, may act as a custodian.

Sections 12-15

Sections 12-15 repealed by Act of 2 April 2004/224.

Section 16 (29.12.2011/1490)

Anyone who intends to acquire, directly or indirectly, shares of a management company shall no-
tify the Financial Supervisory Authority thereof in advance if:

1) his holding, as a result of the acquisition, is at least 10 percent of the share capital of the
management company;

2) his holding is such that it would correspond to at least 10 percent of the voting rights carried
by the all the shares; or if

3) his holding otherwise entitles him to exercise influence comparable to a holding referred to in
paragraph 2 or otherwise significant influence over the management of the management compa-
ny.

If the holding referred to in subsection 1 is intended to be increased so that, as a result of the
acquisition, the proportion of the holding would reach at least 20, 30 or 50 percent of the share
capital of the management company or if the holding corresponds to a proportion of voting rights
of the same amount carried by all the shares or if the management company becomes a subsidi-
ary, also this acquisition shall be notified to the Financial Supervisory Authority in advance.

In calculating the proportion of the holding and the voting rights referred to in subsections 1 and
2, the provisions of chapter 1, section 5 and chapter 2, section 9 (1) and (2) of the Securities
Markets Act shall be applied. In applying this subsection, shares shall not be taken into account
which the party liable to notify has acquired for a period not exceeding one year, in connection
with a share issue organised by him or under a market guarantee and on the basis of which the
party liable to notify shall not be entitled to exercise voting rights in the organisation or otherwise
influence the operations of the management of the organisation.

A notification referred to in subsection 1 or 2 shall also be filed if the proportion of shares held
falls below any of the thresholds provided for in subsection 1 or 2 or if the management company
ceases to be a subsidiary of the party liable to notify.

The management company and its holding company shall notify the Financial Supervisory Author-
ity of the owners of holdings referred to in subsections 1 and 2 as well as of the sizes of such
holdings at least once a year as well as, without delay, communicate any changes in the holdings
that have come to their notice.

The information to be appended to the notifications referred to in this section shall be provided
for by a Decree of the Council of State.

The provisions of subsections 1 - 6 shall correspondingly apply to the acquisition and conveyance
of the shares of a custodian.

Section 17 (29.12.2011/1490)

The right of the Financial Supervisory Authority to forbid the acquisition of a holding referred to in
section 16 shall be provided for in section 32 a of the Act on the Financial Supervisory Authority
and the procedure relating to the issuing of an injunction in section 32 b of the said Act.

A party liable to notify may not acquire the shares referred to in section 16 before the Financial
Supervisory Authority has issued the injunction referred to in subsection 1 or the deadline pro-
vided for the making of the decision in section 32 b of the Act on the Financial Supervision Au-
thority has expired unless otherwise ordered in the handling of the matter.



Section 18

The provisions of this Act on a member of the Board of Directors or the managing director of the
management company and the custodian shall correspondingly apply to a deputy member of the
Board of Directors and the deputy managing director.

CHAPTER 2 a (29.12.2011/1490)

Establishment of a branch of a foreign EEA management company and provision of ser-
vices in Finland

Establishment of a branch

Section 18 a (29.12.2011/1490)

A foreign EEA management company may establish a branch in Finland after the competent au-
thority of its home Member State has notified the Financial Supervisory Authority of the estab-
lishment of the branch. The notification letter shall contain:

1) a programme of operations setting out the types and manner of activities to be carried out by
the management company in Finland, information on the organisational structure of the branch
as well a description of the risk-management process and a description of the measures, proce-
dures and arrangements referred to in section 18 h;

2) the address of the branch from which documents may be ordered and obtained;

3) the names of those responsible for the activities of the branch;

4) information on the cover system intended for the protection of the investors of the branch or
on lack thereof.

If a foreign EEA management company intends to manage a  common fund in Finland, the notifi-
cation referred to in subsection 1 shall contain  an attestation that the management company has
an authorisation corresponding to the authorisation referred to in section 5 a, a description of the
scope of the authorisation of the management company and information on restrictions relating
to the types of common funds for the management of which the management company has an
authorisation.

The activities of a branch of a foreign EEA management company shall be governed by the provi-
sions of section 8 a and 26 (1) and (2).

A branch may commence its activities within two months from receipt by the Financial Supervi-
sory Authority of the information referred to in subsection 1. The Financial Supervisory Authority
shall, within two months from receipt of the notification, notify of the information required of the
branch for supervision.

A foreign EEA management company shall notify the Financial Supervisory Authority in writing of
any changes in the information referred to in subsection 1 (1 - 3) at the latest one month prior to
their entry into force.

In the event of change in the information communicated in accordance with subsection 2, the
foreign EEA management company may pursue activities in Finland by a branch provided that the
Financial Supervisory Authority receives a notification of the changes and the updated information
concerning the attestation referred to in subsection 2 from the competent authority of the EEA
management company's home Member State.

Provision of services without setting up a branch

Section 18 b (29.12.2011/1490)

A foreign EEA management company shall be entitled to pursue activities in Finland without es-
tablishing a subsidiary or a branch.



A foreign EEA management company may commence its activities in Finland after the competent
authority of its home Member State has notified the Financial Supervisory Authority thereof. The
notification shall contain a programme of operations of the foreign EEA management company
setting out the types and manner of activities to be carried out by the management company in
Finland as well a description of the risk-management process of the management company and a
description of the measures, procedures and arrangements referred to in section 18 h. In addi-
tion, the notification shall be appended with information on the cover system intended for the
protection of the investors or on lack thereof.

If a foreign EEA management company intends to manage a  common fund in Finland, the notifi-
cation referred to in subsection 2 shall contain  an attestation that the management company has
an authorisation corresponding to the authorisation referred to in section 5 a, a description of the
scope of the authorisation of the management company and information on restrictions relating
to the types of common funds for the management of which the management company has an
authorisation.

A foreign EEA management company may commence to provide services in Finland after the noti-
fication referred to in subsection 2. The Financial Supervisory Authority shall, within two months
from receipt of the notification, notify of the information required of the foreign EEA management
company for supervision. The establishment of a common fund in Finland shall be provided for in
chapter 2 b.

The foreign EEA management company shall notify the Financial Supervisory Authority in advance
in writing of any changes in the information referred to in subsection 2.

In the event of change in the information communicated in accordance with subsection 3, the
foreign EEA management company may pursue activities in Finland in accordance with subsection
1 provided that the Financial Supervisory Authority receives a notification of the changes and the
updated information concerning the attestation referred to in subsection 3 from the competent
authority of the EEA management company's home Member State.

Marketing of units of a UCITS in Finland shall be governed by the provisions of sections 128 and
128 a - 128 d.

CHAPTER 2 b (29.12.2011/1490)

Establishment of a common fund managed by a foreign EEA management company in
Finland

Authorisation to establish a common fund

Section 18 c (29.12.2011/1490)

The Financial Supervisory Authority shall, on application, grant a foreign EEA management com-
pany an authorisation to establish a common fund in Finland. A precondition for obtaining the
authorisation shall be that the Financial Supervisory Authority approves the fund rules and any
amendments thereto, as provided for in chapter 7, and the choice of the custodian.

In addition to the rules and the information on the custodian, the application for an authorisation
shall contain:

1) an account to the effect that the applicant is authorised to manage common funds in its home
Member State and to market their units in its home Member State;

2)  a notification of the persons responsible of for the custodian of the common fund to be estab-
lished referred to in section 9 d;

3) the agreement between the management company and the custodian referred to in section 34
c (1);

4) information on outsourcing arrangements regarding functions of investment management and
administration;



If the foreign EEA management company already manages common funds of the same type in
Finland, reference to the information already provided may be made in the application referred to
in subsection 1. In so far as it is necessary to ensure compliance with the provisions for which it
is responsible, the Financial Supervisory Authority shall have the right to request from the com-
petent authorities of the EEA management company's home Member State the necessary clarifi-
cations and information regarding the documents referred to in subsection 2 (3) and (4) as well
as, based on the attestation referred to in section 18 a (2) and 18 (3), as to whether the type of
the common fund for which authorisation is requested falls within the scope of the authorisation
of the foreign EEA management company.

Section 18 d (29.12.2011/1490)

The Financial Supervisory Authority shall refuse the application of the foreign EEA management
company referred to in section 18 c (1) if:

1) the company does not fulfill the requirements set in section 18 c (1) or comply with the provi-
sions and regulations falling under the supervisory responsibility of the Financial Supervisory Au-
thority pursuant section 18 i;

2) the company is not authorised by the competent authorities of its home Member State to
manage the type of a common fund for which authorisation is requested; or

3) the company has not provided the documents referred to in section 18, subsection 2 (3) and
(4).;

Before deciding the issue, the Financial Supervisory Authority shall hear the competent authori-
ties of the foreign EEA management company's home Member State.

Section 18 e (29.12.2011/1490)

The application to establish a common fund of a foreign EEA management company shall be de-
cided on within two months from receipt of the application or, if the application is defective, from
the date on which the applicant has submitted the documents necessary for deciding the matter.

Section 18 f (29.12.2011/1490)

A foreign EEA management company shall notify the Financial Supervisory Authority of any ma-
terial modifications made in the documents referred to in section 18 c, subsection 2 (3) and (4).

The foreign EEA management company or the custodian of a common fund referred to in section
18 c (1) may not be changed or the fund rules amended without the approval of the Financial
Supervisory Authority.

Section 18 g (29.12.2011/1490)

The Acts, Decrees and administrative provisions relating to the establishment and activities of a
common fund and issued for the implementation of the UCITS Directive shall be kept available in
the website of the Financial Supervisory Authority in at least one language commonly used in in-
ternational financing.

Section 18 h (29.12.2011/1490)

Pursuant to this Act and the provisions and regulations issued there under, a foreign EEA man-
agement company shall implement the measures referred to in section 128 a and introduce prop-
er procedures to ensure proper handling of any complaints lodged by investors and that the in-
vestors can fully exercise their rights. As a result of these measures, the investors will be able to
lodge their complaints in Finnish or in Swedish.

In addition, a foreign EEA management company shall introduce proper procedures and arrange-
ments for making information available on request by the public or by the Financial Supervisory
Authority



Provisions applicable to a foreign EEA management company managing a common fund
in Finland

Section 18 i (29.12.2011/1490)

A foreign EEA management company shall comply with this Act and the provisions and regula-
tions issued there under with regard to a common fund managed in Finland, with regard to:

1) confirmation of the rules;

2) issue and redemption of units;

3) calculation of global exposure and leverage as well as to other investment policies and limits;

4) restrictions on borrowing, lending and uncovered sales;

5) the valuation of assets and accounting:

6) the calculation of the issue and redemption prices as well as errors made in the calculation of
the net asset value and related investor compensation;

7) the distribution and reinvestment of the income;

8) the disclosure and reporting requirements, including the prospectus, key investor information
and periodic reports;

9) the arrangements made for marketing;

10) the relationship with unitholders;

11) merger and restructuring arrangements;

12) winding-up and liquidation procedures;

13) the contents of the unitholder register;

14) the exercise of the unitholders' voting rights and other unitholders' rights  relating to para-
graphs 1 - 13.

The authorisation and supervision fees of the management company managing a common fund
referred to in subsection 1 shall be governed by the provisions of the Act on the Supervision Fees
of the Financial Supervisory Authority (879/2008).

The obligation of a foreign EEA management company to submit to the Tax Administration the
information necessary for attendance to its duties shall be governed by the Act on the Taxation
Procedure (1558/1995).

Restriction and prohibition of the activity of a foreign EEA management company

Section 18 j (29.12.2011/1490)

If a foreign EEA management company, which has a branch in Finland or which provides services
in Finland without establishing a branch, refuses to comply with this Act or the provisions and
regulations issued there under, the Financial Supervisory Authority may undertake the measures
provided for in section 61 of the Act on the Financial Supervisory Authority. If the foreign EEA
management company manages a common fund in Finland, the Financial Supervisory Authority
may, in a situation referred to in section 61 (3) and (6), require the management company to
cease to manage the common fund. The Financial Supervisory Authority may require the cessa-
tion of management of a common fund after hearing the management company concerned if , in
the course of the management of a common fund, the legislation in force in Finland on safeguard-
ing of general interest has been materially breached. The Financial Supervisory Authority shall
inform the European Securities and Markets Authority and the European Commission of the said
measures.

If the Financial Supervisory Authority deems that the measures taken by the competent authority
of the foreign EEA management company's home Member State and referred to in section 61 (3)
of the Act on the Financial Supervisory Authority insufficient, it may, instead of implementing the



measures referred to in subsection 1, inform the European Securities and Markets Authority the-
reof.

Prior to implementing the measures referred to in subsection 1 or 2, the Financial Supervisory
Authority may prohibit activities in violation of this Act if the prohibition is necessary due to the
urgency of the matter in order to protect the interests of the investors or the parties to whom the
services have been provided. The Financial Supervisory Authority shall, at the earliest opportuni-
ty, inform the European Commission, the European Securities and Markets Authority and the
competent authority of the foreign EEA management company's home Member State of such
measures.

CHAPTER 2 c (29.12.2011/1490)

Establishment of a branch of a third-country management company and provision of
services in Finland

Establishment of a branch

Section 18 k (29.12.2011/1490)

A third-country management company shall apply for an authorisation to a branch to be estab-
lished in Finland from the Financial Supervisory Authority. An opinion of the compensation fund
shall be requested on the application if the purpose of the branch is to pursue activities referred
to in section 5 (2).

The application shall be appended with the necessary accounts regarding the third-country man-
agement company:

1) ownership;

2) qualifications and trustworthiness of the management;

3) administration and internal control;

4) risk management;

5) solvency and liquidity and their management;

6) legislation and financial supervision of the home State of the management company.

The application shall also be appended with the necessary accounts on the arrangement of the
administration and activities of the branch including the procedures complied with in customer
due diligence and the prevention of money laundering and terrorist financing as well as on the
qualifications and trustworthiness of the management of the branch.

Provisions on the contact information to be given in an application as well as further provisions on
the accounts to be appended to an application may be given in a Decree of the Ministry of
Finance.

The commencement and cessation of the marketing of units by a third-country management
company shall also be governed by the provisions of sections 129 and 130.

Section 18 l (29.12.2011/1490)

The Financial Supervisory Authority shall grant an authorisation to a branch of a third-country
management company if:

1) the activities of the management company do not materially differ from the activities permit-
ted to a Finnish management company;

2) internationally approved recommendations on financial supervision and the prevention of crim-
inal abuse of the financial system are applied to the management company in accordance with
the legislation of its home State;



3) the solvency, large exposures to customers, liquidity, internal control and risk-management
systems of the management company as well as the suitability and trustworthiness of the owners
and the management do not materially differ from the requirements of this Act;

4) the management company is also otherwise subject to adequate supervision in its home State;

5) the administration of the branch is arranged in accordance with sound and prudent business
principles;

6) the director of the branch meets the requirements provided for in section 5 e.

If the branch intends to pursue the activities referred to in section 5 (2), it shall be assessed upon
granting the authorisation whether the investor compensation scheme of the branch corresponds
to the level and scope of the cover provided by the Investor Compensation Fund. When granting
the authorisation, the Financial Supervisory Authority may decide on the membership of the
branch in the compensation fund.

The decision on the authorisation shall be governed by the provisions of sections 5 b (2) and 5 d.
The Financial Supervisory Authority shall, within 10 working days from receipt of the application
for an authorisation, notify the applicant of the deadlines and the possibility to appeal referred to
in section 5 b (2).

The authorisation of a branch entitles to carry out the activity in one or several places of busi-
ness.

Restriction of activities and withdrawal of the authorisation

Section 18 m (29.12.2011/1490)

Withdrawal of the authorisation of a branch of a third-country management company shall be
provided for in section 26 and restriction of operations in section 27 of the of the Act on the Fi-
nancial Supervisory Authority. The Financial Supervisory Authority shall also, without delay, with-
draw the authorisation of a branch if the competent authority of the home State of a third-
country management company has withdrawn the authorisation of the management company.

Section 18 n (29.12.2011/1490)

The activities of a branch of a third-country management company shall be ceased immediately if
the Financial Supervisory Authority has withdrawn its authorisation. The provisions elsewhere in
the law on the supervision of a branch shall be applied to the supervision of a branch upon the
cessation of its activity until the notification referred to in subsection 2 has been filed and the
obligations of the management company to the customers of the branch have been performed.

The third-country management company shall, at the earliest opportunity after the cessation of
the activities of its branch, inform the customers of the branch of the manner in which the obliga-
tions of the branch to the customers shall be performed. The Financial Supervisory Authority
shall, where necessary, issue further regulations on the procedure referred to in this subsection.

The provisions of subsection 1 on the supervision of a branch with regard to the cessation of ac-
tivities and on the duty to notify of the third-country management company in subsection 2 as
well as on the competence of the Financial Supervisory Authority to issue further regulations in
subsection 2 shall also be applied in restricting the activities of a branch in the manner provided
for in section 18 m of this Act or in section 27 of the Act on the Financial Supervisory Authority.

Provision of services without establishing a subsidiary or a branch

Section 18 o (29.12.2011/1490)

A third-country management company shall apply for an authorisation from the Financial Super-
visory Authority if it intends to pursue the activities referred to in section 5 (2) in Finland without
establishing a branch or a subsidiary. A precondition for the granting of the authorisation shall be
that the competent supervisory authority of the home State of the management company and the
Financial Supervisory Authority have signed a supervision record referred to in section 66 of the
Act on the Financial Supervisory Authority on the supervision of a third-country management
company. In other respects, the granting of the authorisation shall be governed by the provisions



on the granting of an authorisation in section 18 l, subsection 1 (1-4) and subsection 2 of this
Act.

The commencement and cessation of the marketing of units by a third-country management
company shall further be governed by the provisions of sections 129 and 130.

The withdrawal of an authorisation shall be governed by the provisions of section 26 of the Act on
the Financial Supervisory Authority. Prohibition and restriction of activities in accordance with the
authorisation and marketing shall be governed by the provisions of section 27 of the said Act on
the prohibition and restriction of activities in accordance with the authorisation and marketing.

CHAPTER 3

Meeting of the unitholders and the delegation

Section 19

The matters to be decided together by the unitholders in accordance with this Act or the fund
rules shall be handled at a General Meeting of the Unitholders to be held at the time provided in
the fund rules.

The General Meeting of the Unitholders shall, where applicable, be governed by the provisions in
force on procedure at a meeting of an association unless provided otherwise in the fund rules or
in this Act.

A unitholder shall use his right at the General Meeting of the Unitholders personally or through a
representative. The representative shall present a dated authorization. The authorization shall
apply to one meeting unless indicated otherwise in the authorization. The authorization shall,
however, be in force at most three years from its issuance.

A unitholder and a representative may have an assistant at the General Meeting of the Unithold-
ers.

Section 20

Each unit of a common fund shall produce one vote at the General Meeting of the Unitholders.

A unitholder who has control in the management company in the manner referred to in chapter 1,
section 5 of the Accounting Act may not himself or through a representative vote at the General
Meeting of the Unitholders of a common fund managed by the management company.

The provisions of paragraph 2 on a unitholder shall also apply to an organization or foundation in
which the unitholder referred to above has control as referred to in chapter 1, section 5 of the
Accounting Act.

Section 21

An Extraordinary General Meeting of the Unitholders shall be held if the Board of Directors of the
management company deems it necessary or if an auditor demands it in writing for the handling
of a matter specified by him. The provisions of this Act on an auditor shall correspondingly apply
to unitholders which together have at least one-twentieth of all the units in circulation.

Section 22

The fund rules may provide that the General Meetings of the Unitholders of the common funds
managed by the management company elect a delegation the task of which is to decide on com-
mon matters of the common funds in question when the number of members of the Board of Di-
rectors of the management company to be elected by the unitholders or the number of auditors
to be elected to audit the management company and the common funds managed by it falls be-
low the number of the common funds managed by the management company. The fund rules
shall, in that case, state the duties, the manner of election and the term of the delegation.

The delegation shall be governed, where applicable, by the provisions of section 19, paragraph 2.

A unitholder referred to in section 20, paragraph 2 or his representative may not be elected to
the delegation.



The provisions of paragraph 3 shall also apply to a unitholder or his representative referred to in
section 20, paragraph 3.

CHAPTER 4

Activity and duties of a management company

Section 23

A management company authorised to manage common funds may establish one or more com-
mon funds in an EEA Member State and one or more special funds in Finland. Management com-
panies may not establish a joint common fund or special common fund. (29.12.2011/1490)

A common fund shall have fund rules. The Board of Directors of the management company shall
decide on the fund rules and their amendment.

Section 24

A management company may not begin to market the units in a common fund managed by it to
the public nor may any funds be received into a common fund before the fund rules have been
confirmed.

The management company shall notify the Financial Supervision Authority when it shall com-
mence the common fund activity.

If the management company has not started the operations of a common fund within two years
from the first confirmation of its Rules in accordance with section 43, the confirmation of the
Rules shall be deemed to have lapsed. (2.4.2004/224)

Section 25

The assets of a common fund shall belong to unitholders. The unitholders shall not be personally
liable for the liabilities of a common fund.

The management company shall keep separate the assets of a common fund from the assets of
the management company by submitting them for safekeeping by a custodian. The assets of a
common fund may not be distrained for a debt of the management company.

The management company shall represent the common fund in its own name. With regard to
legal actions relating to the common fund, the management company shall state the common
fund on the behalf of which it acts.

Section 26

A management company shall carry out common-fund activity independently and with care and
expertise and in the best interests of the common fund and its unitholders. The management
company shall treat its unitholders equally in its activity. (29.12.2011/1490)

In its common-fund activity and in organising its business structures, the management company
shall aim at avoiding situations involving conflicts of interests and, should they occur, ensure that
the common funds managed by it, their unit holders and the other customers of the management
company are treated equally. (29.12.2011/1490)

The Financial Supervisory Authority shall issue further regulations necessary for the implementa-
tion of the Commission Risk-Management Directive on:

1) how to act in the best interests of the common fund;

2) principles to ensure that the management companies employ effectively the resources and
procedures that are necessary for the proper performance of their business activities;

3) measures for specifying the structures and organisational requirements relating to the avoid-
ance of conflicts of interests;

4) measures for identifying and avoiding conflicts of interests and on basis for defining conflicts of
interests.

(29.12.2011/1490)



The management company shall carry out common-fund activity independently and with care and
expertise for the joint benefit of all unitholders. The management company shall treat the uni-
tholders equally in its activities.

In its common-fund activity and in organising its business structures, the management company
shall aim at avoiding situations involving conflicts of interests and, should they occur, ensure that
the common funds, their unit holders and the other customers of the management company are
treated equally. The Financial Supervision Authority may issue further regulations to the man-
agement companies to avoid situations involving conflicts of interests. (2.4.2004/224)

In order to meet the requirements set in the Mutual Fund Directive, the Financial Supervision Au-
thority may issue further provisions to the management companies on procedures which the
management companies shall comply with under this section in carrying out common-fund activ-
ity. (2.4.2004/224)

A management company engaged in an activity referred to in section 5, subsection 2 (1) may not
invest the assets of its customers in the units of the common funds managed by it unless its cus-
tomer has consented thereto in advance. (2.4.2004/224)

Section 26 a (26.10.2007/928)

A management company shall have at least one permanent place of business for its operations. A
management  company  may  also  carry  out  its  operations  in  branch  offices  and  other  places  of
business.

A management company may carry out its business operations through a representative or oth-
erwise outsource its activities significant with regard to its business operations if this does not
impair the risk management or internal control of the management company or other attendance
to the business operations of the management company in a significant manner.

An activity is significant with regard to the operations of a management company if an error or
deficiency in its performance may materially impair compliance with the Acts relating to the op-
erations of the management company or the provisions and orders issued thereunder or with the
terms of the authorisation of the management company, the financial position of the manage-
ment company or the continuance of the business operations.

A  written  agreement  shall  be  drafted  on  the  outsourcing  of  a  significant  activity  indicating  the
contents of the assignment and the period of validity of the agreement.

A management company that, after the granting of the authorisation, intends to carry out busi-
ness operations through a representative or otherwise outsource an activity significant with re-
gard to its business operations shall notify the Financial Supervision Authority of the outsourcing
in advance. The Financial Supervision Authority shall be notified of any significant changes in the
contractual relationship between the management company and the party carrying out the out-
sourced activity. The Financial Supervision Authority shall issue the necessary further provisions
on the contents of the notification.

The notification referred to above need, however, not be submitted if the representative or the
other party carrying out the activity to be outsourced belongs to the same consolidation group as
the management company or to an amalgamation referred to in the Act on the Amalgamation of
Deposit Banks (599/2010). (24.6.2010/608)

The management company shall ensure that it continuously receives from the party carrying out
the outsourced activity the necessary information required by supervision by the authorities, risk
management and internal control of the management company and that it has the right to con-
vey the information further to the Financial Supervision Authority.

The outsourcing of the investment services provided by the management company shall, in dero-
gation from subsections 1 -  7,  be governed by the provisions of  sections 29 -  31 of  the Act  on
Investment Firms (922/2007).



Section 26 b (2.4.2004/224)

The use of a representative may not prevent the management company from acting in the best
interests of the unit holders of the common fund managed by it. The representative used by the
management company shall, taking into account the tasks of the representative, possess ade-
quate professional skill to attend to his duties. The management company shall ensure that it
may, during the period of validity of the order issued to a representative, give further instructions
to him and dissolve the contract concluded with the representative immediately if this is in the
interest of the unit holders.

If a representative is used to carry out investment activity, only an organisation authorised or
registered for that activity and the stability of the activity of which is supervised may act as a
representative. If the place of registered office of a representative is in a State outside the Euro-
pean Economic Area, the co-operation between its supervisory authority and the Financial Super-
vision Authority shall be ensured to a sufficient extent. The management company shall, at regu-
lar intervals, give the representative orders on the general grounds of the investment activity.

The custodian of a common fund or another organisation whose interest may be in conflict with
the interests of the management company or the unit holders may not be used as a representa-
tive in attending to the duties relating to the management of a common fund. An agreement on
the transfer of liability of the management company to a third party shall be void. A representa-
tive shall be governed by the provisions of section 133, subsection 1.

With regard to duties relating to the management of a common fund and the duties of a custo-
dian referred to in section 31, subsection 1, the management company or its representative and
the custodian of a common fund managed by it may not have the same persons in their employ-
ment.

The fund prospectus of the common fund shall state the extent to which the management com-
pany uses an agent in its activities. (29.12.2011/1490)

Section 27 (2.4.2004/224)

The assets of a common fund (minimum capital) shall be not less than two million euros and a
common fund shall have at least 50 unitholders. Notwithstanding the provisions of section 2, sub-
section 1 (1),  a special common fund investing mainly in real estate and real-estate securities
needs, however, only ten unitholders if, in accordance with its rules, each unitholder shall sub-
scribe to units in an amount of at least one million euros. In calculating the number of unithold-
ers, a unitholder and an organisation under his control in the manner provided for in chapter 1,
section 5 of the Accounting Act or a corresponding foreign undertaking shall be regarded as one
entity. A nominee shall not be deemed one unitholder if the nominee meets the requirements set
in section 57 of this Act. The amount of the minimum capital as well as the minimum number of
unitholders of a common fund shall be achieved within six months from the commencement of
the activities of the common fund. (29.12.2011/1490)

The Financial Supervision Authority may, for a special reason, in order to ensure trust in securi-
ties markets or in real estate markets or to safeguard the interests of unitholders, grant an ex-
emption from the time limit referred to in subsection 1, so that the time within which the amount
of the minimum capital of the common fund as well as the minimum number of unit holders shall
be achieved, may be at most six months from the termination of the time limit referred to in sub-
section 1. (30.3.2007/351)

The management company shall notify the Financial Supervision Authority immediately when the
minimum capital or the minimum number of unit holders referred to in subsection 1 has reached
or exceeded or fallen below the threshold referred to in the said subsection.

Section 28

The assets of a common fund shall be invested without undue delay as provided for in chapters
11 and 12.

A management company may not invest the assets of a common fund for a price higher than the
market value or convey them for a price lower than the market value unless there is a special
reason thereto.



The Financial Supervision Authority shall issue further provisions on the notification of the infor-
mation relating to the capital and number of unit holders referred to in section 27 as well as to
the investment of the assets of the common fund referred to in subsections 1 and 2.
(2.4.2004/224)

Section 29 (2.4.2004/224)

The Board of Directors of a management company shall approve the goals and procedure for the
exercise of voting rights attached to the shares belonging to the assets of the common fund at
the General Meeting of the Shareholders of a limited company. The goals of owner steering shall
be indicated in the fund prospectus. Information on the exercise of voting rights belonging to the
common fund during the review period shall be presented in the semi-annual report and annual
report of the common fund.

If the management company has invested assets of the common funds managed by it in shares
of one limited company in an amount which otherwise than temporarily exceeds one-twentieth of
the voting rights carried by all the shares, it shall, in the annual report of the common fund, pub-
lish the goals of owner steering in the said limited company to the extent that they derogate from
the goals of owner steering indicated in the fund prospectus in accordance with subsection 1.
(30.3.2007/351)

Section 29 a (13.8.2004/755)

If a management company intends to transfer its registered office to another State belonging to
the European Economic Area as provided for in Article 8 of the SE Regulation, the management
company shall submit a copy of the transfer proposal and the report referred to in Article 8 (2)
and (3) of the SE Regulation without delay after the management company has notified the plan
for registration.

If the management company intends to continue common-fund activity in Finland after the trans-
fer of the registered office, it shall be governed by the provisions on the right of a foreign man-
agement company to operate in Finland.

The registration authority may not issue the certificate referred to in section 9, subsection 5 of
the Act on European companies (742/2004) if the Financial Supervision Authority has notified the
registration authority prior to the granting of the permission referred to in subsection 2 of the
same section that the management company has not complied with the provisions on the transfer
of the registered office or the continuance of operations or the termination of operations in
Finland and on the merger, termination or conveyance of the management of the common fund
managed by it. The permission may be granted before one month has passed from the due date
referred to in chapter 16, section 6, subsection 2 of the Limited Liability Companies Act
(624/2006) only if the Financial Supervision Authority has notified that it does not oppose the
transfer of the registered office. (21.7.2006/648)

Section 29 b (28.12.2007/1426)

If a management company participates in cross-border merger or cross-border division in the
European Economic Area, the registration authority may not issue a certificate relating to merger
referred to in section 4, subsection 3 of the Act on European Companies or in chapter 16, section
26 of the Limited-Liability Companies Act or a certificate relating to division referred to in chapter
17, section 25 of the latter Act if the Financial Supervision Authority has notified the registration
authority prior to the granting of the permission that the management company has not complied
with the provisions on merger or division and the continuance of the operations or the termina-
tion  of  operations  in  Finland  as  well  as  with  the  provisions  on  the  merger  or  termination  of  a
common  fund  managed  by  it  or  the  conveyance  of  its  management.  The  permission  may  be
granted before one month has passed from the due date referred to in chapter 16, section 6 (2)
or in chapter 17, section 6 (2) of the Limited-Liability Companies Act only if the Financial Supervi-
sion Authority has notified that it does not oppose the merger, the division or the transfer of the
registered office relating to the establishment of a SE.

If the company registered in another State intends to continue common-fund activity in Finland
after the merger or division, it shall be governed by the provisions on the right of a foreign man-
agement company to carry out common-fund activity in Finland.



Section 29 c (28.12.2007/1426)

If the place of the registered office of a management company engaged in operations in accor-
dance with section 5, subsection 2 is transferred to another State or if, in a merger or division,
the acquiring company has been or is registered in another State, the provisions of section 79 c
of  the  Act  on  Investment  Firms  (922/2007)  shall  correspondingly  apply  to  the  liability  of  the
management company to draw up a compensation fund report and to the right of an investor to
give notice.

Section 30

A management company may not own shares of another management company nor units in a
common fund managed by it.

CHAPTER 4 a

Solvency and risk management of a management company (2.4.2004/224)

Section 30 a (2.4.2004/224)

A management company may not, in the course of its operations, incur a risk that fundamentally
endangers the solvency of the management company. A management company shall have ade-
quate internal control and adequate risk management processes vis-à-vis its operations.

The transfer of the tasks relating to risk management and other internal control of a management
company to be attended to by an undertaking not belonging to the same consolidation group as
the management company or to an amalgamation referred to in the Act on the Amalgamation of
Deposit Banks shall be governed by the provisions of section 26 a. (24.6.2010/608)

The Financial Supervision Authority shall issue further orders to the requirements to be set on
risk management systems and other internal control referred to in subsection 1 as well as on reli-
able management. (26.10.2007/928)

Section 30 b (2.4.2004/224)

The liquidity of a management company engaged in activities referred to in section 5, subsection
2 shall be adequately safeguarded vis-à-vis its operations.

Section 30 c (2.4.2004/224)

The total amount of own funds of a management company shall always be at least equal to the
minimum capital provided for in section 6. When at least two management companies merge, the
Financial Supervision Authority may grant an exemption from this requirement. The amount of
own funds of the acquiring management company or the management company to be established
may, however, not be less than the total amount of the own funds of the merging management
companies at the time of the merger.

If the own funds of a management company fall below the minimum provided for in section 6, the
management company shall, without delay, notify the Financial Supervision Authority thereof and
undertake measures to meet the requirements relating to the amount of own funds. After receipt
of the notification referred to above or after otherwise learning of the fall of the own funds below
the amount laid down by the law, the Financial Supervision Authority shall set a period within
which the requirement on the own funds of a management company has to be met at the threat
of its authorisation being withdrawn. If the requirement is not met even after the termination of
the period, the Financial Supervision Authority may decide on the withdrawal of the authorisation.

If the amount of own funds of a management company is below the amount laid down in section
6, the management company may not distribute profit or other return on own capital unless the
Financial Supervision Authority grants an exemption for a fixed period of time. The exemption
may be granted if the management company has submitted to the Financial Supervision Authority
an adopted interim financial statement and the Financial Supervision Authority deems that the
granting of the exemption does not endanger the meeting of the requirement on own funds of the
management company within the time period laid down in the manner provided for in subsection
2.

In calculating the own funds of a management company, the provisions of sections 45 48 of the
Act on Credit Institutions (121/2007) shall be applied. (9.2.2007/134)



CHAPTER 5

Activities and duties of a custodian

Section 31

The duties of the custodian shall be:

1) to keep the assets of a common fund;

2) to comply with orders given by the management company unless they are in conflict with the
law, the orders issued by authorities or the fund rules;

3) to ensure that the value of the units is calculated in compliance with the law, the orders issued
by authorities or the fund rules;

4) to ensure that law and the fund rules are complied with in the issue and redemption of units;

5) to ensure that the fees relating to the operations with the assets of the common fund are paid
within a time limit generally in use; as well as

6) to ensure that the profits of the common funds are used in compliance with the law and the
fund rules.

The assets of a common fund shall be kept separate from the assets of the custodian and the
assets of other customers and common funds as well as kept in a reliable manner. The assets of a
common fund may not be distrained for a debt of the custodian.

The custodian shall carry out its duties independently for the benefit of the unitholders.

Only a custodian referred to in section 9 or an organisation referred to in section 11 and estab-
lished in Finland may act as a custodian of a common fund. (29.12.2011/1490)

Section 32

If the custodian decides not to comply with an order issued by the management company or if it
otherwise objects to the manner of carrying out of the activity of the management company re-
ferred to in section 31, paragraph 1, and the company does not withdraw the order or change its
manner of operation, the custodian shall notify the Financial Supervision Authority thereof.

Section 33

The assets of a common fund shall be kept with one custodian.

A custodian may use organizations specialized in custodian services under the supervision of the
Financial Supervision Authority or a corresponding foreign authority to assist in its duties.

Section 34

The management company and the custodian shall conclude a written contract on the keeping
and management of the assets of a single common fund as well as on the other duties referred to
in section 31, paragraph 1 relating thereto. The contract shall include provisions on the changing
of custodian.

The management company shall submit the contract concluded with the custodian of the common
fund managed by it and any changes thereto immediately to the Financial Supervision Authority
for reference. (2.4.2004/224)

The management company shall on request present the unitholder or a party aiming to become a
unitholder the contract  referred to in paragraph 1 or a copy thereof.

Section 34 a (13 .8.2004/755)

If a custodian intends to transfer its registered office to another State belonging to the European
Economic Area as provided for in Article 8 of the SE Regulation, the custodian shall submit a copy
of the transfer proposal and the report referred to in Article 8 (2) and (3) of the SE Regulation
without delay after the custodian has notified the plan for registration.



The registration authority may not issue the certificate referred to in section 9, subsection 5 of
the Act on European Companies if the Financial Supervision Authority has notified the registration
authority prior to the granting of the permission referred to in subsection 2 of the same section
that the custodian has not complied with the provisions on the transfer of the registered office or
the termination of operations in Finland.  The permission may be granted before one month has
passed from the due date referred to in chapter 16, section 6, subsection 2 of the Limited Liability
Companies Act only if the Financial Supervision Authority has notified that it does not oppose the
transfer of the registered office. (21.7.2006/648)

Section 34 b (28.12.2007/1426)

If a custodian participates in cross-border merger or cross-border division in the European Eco-
nomic Area, the registration authority may not issue a certificate relating to such merger referred
to in section 4, subsection 3 of the Act on European Companies or in chapter 16, section 26 of the
Limited-Liability Companies Act or a certificate relating to division referred to in chapter 17, sec-
tion 25 of the latter Act if the Financial Supervision Authority has notified the registration author-
ity prior to the granting of the permission referred to in subsection 2 of the said section that the
custodian has not complied with the provisions on merger or division or the termination of opera-
tions in Finland or the provisions of section 11, subsection 2 of this Act. The permission may be
granted before one month has passed from the due date referred to in chapter 16, section 6 (2)
or in chapter 17, section 6 (2) of the Limited-Liability Companies Act only if the Financial Supervi-
sion Authority has notified that it does not oppose the merger, the division or the transfer of the
registered office relating to the establishment of a SE.

The  acquiring  company  registered  in  another  State  may,  after  the  merger  or  division,  continue
the operations of a custodian in Finland subject to the preconditions provided for in section 11,
subsection 2.

Section 34 c (29.12.2011/1490)

The custodian shall conclude a contract with a foreign EEA management company which manages
a common fund in Finland defining the exchange of information necessary for the custodian to
allow it to perform its functions. The contract may be applied to several common funds managed
by a foreign EEA management company if the contract lists all common funds within its scope.

The Financial Supervisory Authority shall issue further regulations on the content of the contract
referred to in subsection 1 necessary for the implementation of the Commission Risk-
Management Directive.

Section 34 d (29.12.2011/1490)

The custodian shall ensure that the Financial Supervisory Authority shall obtain, on request, from
the custodian all information that the custodian has obtained in performing its functions and that
is necessary for the supervision of the common fund.

CHAPTER 6

Annual accounts and audit

Section 35 repealed by Act of 29.2.2007/134.

Section 36

The General Meeting of the Shareholders of the management company shall, for the purpose of
the audit of the company and the common funds managed by it, elect at least one auditor and his
deputy for each financial period. In addition to the auditor mentioned above, the unitholders shall
elect at least one auditor and his deputy. (13.4.2007/477)

At least one of the auditors shall be a certified auditor or a certified audit organisation referred to
in section 2, paragraph 2 of the Audit Act (459/2007). (13.4.2007/477)

The provisions of this Act on an auditor shall correspondingly apply to a deputy auditor.

Section 37

The Financial Supervision Authority shall appoint an auditor meeting the qualifications:



1) where the provisions of section 36, subsection 1 or 2 of this Act or section 3 of the Audit Act
have been violated;
2) where an auditor is not independent in the manner referred to in section 24 or 25 of the Audit
Act; or
3) where the provision on the number or qualifications of auditors included in the Articles of Asso-
ciation of the management company has not been complied with. (13.4.2007/477)

The Financial Supervision Authority shall request a statement from the Auditing Board of the Cen-
tral Chamber of Commerce on an issue relating to the independence referred to in subsection 1,
paragraph 2 prior to deciding on the issue. (13.4.2007/477)

An order referred to in chapter 7, section 7 of the Limited Liability Companies Act relating to a
management company or a custodian shall be issued by the Financial Supervision Authority.
(21.7.2006/648)

The Board of Directors of the management company shall be heard prior to issuing an order re-
ferred to in this paragraph. The order shall be valid until an auditor has been elected in the order
provided for to replace the auditor referred to in paragraph 1.

Section 38

At least one of the auditors referred to in section 36, subsection 2 shall at least six times annually
examine the correctness of the calculation of the value of a unit so that the interval between the
examinations is at least one month and at most three months. (2.4.2004/224)

An auditor shall draw up a written audit report and submit it to the management company.

Section 39 (9.2.2007/134)

Annual accounts shall be drawn up for each financial period separately for the management com-
pany and each common fund comprising the profit and loss account and the balance sheet as well
as the notes to the profit and loss account and the balance sheet. An annual report shall be ap-
pended to the annual accounts.

The annual accounts of the management company shall be governed by the provisions of section
146 and sections 148 155 of the Act on Credit Institutions.

The layouts for the profit and loss account and the balance sheet of a management company and
a common fund as well as the notes to the profit and loss account and the balance sheet as well
as the information to be given in the annual report shall be provided for by a Decree of the Minis-
try of Finance. Prior to issuing the Decree, the Ministry of Finance shall request an opinion
thereon from the Financial Supervision Authority and the Accounting Board.

The Financial Supervision Authority shall issue further regulations on the drawing up of the an-
nual accounts referred to in subsection 1. The Financial Supervision Authority shall request an
opinion thereon from the Ministry of Finance and the Accounting Board prior to issuing the regula-
tion. If the instruction or opinion of the Financial Supervision Authority on the application of this
section or the Decree of the Ministry of Finance issued thereunder is significant with regard to the
general application of the Accounting Act or Decree or the Limited-Liability Companies Act, the
Financial Supervision Authority shall request an opinion thereon from the Accounting Board prior
to issuing the instruction or opinion.

The Financial Supervision Authority may, on application by a management company, for a special
reason and for a specified period, grant an exemption from the provisions of subsection 4 if the
exemption is necessary in order to obtain a true and fair view of the result of the operations and
financial position of the applicant or a common fund. If the matter is of importance with regard to
the application of the provisions on annual accounts of the Accounting Act or Decree or the Lim-
ited-Liability Companies Act, the Financial Supervision Authority shall, prior to deciding on the
matter, request an opinion of the Accounting Board on the application for an exemption.

Section 40

The management company shall, without undue delay, send to the Financial Supervision Author-
ity the annual report, the semi-annual report and, in a case referred to in section 95, the quarter-
annual report of the common fund as well as copies of



1) the annual account documents of the management company and the common fund;

2) the audit reports of the management company and the common fund drawn up by the auditors
and submitted to the Board of Directors of the management company as well as of documents
relating to the management of the management company and the common fund;

3) the minutes of the General Meetings of the Shareholders of the company and of the unithold-
ers of the common fund; as well as of

4) the audit report referred to in section 38, paragraph 2.

CHAPTER 7

Fund rules, their amendment and confirmation

Section 41

The rules of a common fund shall include at least:

1) the name of the common fund as well as the trade names of the management company and
the custodian;

2) the purpose of the investment activity of the common fund as well as the investment of the
assets of the common fund;

3) the nature of the units;

4) the grounds for the compensation of the management company and the custodian for their
activities;

5) an account on other regular expenses incurred by the common fund;

6) more detailed grounds for the calculation of the value of a unit as well as of the subscription
and redemption price;

7) the place and manner for the subscription and redemption of units;

8) the place, time and manner for the publication of the value of a unit as well as for the avail-
ability to the public of the information on the subscription and redemption prices of units;

9) the financial periods of the management company and the common fund;

10) the grounds for the distribution of profit as well as the manner for and place of distribution of
profit;

11) when and where the fund prospectus, key investor information and half-yearly report of the
common fund and the annual report of the common fund and the management company are
available to the public; (29.12.2011/1490)

12) the dates of the General Meetings of the Unitholders as well as the party by whom and the
manner in which the meetings shall be convened as well as the manner in which other notices
shall be brought to the knowledge of the unitholders; as well as

13) the manner and grounds for the election by the unitholders of the members of the Board of
Directors.

The rules of a common fund shall also indicate if the common fund intends in its activities to ap-
ply the possibility allowed by the law relating to:

Paragraph 1 repealed by Act of 2 April 2004/224.

2) the grounds for the winding up of a common fund;

3) the incorporation of units, a type of units or a series of units in the book-entry system;

(29.12.2011/1490)



4) the division of the units in fractions as well as the distributor used;

Paragraph 5 repealed by Act of 2 April 2004/224.

6) the situations where the management company may interrupt or shall be liable to interrupt the
redemption of units;

7) the States referred to in section 76, paragraph 2, local public-law organizations or international
organization of public-law nature in the securities issued or guaranteed by which the manage-
ment company is aiming to invest over 35 percent of the assets of the common fund; as well as

8) the duties, manner of election and term of the Delegation.

The rules of a special common fund shall also clearly indicate the facts due to which the common
fund shall be deemed a special common fund.

If derivatives contracts are used in the investment activity of a common fund, its rules shall indi-
cate:

1) the purpose of use of the derivatives contracts, the types of the derivatives contracts to be
used and the extent of their use;

2) the counterparties to non-standardized derivatives contracts; as well as

3) the risk management methods which the management company intends to apply.
(2.4.2004/224)

The rules of a common fund shall indicate:

1) the intention of the management company to conclude lending or repurchase agreements re-
garding securities and money-market instruments belonging to the assets of the common fund;

2) the maximum portion of the amount of investments in securities and money-market instru-
ments or of assets of the common fund that may simultaneously be subject to the agreements
referred to in paragraph 1; as well as

3) the organisation referred to in subsection 1, whose services the management company intends
to use. (2.4.2004/224)

Section 42

The name of a common fund shall contain the term `common fund'. Only a common fund com-
plying with this Act may use the name `common fund'.

A common fund shall in its name be clearly distinguishable from common funds which have had
their fund rules confirmed prior to it.

The name of a special common fund shall clearly indicate the special character of the fund so that
the name shall contain the term special common fund. The name may not be likely to mislead the
investors. A special fund investing its assets mainly in real estate or real estate securities shall
have the right to use in its name or otherwise to indicate its activity a term relating to real estate
investment. (30.3.2007/351)

Section 43

The Financial Supervision Authority shall, on application by the management company, confirm
the fund rules of a common fund referred to in the UCITS directive and any amendments thereto.
The rules of a fund referred to in the UCITS directive and any amendments thereto shall be con-
firmed if they are in compliance with the law and clear.

The Financial Supervision Authority shall, on application by the management company, confirm
the rules of a special common fund and any amendments thereto. The rules of a special common
fund and amendments thereto shall be confirmed if they are in accordance with the law and if, on
the basis of an account obtained, it can be deemed likely that the stability or functionality of and
trust in the operations of the financial markets is not endangered and that the risk diversification
of the investment activity of a special common fund is carried out in an adequate manner. In ap-
proving the rules and any amendments thereto of a special common fund investing mainly in real
estate or real estate securities, it shall also be ensured that they are not to be deemed contrary



to the interests of the unitholders of the fund or that there is no other valid reason not to approve
them. Further regulations on matters that need to be taken into account in assessing the effects
of the operation of a special common fund on the stability and functionality of the financial mar-
kets as well as on trust in financial markets may be issued by a Decree of the Ministry of Finance.
In confirming the rules and any amendments thereto of a special common fund, the Financial Su-
pervision Authority shall, after hearing the applicant, have the right to include restrictions and
terms relating to the operations of the management company and the special common fund nec-
essary for the supervision. (30.3.2007/351)

An amendment to the fund rules shall enter into force one month after the Financial Supervision
Authority has confirmed the amendment and the unit holders have been informed of the amend-
ment in the manner provided for in the fund rules unless otherwise ordered by the Financial Su-
pervision Authority taking into account the extent of the amendment and the interests of the unit
holders. (2.4.2004/224)

Section 44

A common fund the fund rules of which fulfill the requirements of the UCITS directive may not be
changed into a special common fund.

CHAPTER 8

A unit of a common fund and its valuation, issue and redemption

Section 45 (29.12.2011/1490)

A management company shall, on request, issue units of a common fund managed by it. The
fund rules may, for a reason arising from the nature of the investment activity of a common fund
or for another special reason, provide that units shall be issued only at times specified in more
detail in the fund rules.

Notwithstanding the provisions of subsection 1, a management company may temporarily inter-
rupt  the issue of units of a common fund managed by it in situations stated in the fund rules.
The issue of units may be interrupted only if the equality of the unitholders or another significant
interest of the unitholders, in particular, so requires.

The Financial Supervisory Authority may order that the issue of units be interrupted if this is ne-
cessary in order to ensure trust in the securities markets or real-estate markets, to safeguard the
interests of the unit holders or for another especially weighty reason.

A management company may refuse to issue a unit or to approve a subscription for a unit in case
the refusal is subject to a weighty reason referred to in the fund rules. The grounds shall be
linked to a customer or his earlier behaviour or to the fact that, in accordance with the manage-
ment company, there evidently is no actual need for a customer relationship. The customer has
to be notified of the grounds for the refusal.

The provisions of subsection 4 shall not be applied if otherwise provided for in section 144 or in
the Act on Preventing and Clearing Money Laundering and Terrorist Financing (503/2008).

If the management company has, in the manner referred to in subsection 2, temporarily inter-
rupted the issue of units of a common fund managed by it, it shall notify the Financial Supervi-
sory Authority of its decision without delay. If the management company has, in the manner re-
ferred to in subsection 4, refused to issue a unit and to approve a subscription for a unit, it shall
notify the Financial Supervisory Authority of its decision by the end of next month.

Section 46

A person who has invested funds in a common fund shall be entitled to a unit.

The units may, if the fund rules so provide, be divided into fractions. The fund rules shall indicate
the number of equal fractions that each unit shall be divided into.

Section 47

The units in a common fund shall be either yield or growth units. The fund rules may provide that
a fund shall have both yield and growth units. A special common fund investing mainly in real
estate and real estate securities shall annually distribute to all unitholders, in the same propor-



tion, at least three-fourths of the profit of the financial period excluding unrealised changes in
value. (30.3.2007/351)

The fund rules shall provide for the basis for determination of the annual profit to be paid on a
yield unit and to be capitalized on a growth unit from the assets of the fund.

The fund rules may provide that the units in a fund may derogate from each other with respect to
the remuneration charged by the management company from the assets of the common fund for
the management of the fund. The rules shall, in that case, provide the preconditions under which
an investor may subscribe for units derogating from each other with respect to the remuneration.
The rules may also provide that yield and growth units may be issued in different currencies and
that unit series may be protected with different index, inflation, interest or currency covers or
other covers. (29.12.2011/1490)

The units of the same class shall be equal in a common fund and they shall produce equal rights
to the assets of the common fund. (2.4.2004/224)

Section 48

A management company shall on each day (banking day) on which deposits banks are generally
open calculate the value of a unit with the exception of a special common fund investing its as-
sets mainly in real  estate and real  estate securities,  the value of  which shall  be calculated and
published monthly on the last banking day of each month. (30.3.2007/351)

The value of a unit shall be the value of the common fund divided by the number of units in circu-
lation. The value of a common fund shall be calculated so that the liabilities of the fund are de-
ducted from the assets of the fund. A common fund may, in order to enhance the long-term in-
vestment activity of the unitholders, introduce a pricing method whereby it is possible to compen-
sate the transaction costs  and exchange-rate fluctuations arising to the fund as well as enhance
the equality of unitholders and which is provided further in the fund rules. The method shall be
transparent and also otherwise in the best interests of the unitholders. (29.12.2011/1490)

The assets of a common fund shall be valued in accordance with their market value. If no market
value is available or if it cannot be obtained due to the circumstances, the value of an investment
target shall be determined in accordance with the grounds prescribed in the fund rules. The fund
rules shall also include further provisions on the calculation of the value of a unit in the fund. If
the reliable valuation of a unit is not possible due to an exceptionally unstable or unpredictable
market situation or otherwise exceptional circumstances or for another weighty reason, the calcu-
lation of the value of a unit may be temporarily postponed to ensure the equality of unitholders.
If the management company has temporarily postponed the calculation of the value of a unit, it
shall notify the Financial Supervisory Authority of its decision without delay. (29.12.2011/1490)

A special common fund investing mainly in real estate and real-estate based securities shall, in its
balance sheet, value real estate in other than own use at market value as well as obtain and pub-
lish a valuation report of an impartial and external property valuer authorised by the Central
Chamber of Commerce referred to in the Act on Real-Estate Funds (1173/1997) on the real es-
tate and real estate based securities subject to other than public trading or multilateral trading
owned by it as well as name and publish in the annual report or the notes to the financial state-
ment the property valuers used by it. A special common fund may, for a special reason, value
real estate in other than own use at other than market value or decide not to use a property
valuer, in which case the special fund shall, in its annual report or the notes to the financial
statement, justify its actions. (21.8.2009/656)

The Financial Supervisory Authority shall issue further provisions on the calculation of the value of
a unit. (29.12.2011/1490)

Section 49

The management company shall, on request by a unitholder and in the manner further provided
for in the fund rules and on specified dates, redeem the unit of a common fund managed by it.
The unit shall be redeemed immediately from the assets of the common fund at the value of the
redemption date determined in accordance with section 48. The redemptions shall be effected in
the order of requests. The redemption shall be effected on condition that the unit certificate is
submitted to the management company if one has been issued. In derogation from the above,
the management company shall, on request by a unitholder of a special common fund investing
mainly in real estate and real estate securities, redeem his unit in the manner further provided



for in the fund rules at the latest within six months after the redemption request was made and
so that redemptions from and subscriptions for such common fund may be made at six-month
intervals. (29.12.2011/1490)

The management company shall, on request by a unitholder and in the manner provided for fur-
ther in the fund rules, redeem the unit in a common fund managed by it. The redemption of the
unit shall take place immediately from the assets of the common fund at the value of the re-
demption date determined in accordance with section 48. The redemptions shall be effected in
the order of requests. The redemption shall be effected on condition that the certificate of partici-
pation is submitted to the management company if a certificate of participation has been issued
of the unit.

If the assets for the redemption have to be acquired by selling securities, the securities shall be
sold without undue delay, however, at the latest within two weeks after the redemption request
was made. The unit shall be redeemed as soon as the assets from the sale of securities, real es-
tate and real estate securities have been received. The Financial Supervision Authority may for a
special reason grant permission to exceed the time limit set for the sale of securities, real estate
and real estate securities. (30.3.2007/351)

Section 50

The management company may temporarily interrupt the redemption of the units of a common
fund managed by it in situations referred to in the fund rules. The redemption of units may be
interrupted only when the equality of unitholders or another important interest of the unitholders
especially so require. (29.12.2011/1490)

The management company may temporarily interrupt the redemption of the units in the common
fund managed by it in situations referred to in the fund rules. The redemption of units may be
interrupted only when the interests of the unitholders especially so require.

The management company shall interrupt the redemption of units when the value of the assets of
the common fund or the number of unit holders has fallen below the minimum prescribed in the
law or in the fund rules if the situation has not been corrected within 90 days from the fall below
the minimum requirement. The prohibition on redemption shall, however, not be applied before
the termination of the time limit referred to in section 27. All the marketing material of the com-
mon fund shall during the interruption include a statement on the exceptional status of the com-
mon fund. (2.4.2004/224)

Section 51 (30.3.2007/351)

The Financial Supervision Authority may order that the issue of units be interrupted if this is nec-
essary in order to ensure trust  in the securities markets or  in the real  estate markets,  to safe-
guard the interests of the unit holders or for another especially weighty reason.

Section 52

If the management company has interrupted the redemption of units in the manner referred to in
section 50, it shall without delay notify the Financial Supervision Authority of its decision.

The management company, in the case referred to in section 50, and the Financial Supervision
Authority, in the case referred to in section 51, shall notify the competent authorities of all the
States belonging to the European Economic Area in which the units of the common fund have
been marketed of its decision.

CHAPTER 9

Unit register and a certificate of participation

Section 53

The management company shall keep a unit register of the units of a common fund, which shall
contain at least: (29.12.2011/1490)

1) the name and postal address of the unitholder;

2) the number of the units held by the unitholder;

3) an itemization of the units of different classes and different series; (29.12.2011/1490)



4) the registration date of the unit; as well as

5) the consecutive number of the certificate of participation or the entry of registration.

An entry in the unit register may be made only after the subscription price of the unit has been
fully paid. The subscription price of a unit shall be paid in cash or by giving to the common fund a
number of securities or money-market instruments referred to in section 69, subsection 1 (1)
corresponding to the subscription price so that, at the time of the determination of the subscrip-
tion price, the distribution of the different securities or money-market instruments corresponds to
the investment activity itemised per class in the fund rules and the total market value of the se-
curities or money-market instruments corresponds to the value of the unit given as consideration.
The subscription price of a unit of a special fund investing its assets mainly in real estate and real
estate securities may also be paid by giving real estate or real estate securities, the total market
price of which corresponds to the value of the unit issued against them if the fund rules of the
special common fund contain a regulation to the effect that a unit may be subscribed for with the
right or obligation to place in the fund other assets than money (assets in kind). The subscription
price of a unit in another special common fund referred to in chapter 12 and the subscription
price of  units subscribed for in a master fund by a feeder fund referred to in section 115 a may
be paid by giving the financial instruments referred to in chapter 11 as assets in kind. With regard
to another special common fund referred to in chapter 12, a precondition shall also be that its
fund rules contain a provisions according to which each unitholder shall subscribe for units in an
amount of at least one million euros. A valuation report of an impartial and external property val-
uer referred to in the Act on Real-Estate Funds shall be acquired of the value of the assets in kind
and their effect on the equality of unitholders or, unless the assets in kind include real estate and
real estate securities, a report of a KHT auditor or KHT audit firm. (29.12.2011/1490)

An acquisition notified by the unitholder to the management company, whereof a reliable account
has been presented, as well as any other change in circumstances entered in the register referred
to in paragraph 1 and notified to the register shall, without delay, be entered in the unit register.

The management company shall be liable to submit the information referred to in paragraph 1 to
a prosecuting or preliminary-investigation authority for the investigation of a crime as well as to
another authority entitled to this information under the law. The unit register shall be kept avail-
able for the public at the General Meeting of the Unitholders.

Section 54

The management company shall issue a certificate of participation of the unit upon the request of
a unitholder.

The certificate of participation may cover several units or their fractions and it may be drawn only
on a person, organization or foundation entered in the unit register.

Section 55

A certificate of participation shall contain:

1) the name of the unitholder and the common fund as well as the trade names of the manage-
ment company and the custodian;

2) the consecutive number of the certificate;

3) the type and number of units attached to the certificate; as well as

4) the manner in which a unit shall be redeemed.

The certificate of participation shall be dated and signed by the Board of Directors of the man-
agement company or by a person authorized by it. The signature may be effected by printing or
in another comparable manner.

Section 56

A person who acquires a unit of a common fund shall not be entitled to exercise the rights laid
down in this Act until the unit has been registered in accordance with section 53 or until the ac-
quisition has been notified and an account thereof has been given to the management company.



This shall, however, not apply to a right that is exercised by presenting or conveying a certificate
of participation or a dividend warrant belonging thereto.

Section 57

If a certificate of participation is conveyed or pledged, the provisions of sections 13, 14 and 22 of
the Promissory Notes Act (622/1947) on negotiable bonds shall correspondingly be applied. In
the application of the said provisions, a person who is in possession of the certificate of participa-
tion and who, according to an entry made by the management company on the certificate, is en-
tered in the unit register as the unitholder, shall be comparable to the person who, in accordance
with section 13, paragraph 2 of the Promissory Notes Act, is presumed to have the right indicated
by the promissory note.

Provisions on a dividend warrant attached to a certificate of participation are laid down in sections
24 and 25 of the Promissory Notes Act.

If the certificates of participation do not include dividend warrants or a certificate of participation
has not been conveyed, the fund rules may contain a provision under which a person entered in
the unit register as the unitholder shall have the right to draw the dividend payable to the unit.
The payment of the dividend to the person, organization or foundation entered in the unit register
shall be deemed valid even if he or it were not entitled to the dividend, provided that the man-
agement company knew or should have known thereof.

If no unit certificate has been given of the unit, an entry shall be made in the unit register of a
right of lien or another corresponding right encumbering the unit and notified to the management
company. (29.12.2011/1490)

CHAPTER 9 a (11.6.2010/559)

Units managed by a nominee

Section 57 a (11.6.2010/559)

The units owned by a foreign national or a foreign organisation or foundation may be entered in
the unit register so that a nominee, who, on commission, manages the units on behalf of the uni-
tholder, shall be entered therein instead of the unitholder. The entry in the unit register shall con-
tain information to the effect that the nominee manages the said units on behalf of the holder as
well as the information referred to in section 53 (1) on the nominee.

A precondition for the registration of a unit provided for in subsection 1 shall be that the right of
the management company to obtain information on the ultimate owner of the unit is safeguarded
as provided for in this chapter. (29.12.2011/1490)

Section 57 b (11.6.2010/559)

The nominee may be a credit institution or an investment firm in accordance with the Act on Cre-
dit Institutions or the Act on Investment Firms as well as a management company authorised to
provide custody and administration services of securities and an organisation which has been
granted a corresponding authorisation in another State belonging to the European Economic Area.
Also a central securities depository in accordance with the Act on the Book-Entry System
(826/1991) or a corresponding central securities depository or securities transfer organisation
operating in the European Economic Area may act as a nominee.

Section 57 c (11.6.2010/559)

The management company and the nominee shall conclude a written contract on the administra-
tion of the units of the common fund managed by it. The contract may be concluded only with a
party who is trustworthy, of good repute and skilled in its operations. The contract shall conclude
that the nominee submits to the management company the information referred to in section 53
relating to the unitholders of the units managed by it as well as other information that the man-
agement company may need under the legislation on its operations.



Section 57 d (11.6.2010/559)

The nominee shall conclude a written contract with a foreign unitholder or with a credit institution
or investment firm or other party representing it on the management of the units stating the duty
of the nominee to provide the necessary information on the unitholder.

If the nominee keeps a register in another State of rights pertaining to units, the rights of the
unitholder or another holder of rights shall be governed by the laws of the said State unless oth-
erwise provided for by the entries made in the unit register.

Section 57 e (11.6.2010/559)

The nominee shall have the right to exercise only the financial rights relating to the units ma-
naged by it.

By virtue of the units managed by the nominee, no right to participate in the General Meeting of
the Unitholders arises.

No certificate of participation shall be issued of units entered in the name of the nominee.

Section 57 f (11.6.2010/559)

The nominee shall be liable to compensate any damage caused by it to a unit holder or another
person either willfully or through negligence in connection with its activity.

Section 57 g (11.6.2010/559)

The nominee shall, on request, be liable to notify the Financial Supervisory Authority of the name
and home State of the unitholder as well as the number of units held by him.  The Financial Su-
pervisory Authority may, alternatively, approve that the nominee submits the corresponding in-
formation on a representative acting on behalf of the unitholder as well as a written affirmation
given by the representative to the effect that the unitholder is not Finnish.

The Financial Supervisory Authority may issue further regulations on the manner in which the
information in accordance with this Act on the unitholder or the representative acting of his behalf
as well as on their identification shall be notified as well as of factors that shall be observed in
concluding the contract between a management company and a nominee.

The nominee shall be liable to disclose the information on the unitholder to a prosecuting and
pre-trial investigation authority for the investigation of a crime as well as to other authorities en-
titled to this information under the law.

CHAPTER 10

Units incorporated in the book-entry system

Section 58

Notwithstanding the provisions of section 49, subsection 1 and chapter 9, the fund rules may in-
clude a provision to the effect that units, a class of units or a series of units be incorporated in
the book-entry system. The decision of the management company shall determine the period
within which the incorporation of the units shall take place. A unit certificate is not issued of a
unit incorporated in the book-entry system. The right to such unit as well as the fulfilment of the
performance obligation based on such unit are governed by the Act on Book-Entry Accounts
(827/1991). (29.12.2011/1490)

Notwithstanding the provisions of section 49, paragraph 1 and chapter 9, the fund rules may in-
clude a statement to the effect that units be incorporated in the book-entry system. The decision
of the management company shall determine the period within which the incorporation of the
units shall take place. A certificate of participation shall not be issued for a unit entered in the
book-entry system. The right to such unit as well as the fulfillment of the performance obligation
based on such unit are governed by the Act on the Book-Entry System (827/1991).

The certificate of participation shall be submitted to a book-entry register for the registration of
ownership at the latest on the registration day determined in the decision of the management
company. The book-entry registrar shall ascertain the title of the owner. The unitholder shall, in



connection with the registration of ownership, submit the certificate of participation to the regis-
trar who shall make an entry thereon on the incorporation of the unit into the book-entry system.

A pledge holder or another holder of a right shall at the latest on the last registration day notify
his right to be registered in the book-entry account of the unitholder. If the unitholder does not
have a book-entry account and if the applicant presents the necessary proof of his right and
submits the certificate of participation to the book-entry registrar, the book-entry registrar shall,
in the name of the unitholder, open a book-entry account into which the unit and the right of the
holder shall be registered. In this case, a pledge may be registered without the written consent of
the account holder.

The management company shall, at the latest on the registration date, notify to the book-entry
registrar the units, for which no certificate of participation has been submitted in accordance with
section 54, paragraph 1 or the certificate of participation of which is in safekeeping in the man-
agement company on behalf of the unitholder, to be registered in the book-entry account of the
unitholder. If the unitholder does not have a book-entry account, a book-entry account shall be
opened in the book-entry register of the Finnish Central Securities Depository in the name of the
unitholder, in which the information of the day of notification referred to in section 53, entered
into the unit register and notified by the management company shall be registered.

Section 59

On behalf of unitholders who have not submitted their certificates of participation to a book-entry
register for the registration of ownership, a joined book-entry account shall be opened on the
registration date in the book-entry register of the Finnish Central Securities Depository, the ac-
count holder of which shall be the management company on behalf of the unitholders not regis-
tered.

The Finnish Central Securities Depository shall draw a separate list containing those unitholders
entered in the unit register whose certificates of participation were not submitted for registration
in the manner referred to in section 58 by the registration date. The list need not, however, be
prepared if the incorporation of units in the book-entry system takes place in a manner safe-
guarding the interests of the unitholders and approved by the Finnish Central Securities Deposi-
tory in which the certificates of participation shall contain an entry on the basis of which their
connection to the entry made in the book-entry account of the unitholder may be established.
The entries relating to the units registered in the account shall also establish the consecutive
number of the certificate of participation.

Anyone who presents proof of his right to the units registered in the book-entry account referred
to in paragraph 1 as well as the corresponding certificates of participation shall have the right to
demand that his right be registered as provided in section 58.

Section 60

No later than four months before the registration date, the management company shall notify all
unitholders whose addresses are known to the company of the decision referred to in section 58
as well as of the procedure which a unitholder or a person in possession of the certificate of par-
ticipation shall comply with to have his right to the unit registered in a book-entry account. Cor-
responding instructions shall also be given on the manner in which other rights relating to the
unit can be registered.

In addition, notice of the decision referred to in section 58 shall be given in the same manner as
the notice to convene the General Meeting of the Unit-holders in accordance with the fund rules.
A notice thereof shall also be published in the Official Gazette and in at least one national news-
paper. The instructions and notices shall also be sent to the book-entry registrar.

Where necessary, the Finnish Central Securities Depository may issue further orders on the pro-
cedure referred to in paragraphs 1 and 2.

Section 61

Within five years from the registration date, the management company may decide to redeem
the units in the joint book-entry account referred to in section 59, paragraph 1 in the name of
their owners. The owners of the units referred to in the decision and the persons referred to in
section 58, paragraph 3 shall be notified of the decision of the management company and they



shall be requested to enter their units in the book-entry system under the threat that the unit
shall otherwise be redeemed. The request shall be sent to owners of units and the persons re-
ferred to in section 58, paragraph 3 if their names and addresses are known to the management
company as well as published in the Official Gazette. In addition, the request shall be notified in
the same manner as the notice to convene the General Meeting of the Unitholders is submitted in
accordance with the fund rules.

If the owner of a unit in the joint book-entry account or a person referred to in section 58, para-
graph 3 has not, within one year from a request based on the decision and notified in accordance
with paragraph 1, demanded that his right be registered in accordance with the provisions of sec-
tion 58, he shall have forfeited his right to the unit. Thereafter the company shall without delay
redeem the unit with the assets of the common fund.

In accordance with the Act on Depositing Money, Book-Entries, Securities or Documents as Pay-
ment of a Debt or as Discharge from Other Obligation (281/1931) the management company
shall without delay deposit the funds, deducted by the costs of the giving of notification and the
redemption, with the County Government of the place of the registered office of the management
company without reserving the right to reclaim the funds for itself. The unitholder or a person
referred to in section 58, paragraph 3 may, against a certificate of participation, withdraw from
the funds an amount corresponding to his unit.

Section 62

Distribution of profits or payments that have been decided upon after the registration date and
accruing to units referred to in section 59 may not be withdrawn until the certificate of participa-
tion has been submitted to the book-entry register for the registration of ownership.

A unitholder who has been entered in the unit register before the registration date and who has
notified the management company of and proved his acquisition, may exercise other rights than
those referred to in paragraph 1 in the common fund even if he has not submitted his certificate
of participation to the book-entry register for the registration of ownership. Upon the demand of
the management company, the unitholder shall, in this case, present his certificates of participa-
tion or an account of where they are or other account of the fact that his holding of the units has
not yet been registered in a book-entry account.

After the registration date, a unit shall not bring other rights in the common fund except the right
provided for in section 59, paragraph 3. The effect of a disposal of a certificate of participation
after the registration date shall, where appropriate, be governed by the provisions of section 27
and sections 29-31 of the Promissory Notes Act. A certificate of participation may be canceled
also after the registration date in accordance with separate provisions thereon.

Section 63

Units incorporated in the book-entry system and their holders shall be entered in a list of uni-
tholders maintained by means of automatic data processing  as provided for in section 4 of the
Act on the Book-Entry Systems. The registration of a unit in a book-entry account and the list of
unitholders shall be governed by the provisions of section 53, paragraph 2.

The book-entry register where the book-entry account in which the units have been registered as
well as the information which under section 53, paragraph 1, subparagraphs 1-4 shall be entered
in the unit register shall be entered in the list of unitholders.

Units registered in the name of a nominee shall be entered in the list of unitholders separately, so
that the register shall contain such information on the custodian of the units as has above been
provided to be entered on the unitholder, as well as an entry of their registration in the name of a
nominee.

With regard to units registered in the name of a nominee as well as with regard to units where, in
accordance with the entries in the book-entry account, a person other than the unitholder has the
right to receive the performances based on the unit, the address for payments to be entered in
the list of unitholders shall be the book-entry register in question.

The publicity of the list of unitholders and the waiting list shall be governed by the provisions of
section 53, paragraph 4. The keeper of the list of unitholders shall, however, be liable to convey
information entered in the list of unitholders to the management company.



Section 64

If a temporary registration referred to in section 18 of the Act on Book-Entry Accounts has been
made on the acquisition of the transferee, the transferee shall not be entered in the list of uni-
tholders, but the Central Securities Depository shall maintain a separate list (waiting list), in
which the acquisition shall be entered until the final registration is made. In the case of a tempo-
rary registration, the transferor shall also be canceled from the list of unitholders and entered in
the waiting list.

The transferee of a unit incorporated in the book-entry system may not exercise the rights of a
unitholder in the common fund until he has been registered in the list of unitholders unless oth-
erwise provided for in section 62, paragraph 2 of this Act or in section 28, paragraph 2 of the Act
on the Book-Entry System.

Section 65

A provision shall be incorporated in the fund rules of a common fund according to which the right
to obtain profit distributed by the common fund shall, after the registration date, belong only to a
person:

1) who is entered in the list of unitholders as a unitholder on a certain record date;

2) whose right to performance is, on the record date, registered in the book-entry account of a
unitholder registered in the list of unitholders; or

3) in whose book-entry account the unit is registered on the record date in case the unit is regis-
tered in the name of a nominee, and the custodian of whose units is, on the record date, entered
in the list of unitholders as custodian of the units in accordance with section 28 of the Act on the
Book-Entry System.

If the holding of the unit is entered in the waiting list on the record date, the right referred to in
paragraph 1 shall lie with the person proving that the ownership of the unit belonged to him on
the record date.

Section 66

The right to participate in a General Meeting of the Unitholders of a common fund whose units, a
class of units or a series of units have been incorporated in the book-entry system shall lie only
with the unitholder who, ten days prior to the General Meeting of the Unitholders, is entered as
the unitholder in the list of unitholders unless otherwise provided for in section 62 (2). In calcu-
lating the number of votes of a unitholder, units entered in the list of unitholders as belonging to
the unitholder after the date referred to above shall not be taken into account.
(29.12.2011/1490)

The notice to convene a General Meeting of the Unitholders shall be delivered no later than one
week prior to the date referred to in paragraph 1.

Section 67

The management company may decide that the units in the common fund managed by it shall be
removed from the book-entry system. The provisions of sections 58 and 60 shall, where appro-
priate, be applied in this case.

The book-entry registrar in question shall issue a certificate of participation to the person who, on
the notification date indicated in the decision of the management company, was registered in the
book-entry account as the owner of the unit unless otherwise provided for by the entries regis-
tered in the book-entry account of the owner.

The units for which no certificate of participation has been given at the latest on the notification
date shall be registered in the unit register with the information in accordance with the list of uni-
tholders.

The provisions of paragraphs 1 and 2 shall not apply if the removal of the units from the book-
entry system is due to the dissolution or merger of the common fund.



CHAPTER 11

Investment of the assets of a common fund referred to in the UCITS directive

Section 68

A management company shall distribute the risks caused by investment activity when investing
the funds of a common fund.

Section 69

The management company may invest the assets of a common fund in: (2.4.2004/224)

1) securities and money-market instruments which are subject to public trading in accordance
with the Securities Markets Act or to trading corresponding thereto in another EEA Member State
or which are traded on another regulated market place which operates regularly and is recognized
and open to the public; and (26.10.2007/928)

2) securities terms of issue of which include an undertaking to submit the securities to trading
within one year from their issue in an exchange system referred to in paragraph 1 provided that
the trading is likely to commence at the latest within the lapse of the said time.The funds of a
common fund may be invested in the following:

The Financial Supervision Authority may, after requesting a joint statement of the common funds,
issue further provisions on the preconditions under which a market place may be deemed to fulfil
the requirements provided for in subsection 1 (1). (2.4.2004/224)

Subsection 3 repealed by Act of 2 April 2004/224.

Section 70

A common fund shall have the cash assets necessary for its operation.

Section 71 (2.4.2004/224)

A management company may invest assets of a common fund in money-market instruments
which are not subject to trading on a market place referred to in section 69, subsection 1 (1) pro-
vided that their issue or issuer is subject to regulation issued to protect investors and savings and
provided that their

1) issuer or guarantor is a central, regional or local authority or the central bank of a State be-
longing to the European Economic Area, the European Central Bank, the European Union or the
European Investment Bank, a State outside the European Economic Area or a province of such
State or an international public organisation whose members include at least one State belonging
to the European Economic Area; or

2) the issuer is an organisation, the security issued by which is subject to trading on a market
place referred to in section 69, subsection 1 (1); or

3) the issuer or guarantor is an organisation, the stability of operations of which is supervised in
accordance with the grounds provided for in European Community legislation or an organisation
which is subject to and which complies with the rules on the stability of operations corresponding
to European Community legislation; or

4) the issuer is another organisation and that investments made in the money-market instru-
ments issued by it are subject to investor protection that corresponds to that provided for in
paragraphs 1, 2 or 3 and that the equity capital of the issuer is at least 10 million euros and that
it prepares and publishes its annual accounts in accordance with Council Directive 78/660/EEC, or
an organisation which belongs to a Group consisting of one or several companies and that a secu-
rity issued by it is subject to trading on a market place referred to in section 69, subsection 1 (1)
and that it is specialised in Group financing or an organisation that is specialised in financing se-
curitizing instruments which exploit the liquidity limit of a credit institution.

A management company may invest at most one-tenth of the assets of a common fund in securi-
ties and money-market instruments other than those referred to in section 69 and in this section.



Section 71 a (2.4.2004/224)

A management company may invest assets of a common fund in deposits in credit institutions
provided that:

1) the deposit is repayable on demand or may be withdrawn and falls due for payment at the lat-
est within 12 months; and that

2) the registered office of the credit institution is situated in a State belonging to the European
Economic Area or, if the registered office of the credit institution is in a State outside the Euro-
pean Economic Area, provided that the credit institution is in its home State subject to provisions
on the stability of operations that correspond to European Community legislation.

Section 72 (2.4.2004/224)

The management company may invest assets of a common fund managed by it in units of other
common funds or UCITS complying with the Mutual Fund Directive as well as in units of other
common funds or UCITS if their sole purpose is collective investment of the assets raised from
the public in financial instruments referred to in section 69, 71 or 71 a or in this section or in
other liquid assets and if they operate on the principle of risk spreading and if their units are re-
deemed on demand of the unitholder out of the assets of the undertakings carrying out the col-
lective investment activity directly or indirectly. The assets of a common fund may, however, not
be invested in units of a common fund or an UCITS, a total of more than one-tenth of the assets
of which may under its rules or Articles of Association be invested in the units of other common
funds or UCITS. (26.10.2007/928)

The assets of a common fund may be invested in the units of a common fund or a UCITS other
than one in accordance with the Mutual Fund Directive provided that, with regard to the common
fund or UCITS subject to the investment:

1) it is, in accordance with the legislation of its home State, subject to supervision that corre-
sponds to European Community legislation and that the co-operation between the authority su-
pervising it and the Financial Supervision Authority has been adequately ensured;

2) it offers such cover to its unit holders that corresponds to the cover of unit holders of a mutual
fund and a UCITS in accordance with the Mutual Fund Directive and that the regulation especially
of keeping the assets separate, borrowing, lending and uncovered conveyance of securities and
money-market instruments corresponds to the requirements of the Mutual Fund Directive; and
that

3) an interim report and an annual report is published of the operations under which an assess-
ment of the report period may be made of its assets and liabilities as well as of its income and
investment activity.

The investments referred to in subsection 2 may total a maximum of three-tenths of the assets of
the common fund.

If the assets of a common fund are invested in the units of such common funds or UCITS which
are managed directly or on commission by the same management company or another company
to which the management company has a connection through joint business management or con-
trol or a significant direct or indirect ownership, the management company or other company
may not charge subscription or redemption fees for the investments of the common fund made in
the units of these other common funds or UCITS.

The management company may invest a maximum of one-fifth of the assets of a common fund in
the units of any one common fund or UCITS.

In calculating the investment restrictions provided for in this chapter, the assets of the common
funds or UCITS in which the assets of the common fund are invested shall not be taken into ac-
count.

Section 73 (2.4.2004/224)

A maximum of one-tenth of the assets of a common fund may be invested in the securities or
money-market instruments of any one issuer. A maximum of one-fifth may be invested in depos-
its in any one credit institution.



The counter-party risk arising from investments in non-standardized derivatives contracts may
not, with regard to any one counter party, exceed one-tenth of the assets of the common fund if
the counter party is a credit institution referred to in section 71 a and, in another case, one-
twentieth of the assets of the common fund.

Investments in the securities or money-market instruments of the same issuer exceeding one-
twentieth of the assets of the common fund may form at most two-fifths of the assets of the
common fund. This restriction shall not be applied to investments in deposits or such non-
standardized derivatives contracts where the counter party is a credit institution referred to in
section 71 a.

At most one-fifth of the assets of a common fund may be invested in the securities and money-
market instruments of any one issuer, the deposits received by the said organisation or in such
non-standardized derivatives contracts from which a counter-party risk directed at the said or-
ganisation arises to the common fund.

In calculating the restrictions provided for in this section as well as in section 75, section 76, sub-
section 1 and section 77, subsection 1, an entity shall be deemed to comprise organisations be-
longing to the same group in accordance with chapter 1, section 6 of the Accounting Act. Not-
withstanding this, a maximum total of one-fifth of the assets of the common fund may, however,
be invested in securities and money-market instruments issued by organisations belonging to the
same group.

Section 73 a (2.4.2004/224)

Notwithstanding the restrictions provided for in section 73, a management company may invest a
total maximum of one-fifth of the assets of a common fund in the shares or bonds of any one
issuer if the purpose of the investment activity of the common fund is, in accordance with its
rules, to imitate a certain share or bond index generally known in the financial markets. The
composition of the index to be imitated shall be adequately diversified and the index shall with
adequate exactness describe the markets the development of which it indicates. Adequate infor-
mation shall be available to the public on the composition and development of the index.

A management company may, under the preconditions referred to in subsection 1, invest a total
maximum of 35 one-hundredths of the assets of a common fund in the shares or bonds of any
one issuer if this is well-founded due to exceptional market conditions and especially in such
regulated markets where certain securities hold an especially dominant position. Investment up
to this maximum is allowed only with regard to one issuer.

Section 74 (2.4.2004/224)

A management company may not exercise significant control in a limited company in the shares
of which it has invested assets of a common funds managed by it. A management company may
not invest assets of a common fund managed by it in the shares of any one limited company in
an amount exceeding one-tenth of the share capital of the company or an amount exceeding one-
tenth of the number of votes carried by all the shares of the company. If the management com-
pany has invested the assets of the common funds managed by it in shares of one limited com-
pany in an amount which otherwise than temporarily exceeds one-twentieth of the voting rights
carried by all shares, it shall publish the goals of owner steering in the said limited company as
provided for in section 29, subsection 2. The said restrictions shall also be applied in investing
assets of a common fund in units of such common funds or UCITS which are not redeemed di-
rectly or indirectly with the assets of these undertakings engaged in collective investment activ-
ity. (30.3.2007/351)

A management company may acquire as holdings of a common fund a maximum of one-tenth of:

1) the shares not carrying voting rights;

2) the bonds; and

3) money-market instruments

of any one issuer.

A management company may acquire as holdings of a common fund a maximum of one-fourth of
the units in any one common fund or UCITS.



The restrictions referred to in subsection 2 (2) and (3) as well as in subsection 3 need not be
complied with at the time of acquisition unless it is possible to calculate the total number of bonds
or money-market instruments or the net amount of units issued in a common fund or UCITS at
that time.

Section 75

Notwithstanding the restrictions of section 73, subsections 1, 3 and 4, a management company
may invest a maximum of one-fourth of the assets of a common fund in the bonds of any one
issuer if (2.4.2004/224)

1) the issuer is a credit institution subject to public inspection for the protection of holders of
bonds under the law and has its registered office in a State belonging to the European Economic
Area and if

2) the assets received from their issue shall, under the law, be invested in a manner safeguarding
the capital as well as the payment of interest provided that the said assets may, with a priority,
be used for this purpose if the issuer cannot fulfil its payment obligation.

Investments in the bonds of any one issuer referred to in paragraph 1 which exceed one-
twentieth of the assets of the common fund may together constitute a maximum of four-fifths of
the assets of the common fund.

The Financial Supervisory Authority shall send to the European Securities and Markets Authority
and the European Commission a list of the bonds referred to in subsection 1 as well as of issuers
authorised to issue bonds meeting the terms referred to in subsection 1. A notice specifying the
guarantees offered shall be attached to the list. (29.12.2011/1490)

Section 76 (2.4.2004/224)

Notwithstanding the provisions of section 73, subsections 1, 3 and 4, and section 74, subsection
2 (2) and (3), a management company may invest a maximum of 35 one-hundredths of the as-
sets of a common fund in the securities or money-market instruments of any one issuer or guar-
antor when the issuer or guarantor is the State of Finland, a Finnish municipality or joint munici-
pal organisation or a State belonging to the European Economic Area, its province or other re-
gional public organisation, another member state of the OECD or an international public organisa-
tion whose members include at least one State belonging to the European Economic Area.

The management company may, in compliance with the risk diversification principle, invest more
than 35 one-hundredths of the assets of  a common fund in the securities or money-market in-
struments referred to in subsection 1. A precondition is that the rules of the common fund include
a mention thereof and that, in accordance with the rules, the securities or money-market instru-
ments originate from at least six different issues and the intention is not to invest in any one is-
sue an amount exceeding three-tenths of the assets of the common fund and that the unit hold-
ers may be guaranteed protection corresponding to that in a common fund which complies with
the restrictions referred to in section 73, subsections 1, 3 and 4 and in section 74, subsection 2
(2) and (3).

Section 77 (2.4.2004/224)

Investments referred to in section 73, subsections 1-4, section 75 and section 76, subsection 1 in
the securities or money-market instruments of any one issuer or in deposits accepted by it or in
non-standardised derivatives contracts where the said organisation is the counter party may not
exceed an amount corresponding to 35 one-hundredths of the assets of a common fund.

The securities and money-market instruments referred to in section 75 and section 76, subsection
1 need not be taken into account in applying the restriction of two-fifths laid down in section 73,
subsection 3.

The restrictions provided for in this chapter need not be complied with in exercising the subscrip-
tion rights relating to the securities or money-market instruments belonging to the assets of the
common fund. If the restrictions have been exceeded for reasons beyond the control of the man-
agement company or due to the exercise of subscription rights, the management company shall
consider the rectification of the situation in the manner most beneficial to the unit holders as a
priority in its common-fund activity.



Section 78 (2.4.2004/224)

A management company may, when investing the assets of a common fund in compliance with
the risk diversification principle, derogate from the restrictions laid down in sections 72, 73, 73 a,
75 and 76 as well as in section 77, subsection 1 for a maximum period of six months from the
commencement of the activity of the common fund.

Section 79

The assets of a common fund may be invested in the shares or other capital participations of a
company established in a State outside the European Economic Area which invests its assets
mainly to securities the registered office of the issuer of which is located in the home State of the
company should this, in accordance with the legislation of the State in question be the only prac-
tice for investing in securities issued in the said State.

The investments referred to in subsection 1 may be made only if the restrictions laid down in sec-
tions 72, 73, 74 and 75, section 76, subsection 1 and section 77, subsection 1 are complied with.
Where the restrictions referred to in section 72, section 73, subsections 1 and 3, section 75, sec-
tion 76, subsection 1 and section 77, subsection 1 are exceeded due to the exercise of subscrip-
tion rights or for a reason beyond the control of the management company or where during the
six months from the commencement of the activity of a common fund managed by the manage-
ment company, the provisions of section 77, subsection 3 and section 78 shall, where applicable,
be applied. (2.4.2004/224)

Section 80 (29.12.2011/1490)

A management company may invest assets of a common fund in standardized derivatives con-
tracts referred to in chapter 1, section 2 of the Act on Trade in Standardized Options and Futures
and in derivatives contracts comparable thereto under chapter 10, section 1 a of the Securities
Markets Act including corresponding contracts that may be settled by cash as well as in non-
standardized derivatives contracts provided that:

1) the underlying of a derivatives contract is a financial instrument referred to in section 69, 71,
71 a or 72, a derivatives contract, the underlying of which is a financial instrument referred to in
this section or an underlying, financial index, interest, exchange rate or a currency that corres-
ponds to the goals of the investment activity of the common fund set in its rules;

2) the counter-party to a non-standardized derivatives contract is an organisation, the stability of
operations of which is supervised in accordance with the grounds provided for in European Union
legislation or an organisation, which is subject to and which complies with the rules on the stabili-
ty of operations corresponding to European Union legislation; and that

3) the management company is able to determine the value of non-standardized derivatives con-
tracts daily in a reliable and verifiable manner and that they can, at the initiative of the manage-
ment company, at any time, be sold, converted into cash or covered with a counter measure at
their market value.

Section 80 a (2.4.2004/224)

In investing the assets of a common fund in derivatives contracts, the investment restrictions laid
down in this chapter may not be exceeded. In calculating the restrictions, investments in deriva-
tives contracts the underlying security of which is a financial index which fulfils the preconditions
laid down in section 73 a, subsection 1 shall not, however, be taken into account.

If a security or a money-market instrument includes a derivatives contract, it shall be taken into
account when complying with the requirements of section 80 and 80 b and of this section.
(29.12.2011/1490)

Section 80 b (29.12.2011/1490)

The overall risk relating to the derivatives contracts of a common fund may not exceed the total
net value of all its investments. In calculating the risk, the current value of the assets of a com-
mon fund, the counter-party risk, the future development of the markets and the time needed to
convert the investments into cash shall be taken into account.



The management company shall use risk management methods with which it can continuously
monitor and measure the exposure to an individual investment and its effect on the global expo-
sure to the investments of the common fund. It shall apply methods with which the value of the
non-standardized derivatives contracts can be assessed accurately and independently.

The management company shall notify the Financial Supervisory Authority annually of the classes
of derivatives contracts used in the investment activity of a common fund managed by it, the re-
lated exposures, the methods used for the assessment of the exposures to derivatives contracts
as well as the quantitative limits. A notification shall be filed also in case of significant changes in
the said information.

The Financial Supervisory Authority shall issue further regulations, necessary for the implementa-
tion of the Commission Risk-Management Directive, on the grounds for assessing the adequacy of
the risk-management methods and on the valuation procedure of non-standardized derivatives
contracts as well as regulations on the content of the information referred to in subsection 3 and
of the procedure to be complied with in their delivery.

Section 81

In order to promote efficient asset management, the management company may conclude lend-
ing and repurchase agreements on securities and money-market instruments belonging to the
assets of a common fund if they are cleared in a clearing organisation referred to in the Securities
Markets Act, an option organisation referred to in the Act on Trade in Standardized Options and
Futures or in a corresponding foreign organisation or, is the clearing takes place elsewhere, if
their counter party is a securities intermediary referred to in the Securities Markets Act and their
terms are ordinary and generally known to the markets. (2.4.2004/224)

Securities and money-market instruments belonging to the assets of a common fund may be
conveyed on credit and repurchase agreements thereon may be concluded only against sufficient
collateral. It shall be the task of the management company to ensure daily that the value of the
collateral remains adequate throughout the validity of the lending or repurchase agreement. A
clearing organisation or an option organisation or another organisation under the supervision of
the Financial Supervision Authority or a corresponding competent authority shall keep the collat-
eral on behalf of the common fund until the termination of the lending or repurchase agreement.
(2.4.2004/224)

The total amount of lending agreements concluded by a common fund may not exceed one-fourth
of the value of the securities and money-market instrument investments of the common fund.
The restriction shall not apply to lending agreements which may be terminated and the securities
referred to in which may be recovered at the latest on the following banking day.
(29.12.2011/1490)

The total amount of repurchase agreements concluded by the common fund and the credits re-
ferred to in section 83 shall not exceed one tenth of the total assets of the common fund.

Subsection 5 repealed by Act of 2 April 2004/224.

The Financial Supervision Authority may issue further provisions on the right of the management
company to conclude lending or repurchase agreements on securities belonging to the assets of a
common fund. (28.12.2001/1522)

Section 82 (2.4.2004/224)

A management company may not make uncovered conveyances of securities, money-market in-
struments or derivatives contracts on behalf of a common fund.

Section 83

The management company may, by permission of the Financial Supervision Authority, on a tem-
porary basis for common-fund activity take a loan in the name of the common fund the amount
of which corresponds to a maximum of one-tenth of the assets of the common fund. Foreign cur-
rency may be acquired to the common fund through credit exchange.

The management company may pledge assets of the common fund as collateral for the loan re-
ferred to in paragraph 1, which shall be considered comparable to the securities repurchase



agreements referred to in section 81, as well as as collateral for the liability resulting from a de-
rivatives contract referred to in section 80.

The Financial Supervision Authority may issue further provisions on the borrowing and the use of
the assets of the common fund as collateral for a loan.

Section 84 (2.4.2004/224)

A management company may not grant a credit from the assets of a common fund nor grant a
guarantee or other collateral for commitments of a third party. Securities, money-market instru-
ments or derivatives contracts, which are not fully paid-up may, however, be acquired to a com-
mon fund.

Section 85

The management company may not invest the assets of the common funds it manages in the
shares of another management company.

Section 86

The assets of a common fund may not be invested in precious metals or to certificates entitling
thereto.

Section 86 a (19.12.2008/889)

The necessary further provisions for the implementation of Commission Directive 2007/16/EC
implementing Council Directive 85/611/EEC on the coordination of laws, regulations and adminis-
trative provisions relating to undertakings for collective investment in transferable securities
(UCITS) as regards the clarification of certain definitions shall be issued by a Decree of the Minis-
try of Finance on requirements relating to a money-market instrument referred to in section 2
(13), securities referred to in section 69 (1) and section 71 (2), money-market instruments re-
ferred to in section 71 (1), a share or bond index referred to in section 73 a (1), derivatives con-
tracts and financial indices used as underlying security referred to in section 80 (1), securities
and money-market instruments referred to in section 80 a (2) and procedures for efficient asset
management referred to in section 81.

CHAPTER 12

Investment activity of a special common fund

Section 87

The management company shall diversify the risks relating to the investment activity of a special
common fund when investing the assets of the special common fund.

The fund rules of a special common fund may derogate from the provisions of chapter 11.

Section 88

If the investment activities of a special common fund so require, the rules of the special common
fund may derogate from the provisions of sections 45, 48 and 49 as well as of section 98, subsec-
tions 1 and 2. (2.4.2004/224)

If the fund rules of a special common fund include an exemption from the right to redeem a unit
provided for in section 49 of this Act, they shall state the conditions under which a unitholder may
demand the redemption of a unit when a decision has been made to amend the fund rules or the
transfer of the management of a special common fund or on its merger or division.

A special common fund investing its assets mainly in real estate shall, where applicable, comply
with the provisions of chapters 3 and 4 of the Real-Estate Fund Act on the investment, borrowing,
valuation and appraisal of property as well as on real estate appraisers and real estate appraisals.
(30.3.2007/351)



CHAPTER 13

Marketing of units in a common fund and the management company's duty to inform

Section 89 (29.12.2011/1490)

In marketing the units of a common fund, on request by the Financial Supervisory Authority, Fin-
nish or Swedish or another language approved by the Financial Supervisory Authority shall be
used.

Units of a common fund may not be marketed by issuing untruthful or misleading information.
The marketing shall reveal its commercial purpose. Any marketing comprising an invitation to buy
units of a common fund and containing specific information about the common fund may not
make a statement that contradicts or diminishes the significance of the information contained in
the prospectus or the key investor information. The marketing communications shall indicate
where and in which language the prospectus and key investor information may be obtained by
the investors or how they may obtain access to them.

If the net asset value of a common fund is likely to have a high volatility due to its portfolio com-
position or the portfolio management techniques used, its prospectus and, where necessary,
marketing communications shall include a statement of this special characteristic.

Section 90

The marketing material of a special common fund shall clearly indicate the factors due to which
the common fund is deemed a special common fund.

Section 91 (29.12.2011/1490)

A common fund referred to in section 76, subsection 2 shall in its fund prospectus and all its mar-
keting communications clearly inform that the assets of the common fund may be invested in the
securities of one single issuer referred to in the said provision of law. The prospectus and the
marketing communications shall also state the countries, local public-law organisations or public-
law organisations of international nature in the securities issued or guaranteed by which the
management company intends to invest or has invested over 35 percent of the assets of the
common fund.

Section 92

The management company shall publish a fund prospectus on each common fund managed by it
(fund prospectus). The fund prospectus shall be kept up to date and it shall be appended with the
rules of the common fund.

The fund prospectus shall include essential and sufficient information on the goals of the invest-
ment activity of the common fund and its other characteristics, the management company man-
aging the common fund as well as on the custodian used by the common fund so that investors
may assess the said common fund and especially the related risks in a reliable manner.
(2.4.2004/224)

The contents of the fund prospectus and the presentation of the information in the prospectus
shall be provided for further by a Decree of the Ministry of Finance. (2.4.2004/224)

Subsection 4 repealed by Act of 29 December 2011/1490.

The management company shall, without delay, notify the Financial Supervision Authority of the
fund prospectus of the common fund managed by it and any changes made therein.

Section 93 (29.12.2011/1490)

The management company shall, for each common fund it manages, draw up a short document
containing key information for investors (key investor information). The words "key investor in-
formation" shall be stated in the key investor information document in Finnish or Swedish or in
another language approved by the Financial Supervisory Authority.

The key investor information shall provide information comprehensible to the investor without
other documents on:



1) identification data of the common fund;

2) a short description of the investment objectives and investment policy;

3) presentation of past performance or, where necessary, performance scenarios;

4) costs and associated charges;

5) risk/reward profile of the investment as well as appropriate guidance and warnings in relation
to the risks associated with investments in the relevant common fund.

The key investor information shall be published in Finnish or in Swedish or in another language
approved by the Financial Supervisory Authority.

The requirements relating to key investor information shall also be governed by the Commission
Key Investor Information Regulation.

Section 93 a (29.12.2011/1490)

The key investor information shall specify where and how to obtain the prospectus, the annual
and half-yearly reports and any other additional information on the fund as well as in which lan-
guages the documents or information is available.

The key investor information shall be written in a concise manner and in non-technical language
and it shall be drawn up in a common format, allowing comparison. The key investor information
shall be comprehensible also to other than professional investors. The information shall be fair
and clear as well as consistent with the relevant information in the prospectus.

The key investor information shall be used as such in all EEA Member States where the units of
the common fund are marketed on the basis of the notification referred to in section 127.

The requirements relating to the information given in the key investor information shall also be
governed by the Commission KII Regulation.

Section 94

The management company shall publish a semi-annual report on each common fund managed by
it at least for the first six months of each financial period. The semi-annual report shall be pub-
lished within two months from the end of the report period.

The semi-annual report shall present an account of the assets and liabilities of the common fund,
the number of units in circulation, the value of a unit, the distribution of investments taking into
account the investment policy of the common fund as well as of any changes that have taken
place in the composition of the investments during the review period. The contents of the semi-
annual report and the presentation of the information in the semi-annual report shall be provided
for further by a Decree of the Ministry of Finance. (2.4.2004/224)

Section 95

Section 95 repealed by Act of 29 December 2011/1490.

Section 96

A management company shall publish an annual report on each common fund managed by it for
each financial period. The annual report shall be published within three months from the end of
the financial period.

The annual report shall contain the annual accounts, the income statement and the balance sheet
and the notes thereto as well as essential and sufficient information for the investors to make a
reliable assessment of the development of the operation of the common fund and its result.

The contents of the annual report and the presentation of the information in the annual report
shall be provided for further by a Decree of the Ministry of Finance. (2.4.2004/224)



Section 97 (29.12.2011/1490)

The management company shall submit to the customer, on his request and free of charge, a
prospectus and the latest annual and half-yearly reports relating to the common fund.

The management company shall ensure that the latest annual and half-yearly reports of the
common fund are kept available to the public in the manner stated in the prospectus and the key
investor information. The annual and half-yearly reports shall be submitted to a customer in writ-
ing, on his request and free of charge.

The management company shall submit to a customer, upon his request, additional information
on the methods used and the quantitative limits applied in the risk management of the common
fund as well as on the latest market development of the risks and profits of the classes of invest-
ment instruments that are of central significance in the investment activity of the common fund.

The management company shall submit the prospectus to the customer so that it is directed at
the customer personally either in writing or in another durable manner so that the customer may
keep, store or copy it unchanged or so that the prospectus is available from the website of the
management company for an appropriate period. A prospectus shall be submitted to the custom-
er in writing always on his request and free of charge.

The conditions applicable to the provision of a prospectus or key investor information in a durable
medium other than on paper or by means of a website shall be provided for by the Commission
KII Regulation.

Section 98

The management company shall, whenever it issues or redeems units in the fund and at least
twice a month, publish the value of the units as well as the number of units in circulation.

The Financial Supervision Authority may, on application, permit the management company to
publish the information only once a month if this procedure does not endanger the interests of
the unitholders.

The management company shall without delay rectify an essential mistake in the publication of
the value of a unit. A mistake in the publication shall immediately be communicated to the Finan-
cial Supervision Authority which shall decide on the essential nature of the mistake.

Section 98 a (29.12.2011/1490)

A management company which sells units of a common fund directly or through a natural or legal
person who acts on its behalf and under the responsibility of the management company shall
provide the investor with key investor information in good time before the subscription of units of
the common fund.

A management company, the units of a common fund managed by it are sold in a manner other
than one referred to in subsection 1, shall, on request, submit key investor information for each
common fund:

1) to those who use the units as part of their own financial product;

2) intermediaries who sell units of the said common fund or products offering exposure to such
common fund;

3) intermediaries offering advice relating to such investments or products.

The key investor information shall be provided to investors free of charge.

Section 98 b (29.12.2011/1490)

The management company shall provide the investor with the key investor information in a dura-
ble medium referred to in section 97 (4) or so that it is available on the website of the manage-
ment company for an appropriate period. A paper copy of the key investor information shall al-
ways be provided to the investor on request and free of charge.



The management company shall keep an up-to-date version of the key investor information
available on the website of the management company.

Section 98 c (29.12.2011/1490)

The management company shall submit the key investor information and any changes thereto to
the Financial Supervisory Authority without delay.

The essential elements of key investor information shall be kept up-to-date.

CHAPTER 14

Provisions on insiders

Section 99 (13.5.2005/298)

The holding of units in a common fund shall be public provided that the unit holder (the party
liable to declare) is:

1) a member or a deputy member of the Board of Directors elected by the General Meeting of the
Shareholders of the management company, the Managing Director or Deputy Managing Director,
an auditor or an employee of an audit organisation having main responsibility for the audit for the
accounts of the management company; (26.10.2007/928)

2) another person employed by the management company or acting on behalf of or in the name
of the management company who has a possibility to influence decision making relating to the
investment of the assets of the common fund;

Subsection 3 repealed by Act of 26 October 2007/928.

4) a minor, whose guardian the person referred to in paragraph 1, 2 or 3 is; (26.10.2007/928)
5) an organisation or foundation in which the person referred to in this section directly or indi-
rectly exercises influence in the manner referred to in chapter 1, section 5 of the Securities Mar-
kets Act; (26.10.2007/928)

6) a shareholder of the management company or a person comparable to him in the manner re-
ferred to in chapter 2, section 9 of the Securities Markets Act.

A party liable to declare referred to in subsection 1 (1) and (2) shall declare to the management
company:(26.10.2007/928)
1) the existence of a circumstance referred to in subsection 1 (4) and (5);(26.10.2007/928)

Subsection 2 repealed by Act of 26 October 2007/928.

3) shares or securities entitling to shares under the Limited-Liability Companies Act subject to
public trading in Finland owned by him as well as by a person referred to in subsection 1 (4) and
(5), any agreements and commitments relating to the acquisition or conveyance of such securi-
ties as well as any changes taking place in their holding and in the contractual relationships relat-
ing to their acquisition or conveyance of at least EUR 5,000 within seven days from the change.
(26.10.2007/928)

The declaration referred to in subsection 2 shall be made within 14 days from the time when

1) a person accepted the duty referred to in subsection 1 (1) or (2);
2) a circumstance referred to in subsection 1 (4) or (5) arose; or
3) a change in the circumstances referred to in subsection 1 or in subsection 2 (1) took place.

(26.10.2007/928)

Should the transactions and conveyances concluded during a calendar year together amount to
less than 5,000 euros, the declaration shall, irrespective of this, be submitted at the latest on the
31 January of the following year.



The duty to declare shall not apply to information on housing companies, real-estate companies,
non-profit associations or financial associations. If an organisation is engaged in regular trading in
securities, also information thereon shall be declared.

If the securities have been incorporated in the book-entry system, the management company
may make an arrangement through which the information is available from the book-entry sys-
tem. A separate declaration relating thereto need not be submitted in that case.

Section 100 (13.5.2005/298)

A management company shall keep a register indicating, with regard to each party liable to de-
clare, the holdings and contractual relationships referred to in section 99 as well as transactions
and other conveyances in an itemised form (insider register).

The information in the insider register shall be entered so that it cannot be altered or removed
afterwards. The maintenance of the register shall be arranged so that only those entitled to main-
tain the register may alter the information. An entry shall be made in the register without undue
delay. Information entered in the register shall be kept at least five years from the making of the
entry.

Anyone shall have the right to access to the insider register without difficulty and, by paying the
costs incurred, to obtain extracts and copies thereof. The personal identity number and address
of a natural person as well as the name of a person referred to in section 99, subsection 1 (4)
shall, however, not be public.

Section 101 (13.5.2005/298)

The declaration shall contain the information necessary to individualise the person or organisation
or foundation in question as well as information relating to the securities. The Financial Supervi-
sion Authority may issue further regulations on the content and the manner of submission of the
declaration.

Section 102

The party liable to declare referred to in section 99, paragraph 1 may not, without the permission
of the Financial Supervision Authority, against consideration acquire securities or derivatives con-
tracts belonging to the assets of a common fund managed by the management company or con-
vey the funds referred to above to the common fund unless the acquisition or conveyance is real-
ized in trading referred to in section 69, paragraph 1 or unless it is a question of a standardized
derivatives contract.

CHAPTER 15

Transfer of the common-fund activity and changing of the custodian

Section 103

A management company (the transferor management company) may, under permission of the
Financial Supervision Authority, transfer the management of a common fund (the transferable
common fund) to be managed by another management company (the transferee management
company).

The management companies participating in the transfer of the management of a common fund
shall prepare written draft terms of transfer, which shall be approved by the Boards of Directors
of the transferor and transferee management companies. The dated and signed draft terms of
transfer shall include at least:

1) the trade names, company IDs, addresses and registered offices of the management compa-
nies; (2.4.2004/224)

2) the name of the transferable common fund;

3) an account on the main reasons for the transfer of the management of the common fund;



4) the consideration to be paid for the management company for the transfer;

5) an account stating that the common fund to be transferred does not have any credits referred
to in section 83; as well as

6) a proposal for the planned entry into force of the transfer.

The transferor management company shall, in accordance with chapter 10, section 8 of the
Commercial Code, be liable for the liabilities of the common fund to be transferred which have
arisen prior to the implementation of the transfer of the management of a common fund as re-
ferred to in section 105, paragraph 2 and which are still unpaid at that time.

Section 104

The management companies participating in the transfer of the management of a common fund
shall apply for a permit for the implementation of the transfer from the Financial Supervision Au-
thority. The permit application, which shall be filed within one month from the approval of the
draft terms of transfer, shall be accompanied by the draft terms of transfer with their appendices
as well as the transfer decisions. If the application has not been made within the time set, the
transfer of the management of a common fund shall lapse.

The Financial Supervision Authority shall within one month from the arrival of the application de-
cide on the implementation permit. The implementation permit may not be granted if the transfer
of the management of a common fund cannot be considered to be for the benefit of the unithold-
ers or if the common fund has credits referred to in section 83. If the permit is not granted, the
transfer of the management of a common fund shall lapse.

Section 105

If the Financial Supervision Authority has granted the management companies a permit for the
transfer of the management of a common fund, the management companies shall immediately
notify the unitholders thereof in writing and publish an announcement thereon in at least one na-
tional newspaper at the latest one month prior to the implementation of the transfer of the man-
agement of the common fund. The notification shall state the contents of the implementation
permit and the draft terms of transfer.

The management companies shall submit to the Financial Supervision Authority a notification of
the implementation of the transfer of the management of a common fund within two months from
the granting of the permit relating thereto under threat that the transfer of the management of
the common fund shall lapse unless provided for otherwise in section 103, paragraph 2, subpara-
graph 6.

Section 106

The management company may change the custodian under permission of the Financial Supervi-
sion Authority. The management company shall submit to the Financial Supervision Authority an
account stating the manner in which the transfer of the duties referred to in section 31 to a new
custodian shall be implemented safeguarding the benefits of the unitholders.

Section 106 a

The provisions of this chapter on a management company shall be applied to a foreign EEA man-
agement company authorised to established a common fund in Finland.

CHAPTER 16 (29.12.2011/1490)

Merger of a common fund

Approval of a merger of a common fund

Section 107 (29.12.2011/1490)

A common fund (the merging fund) may merge into another common fund (the receiving fund) or
with a UCITS (the receiving UCITS).

A merger shall mean an operation whereby:



1) the merging fund, on being dissolved without going into liquidation, transfers all its assets and
liabilities to another existing receiving fund or receiving UCITS and whereby the unitholders of the
merging fund receive as consideration units of the receiving fund or receiving UCITS and, if appli-
cable, a cash payment not exceeding 10 percent of the net asset value of the units; or

2) two or more merging funds or a merging fund and a merging UCITS referred to in section 107
e , on being dissolved without going into liquidation, transfer all of their assets and liabilities to a
receiving fund or receiving UCITS which they form and whereby the unitholders of the merging
fund receive as consideration units of the receiving fund or receiving UCITS and, if applicable, a
cash payment not exceeding 10 percent of the net asset value of these units.

If the merger is other than a cross-border merger referred to in section 2, subsection 1, para-
graph 16 or a domestic merger with an international connection referred to in paragraph 17, it
shall be governed by the provisions of this chapter with the exception of requirements concerning
UCITS or relating to the marketing of units in another EEA Member State than Finland.

Section 107 a (29.12.2011/1490)

A merger of a common fund shall be subject to prior authorisation. The authorisation shall, on
request of the management company managing the merging fund, be granted by the Financial
Supervisory Authority.

The application shall contain:

1) draft terms of merger, which the management company managing the merging fund as well as
the management company managing the receiving fund or the receiving UCITS have approved;

2) a prospectus and key investor information of the receiving UCITS;

3) a statement by each custodian of the merging and receiving funds confirming that the custo-
dian has conducted an inspection referred to in section 108, and a corresponding statement of
the custodian of the UCITS;

4) the information on the merger to be given to the unitholders of  the merging and receiving
funds as well as of the receiving UCITS.

The authorisation shall be applied for within two months from the approval of the draft terms of
merger referred to in subsection 2 (1), if a common fund merges with another common fund.

The accounts referred to in subsection 2 shall be provided in Finnish or Swedish or in the official
language, or one of the official languages, of the UCITS home Member State or in a language
approved by the Financial Supervisory Authority and the competent authority of the relevant EEA
Member State.

If the Financial Supervisory Authority deems that not all accounts referred to in subsection 2 and
necessary for the granting of the authorisation have been submitted to it, it shall request further
information within ten days from receipt of the accounts submitted to it.

Section 107 b (29.12.2011/1490)

The Financial Supervisory Authority shall consider the potential impact of the proposed merger on
unitholders of the merging and receiving funds to assess whether the information being provided
to unitholders is sufficient.

The Financial Supervisory Authority may, where necessary, require that the information to the
unitholders of the merging or receiving funds be clarified.

The Financial Supervisory Authority shall immediately transmit all the necessary accounts re-
ferred to in section 107 a (2) to the competent authorities of the receiving UCITS home Member
State.

Section 107 c (29.12.2011/1490)

The Financial Supervisory Authority shall grant an authorisation for a proposed merger if:



1) the merger complies with the requirements provided for in this section and in sections 107 a,
107 b, 107 d, 108 and 108 a;

2) the receiving fund and the receiving UCITS have been notified to market their units in all EEA
Member States where the management company of the merging fund is authorised to manage
common funds or where it has been notified to market its units in accordance with section 127;

3) the Financial Supervisory Authority is satisfied with the information on the merger to be pro-
vided to the unitholders of the merging fund and the receiving fund; and

4) the Financial Supervisory Authority is convinced that the competent authorities of the receiving
UCITS home Member State are satisfied with the information to be provided to the unitholders of
the receiving UCITS in a situation where:

a) the latter authorities have not informed the Financial Supervisory Authority that it considers
the information to be provided to the unitholders of the receiving UCITS insufficient within 20
days from receiving from the Financial Supervisory Authority all the necessary accounts in accor-
dance with section 107 b (1); or

b) the latter authorities have, within the time period referred to in subparagraph a, first notified
the Financial Supervisory Authority that it considers the information to be provided to the uni-
tholders of the receiving UCITS to be insufficient and thereafter notified to be satisfied with the
modified information.

The Financial Supervisory Authority shall notify the management company managing the merging
fund at the latest within 20 working days from receiving from the management company the ac-
counts referred to in section 107 a and necessary for the granting of the authorisation, whether
the merger has been authorised. If the Financial Supervisory Authority has not received from the
competent authorities of the receiving UCITS home Member State an indication referred to in
subsection 1 (4) (b) of their satisfaction with the modified information, it shall inform the man-
agement company that the authorisation cannot be granted until it has received from the authori-
ties referred to above an indication of satisfaction with the modified information.

The Financial Supervisory Authority shall notify the competent authorities of the receiving UCITS
home Member State of its decision.

The Financial Supervisory Authority may grant the receiving fund a permission to derogate from
the provisions of section 72 (5) and (6) as well as of sections 73, 73 a, 75 and 76 for a period of
six months if observance of the principle of risk spreading is ensured.

Section 107 d (29.12.2011/1490)

The management company managing the merging fund as well as the management company
managing the receiving fund and the receiving UCITS shall draw up draft terms of merger includ-
ing at least:

1) the type of merger and the common funds and UCITS participating in the merger;

2) the background to and rationale for the merger;

3) the expected impact of the merger on the unitholders of the merging and receiving funds and
the receiving UCITS;

4) the criteria adopted for valuation of the assets and, where applicable, the liabilities on the date
for calculating the exchange ratio;

5) the calculation method of the exchange ratio;

6) the planned effective date of the merger;

7) the provisions applicable to the transfer of assets and the exchange of units;

8) the fund rules or instruments of incorporation of the receiving fund or UCITS constituted in the
merger referred to in section 107, subsection 2 (2).



The Financial Supervisory Authority may not require that any additional information is included in
the draft terms of merger.

The management company managing the merging fund and the management company managing
the receiving  fund and the receiving UCITS may decide to include in the draft terms of merger
also information other than that referred to in subsection 1.

Terms of merger when a UCITS merges into a common fund

Section 107 e (29.12.2011/1490)

A UCITS may merge (the merging UCITS) into a common fund (the receiving fund) if the compe-
tent authorities of the merging UCITS home Member State provide the Financial Supervisory Au-
thority with the following information and documents of the proposed merger:

1) draft terms of merger, which the merging UCITS and the management company managing the
receiving fund have approved;

2) a prospectus and key investor information of the receiving fund;

3) a statement by the custodian of the receiving fund confirming that the custodian has con-
ducted the inspection referred to in section 108, and a corresponding statement of the custodian
of the merging UCITS;

4) the information on the merger to be provided to the unitholders of  the merging UCITS and the
receiving fund.

The Financial Supervisory Authority shall receive the information and documents referred to in
subsection 1 in a language provided for in section 107 a (4).

The Financial Supervisory Authority shall consider the potential impact of the merger on unithold-
ers of the receiving fund to assess whether the information being provided thereto is sufficient. If
the Financial Supervisory Authority deems the information insufficient, it may, within 15 working
days from receipt of the accounts referred to in subsection 1, in writing, require that the man-
agement company managing the receiving fund modify the information to be provided to the uni-
tholders of the receiving fund.  The Financial Supervisory Authority shall, in this case, notify the
competent authorities of the merging UCITS home Member State that it is not satisfied with the
information to be provided to the unitholders. The Financial Supervisory Authority shall, within 20
working days from receipt of the accounts referred to in subsection 1, notify the competent au-
thorities of the merging UCITS home Member State whether it is satisfied with the modified in-
formation to be provided to the unitholders.

A precondition for the merger shall be that the Financial Supervisory Authority receives from the
competent authorities of the merging UCITS home Member State a notification of the decision on
merger.

Third-party control, information to unitholders and other rights of unitholders

Section 108 (29.12.2011/1490)

The custodian of a common fund participating in the merger shall verify that the information re-
ferred to in section 107 d, subsection 1 (1) (6) and (7) comply with this Act and the fund rules.

Section 108 a (29.12.2011/1490)

An auditor of the management fund managing a merging or receiving fund and referred to in sec-
tion 36 (2) or another auditor meeting corresponding requirements shall issue a report validating:

1) the criteria adopted for valuation of the assets and, where applicable, the liabilities on the date
for calculating the exchange ratio;

2) where applicable, the cash payment per unit;

3) the calculation method of the exchange ratio and the actual exchange ratio determined at the
date for calculating the ratio referred to in section 110 (1).



The report referred to in subsection 1 may not be a fixed-form statement referred to in section 15
(3) of the Accounting Act.

A copy of the report of the auditor shall be made available, on request, to unitholders of the
merging fund as well as of the receiving fund and the receiving UCITS as well as to the Financial
Supervisory Authority and the competent authorities of the UCITS home Member State. The
management company managing the merging fund shall ensure that a copy is made available.

Section 108 b (29.12.2011/1490)

The unitholders of the merging and receiving funds shall receive such appropriate and accurate
information on the proposed merger so as to enable them to make an informed judgement on the
impact of the merger on their investment.

The information referred to in subsection 1 shall be provided to unitholders in writing and pub-
lished in at least one national newspaper after the Financial Supervisory Authority has authorised
the merger. In cross-border merger, where the merging UCITS merges with a receiving common
fund, the information referred to in subsection 1 shall be provided to the unitholders of the re-
ceiving fund after the competent authorities of the merging UCITS home Member State have au-
thorised the merger and notified the Financial Supervisory Authority thereof. The information
shall be provided at least 30 days before the last date for requesting repurchase, redemption or
conversion of units without additional charge as provided for in section 108 d.

Section 108 c (29.12.2011/1490)

The information to be provided to unitholders shall be such as to enable the unitholder, on the
basis thereof, to take an informed decision on the possible impact of the merger on his invest-
ments as well as to exercise his rights referred to in section 108 d.

The following information and documents shall be provided to the unitholders:

1) the background to and rationale for the merger;

2) the possible impact of the merger on unitholders, such as material differences in respect of
investment policy and strategy, costs, expected outcome, periodic reporting, possible dilution in
performance and, where relevant, a warning to unitholders that their tax treatment may be
changed following the merger;

3) any specific rights arising to unitholders from merger, such as the right to obtain additional
information, the right to obtain a copy of the report of the auditor referred to in section 108 a,
the right to request the redemption or conversion of the units referred to in section 108 d and the
last date for exercising that right;

4) procedural information and the planned effective date of the merger;

5) key investor information of the receiving fund or UCITS.

If the marketing of units of a merging or receiving fund has been notified in accordance with sec-
tion 127, the information referred to in subsection 2 shall be provided in the official language, or
one of the official languages of the relevant host EEA Member State of the common fund or in a
language approved by its competent authorities. The management company managing the com-
mon fund shall be responsible for producing the translation.

The Financial Supervisory Authority shall issue further regulations necessary for the implementa-
tion of the Commission Merger Directive on the provision of information referred to in section 108
b (1) and subsections 1 and 2 of this section.

Section 108 d (29.12.2011/1490)

The management company shall be obligated to redeem the units of the unitholders of the merg-
ing and receiving fund on their request. Alternatively, a management company may, where poss-
ible, convert a unit into a unit in another common fund:

1) with similar investment policy; and



2) managed by the management company or by any other company with which the management
company is linked by common management or control or by a substantial direct or indirect hold-
ing.

The obligation referred to in subsection 1 shall become effective on the same date on which  the
unitholders of the merging fund and the receiving fund have been informed of the proposed mer-
ger in accordance with sections 108 b and 108 c and shall cease to exist five working days before
the date for calculating the exchange ratio. With regard to redemption or conversion, the man-
agement company shall have the right to collect only the indirect costs arising from the dissolu-
tion of a common fund.

Costs and entry into effect

Section 109 (29.12.2011/1490)

Any legal, advisory or administrative costs associated with the preparation and implementation of
the merger of a common fund shall not be charged to the merging or receiving fund or the receiv-
ing UCITS or to any of their unitholders.

Section 110 (29.12.2011/1490)

Management companies managing the common funds participating in other than a cross-border
merger referred to in section 107 (2) shall notify the Financial Supervisory Authority of the im-
plementation of the merger within two months from the granting of the authorisation thereto un-
der the threat that the merger shall lapse. The merger shall, however, not lapse if it has been
effected at the latest on the planned effective date referred to in section 107 d, subsection 1 (6).
The exchange ratio shall be calculated on the effective date of the merger.

The assets and liabilities of the merging fund shall be transferred to the receiving fund as pro-
vided for in the draft terms of merger when the Financial Supervisory Authority has been notified
of the implementation of the merger. The merging fund shall be dissolved simultaneously.

Upon the notification of implementation of the merger, the unitholders of the merging fund shall
become entitled to a consideration and the unitholder shall become a unitholder of the receiving
fund in accordance with the draft terms of merger.

Subsections 1 - 3 shall be applicable also to a cross-border merger referred to in section 107 e,
where a common fund is the receiving fund.

The management company managing the receiving fund shall notify the competent authorities of
the merging UCITS home Member State of the entry into effect of the merger.

A merger which has entered into effect in accordance with subsection 1 may not be declared null
and void.

The management company managing the receiving fund shall notify the custodian of the receiv-
ing fund that the assets and, where applicable, liabilities of the merging fund or UCITS have been
transferred.

Section 111 (29.12.2011/1490)

In a case referred to in section 118 (5), the custodian shall be governed by the provisions of this
Chapter on a management company.

CHAPTER 17

Division of a common fund

Section 112 (29.12.2011/1490)

A common fund (the dividing fund) may be divided so that the assets and liabilities of the dividing
fund shall be transferred partially or in full without a liquidation procedure to at least one com-
mon fund (the target fund) established by the management company managing the dividing fund.
The unitholders of the dividing fund shall receive units of the target fund as consideration.



A common fund (the dividing fund) may be divided so that the assets and liabilities of the dividing
fund shall be transferred partially or in full without a liquidation procedure to at least one com-
mon fund (the target fund) established by the management company managing the dividing fund.
The unitholders of the dividing fund shall receive units in the target fund as consideration.

Section 113

The Board of Directors of the management company shall draw up draft terms of division and
approve them. The dated and signed draft terms of division shall include at least:

1) the trade name, company ID, address and registered office of the management company;
(2.4.2004/224)

2) the name of at least one target fund;(29.12.2011/1490)

3) a proposal for the fund rules of at least one target fund;(29.12.2011/1490)

4) a proposal for the consideration for the unitholders of the dividing fund;

5) a proposal for the date and terms of the distribution of the consideration;

6) an account of the reasons for the division and the grounds for the determination of the consid-
eration and its distribution as well as any related essential valuation problems;

7) an account stating that the dividing fund does not have any credits referred to in section 83;

8) a proposal for the distribution of the assets and liabilities to be transferred in the division to
each target fund; (29.12.2011/1490)

9) a proposal for the planned entry into force of the division; as well as

10) the fee to be paid due to the division to one or more auditors or audit organizations approved
by the Central Chamber of Commerce referred to in paragraph 3 and the grounds thereto.

The draft terms of division shall be accompanied by a report on any events with a significant ef-
fect on the position of the common fund that have taken place after the publication of the last
annual accounts or a semi-annual report or a possible quarter-annual report on each common
fund participating in the division approved by the Board of Directors of the management company
managing the dividing fund as well as a statement by the auditors on the report submitted by the
Board of Directors.

The draft terms of division shall additionally be accompanied by a statement of at least one audi-
tor or audit organisation functioning as an independent expert on whether the draft terms of divi-
sion contain appropriate and adequate information on matters which are likely to have a material
effect on the evaluation of the reasons for the division, the value of assets and liabilities being
transferred to the target fund as well as the value of the consideration and its distribution.
(29.12.2011/1490)

Subsection 4 repealed by Act of 7 July 2006/648.

The management company managing the dividing common fund shall in accordance with chapter
10, section 8 of the Commercial Code be liable for the liabilities of the dividing common fund
which have arisen prior to the implementation of the division as referred to in section 115, para-
graph 1 and which are still unpaid at that time.

Section 114

The management company shall, within one month from the approval of the draft terms of divi-
sion, apply for a permit for the implementation of the division from the Financial Supervision Au-
thority. The permit application shall be accompanied by the draft terms of division with appendi-
ces as well as the division decisions. If the application has not been filed within the time given,
the division shall lapse.

The Financial Supervision Authority shall decide on the application for the implementation permit
within two months from its arrival. If the Financial Supervision Authority should within this time
request the applicant for a supplement, the time shall be calculated from the date on which the



Financial Supervision Authority receives the supplement. The implementation permit may not be
granted if the division cannot be considered to be for the benefit of the unitholders or if the com-
mon fund has credits referred to in section 83. The application shall be considered rejected and
division shall be considered to have lapsed if the application is not decided on within the time set.

If the Financial Supervision Authority has granted a permission to the implementation of the divi-
sion, the management company that has decided on the division shall immediately notify the unit
holders thereof in writing and publish an announcement thereon in at least one national newspa-
per at the latest one month prior the implementation of the division. The notification and an-
nouncement shall state the contents of the implementation permit and the draft terms of division.
(2.4.2004/224)

Section 115

The management company shall submit to the Financial Supervision Authority a notification on
the implementation of the division within two months from the granting of the permit relating
thereto under threat that the division shall lapse unless otherwise provided for in section 113,
paragraph 1, subparagraph 9.

The assets and liabilities of the dividing fund shall transfer to the target fund as provided for in
the draft terms of division when the Financial Supervisory Authority has been notified of the im-
plementation of the division. (29.12.2011/1490)

On the basis of the notification of implementation of the division, the unitholders of the dividing
fund shall become entitled to a consideration and the unitholder shall become a unitholder of the
target fund in accordance with the draft terms of division. (29.12.2011/1490)

CHAPTER 17 a (29.12.2011/1490)

Feeder fund and master fund

Approval of a feeder fund

Section 115 a (29.12.2011/1490)

A feeder fund may hold up to 15 percent of its assets in:

1) ancillary liquid assets; or

2) investments in accordance with sections 80, 80 a and 80 b in derivative instruments, which
may be used only for hedging purposes.

The global exposure of the feeder fund referred to in section 80 b (1) shall be calculated by com-
bining the direct exposure of the investments referred to in subsection 1 (2) with:

1) the master fund's actual exposure to the derivative instruments referred to in section 80 (1) in
proportion to the investments of the feeder fund into the master fund; or with

2) the master fund's potential maximum global exposure to the derivative instruments referred to
in section 80 (1) provided for in the master fund's fund rules in proportion to investments of the
feeder fund into the master fund.

Section 115 b (29.12.2011/1490)

If the master fund has at least two feeder funds as unitholders, the management company man-
aging the master fund may, notwithstanding the provisions of section 1 and section 2 (1) (1),
decide whether or not to raise capital from other investors.

The provisions of section 127 of this Act shall not apply to a master fund whose unitholders com-
prise only feeder funds established in an EEA Member State other than Finland and whose units
are not marketed to the public in an EEA Member State other than Finland.

The provisions of section 128 of this Act shall not apply to a UCITS acting as a master fund whose
unitholders are feeder funds established in Finland and whose units are not marketed to the pub-
lic in Finland.



Section 115 c (29.12.2011/1490)

The assets of a feeder fund may not, without the approval of the Financial Supervisory Authority,
be invested in a master fund in excess of the limit provided for in section 72 (5). The Financial
Supervisory Authority shall grant approval if the feeder fund, its custodian and its auditor as well
as the master fund comply with the requirements set out in this Chapter.

In order to obtain the approval referred to in subsection 1, the following documents shall be pro-
vided to the Financial Supervisory Authority:

1) the fund rules and instruments of incorporation of the feeder fund and the master fund;

2) a prospectus and key investor information of the feeder fund and the master fund;

3) the agreement between the management company managing the feeder fund and the master
fund referred to in section 115 d (1) or the internal conduct of business rules;

4) the information referred to in section 115 k (1) to be provided to unitholders;

5) the agreement referred to in section 115 h (1) between the custodians of the feeder fund and
the master fund;

6) the agreement referred to in section 115 i (1) between the auditors of the feeder fund and the
master fund.

If the feeder fund referred to in subsection 1 is a UCITS, an attestation by the competent authori-
ties of the home Member State of the master fund shall be provided to the Financial Supervisory
Authority that, in accordance with the legislation of its home Member State, the master fund
complies with the requirements set out in Article 58 (3) (b) and (c) of the UCITS Directive.

The attestation referred to in subsection 3 shall be provided in Finnish or Swedish or in another
language approved by the Financial Supervisory Authority.

The Financial Supervisory Authority shall inform the management company managing the feeder
fund of the decision on approval at the latest within 15 working days from the date on which it
received the documents necessary for the granting of the approval.

Common provisions for feeder and master funds

Section 115 d (29.12.2011/1490)

The management company managing the master fund shall provide the management company
managing the feeder fund with the documents and information necessary for the latter to meet
the requirements set in this Act. If the master fund is a UCITS, the management company man-
aging the feeder fund shall ensure that it receives from the master UCITS the documents and
information necessary to meet the requirements set in this Act.  The management company man-
aging the feeder fund shall enter into an agreement with the management company managing
the master fund or with the master UCITS on the submission of the necessary information. The
agreement shall be made available, on request and free of charge, to unitholders.

The assets of a feeder fund may be invested in the units of a master fund in excess of the limit
provided for in section 72 (5) only after the agreement referred to in subsection 1 has  become
effective. If the same management company manages both the feeder and the master funds, the
agreement may be replaced by internal conduct of business rules.

The management company managing the feeder fund and the management company managing
the master fund or the master UCITS shall take appropriate measures  to coordinate the dates of
their net asset value calculation and publication in order to prevent arbitrage opportunities.

The Financial Supervisory Authority shall issue further regulations on the content of the agree-
ment referred to in subsection 1 and of the internal conduct of business rules referred to in sub-
section 2 necessary for the implementation of the Commission Merger Directive.



Section 115 e (29.12.2011/1490)

If the redemption or issue of the units in a master fund is suspended temporarily at the initiative
of the management company managing the master fund or of the master UCITS or at the request
of the Financial Supervisory Authority or the competent authorities of the master UCITS home
Member State, the management company managing the feeder fund may, notwithstanding the
conditions laid down in section 45 and 50 (1), interrupt the redemption or issue of the units in the
feeder fund managed by it for a corresponding period of time.

Section 115 f (29.12.2011/1490)

If a master fund is liquidated, also its unitholder feeder fund shall be liquidated. The feeder fund
need not be liquidated, if the Financial Supervisory Authority approves that:

1) at least 85 percent of the assets of the feeder fund are invested in units of another master
fund; or

2) the fund rules of the feeder fund are amended so that it is no longer a feeder fund.

A master fund may be liquidated no sooner than three months after the management company
managing it has notified the unitholders of the master fund and the Financial Supervisory Authori-
ty as well as the competent authorities of the master fund's feeder UCITS home Member State of
its binding decision to liquidate.

In order to be granted the approval referred to in subsection 1, the management company man-
aging the feeder fund shall provide the Financial Supervisory Authority with the necessary ac-
counts at the latest within two months from the date on which the management company manag-
ing the master fund or the master UCITS has informed it of the liquidation of the master fund.

If the management company managing the master fund or the master UCITS has informed the
management company managing the feeder fund of the binding decision to liquidate the master
fund more than five  months before the date on which the liquidation shall take place, the man-
agement company managing the feeder fund shall, in derogation from the provisions of subsec-
tion 3,  provide the Financial Supervisory Authority with the necessary account for obtaining the
approval referred to in subsection 1 at the latest three months before the latter date.

The Financial Supervisory Authority shall notify the management company managing the feeder
fund of its decision on approval within 15 working days from receipt of the documents necessary
for deciding the matter.

The Financial Supervisory Authority shall issue further regulations on the approval procedure re-
ferred to in subsection 1 and the documents to be provided for approval  necessary for the im-
plementation of the Commission Merger Directive.

Section 115 g (29.12.2011/1490)

The feeder fund shall be liquidated if its master fund merges with another common fund or UCITS
or is divided into two or more common funds. The feeder fund need not be liquidated, if the Fi-
nancial Supervisory Authority grants approval to that:

1) the feeder fund continues to be a feeder fund of the master fund or of another common fund
after the merger or division of the master fund;

2) at least 85 percent of the assets of the feeder fund are invested in units of a master fund not
resulting from the merger or division referred to above;

3) the fund rules of the feeder fund are amended so that it is no longer a feeder fund.

The merger or division of the master fund shall become effective if the management company
managing the master fund provides the unitholders of the master fund as well as the Financial
Supervisory Authority and the competent authorities of the master fund's feeder UCITS home
Member State with the information referred to in sections 108 b and 108 c at the latest 60 days
before the proposed effective date of the merger or division. A precondition for the entry into ef-
fect of the merger or division of a master UCITS of the feeder fund shall be that the management
company managing the feeder fund and the Financial Supervisory Authority receive from the re-



levant UCITS information corresponding to the information referred to in sections 108 b and 108
c at the latest 60 days before the proposed effective date of the merger or division.

If the Financial Supervisory Authority has not granted the approval referred to in subsection 1
(1), the units of the feeder fund in the master fund must be made redeemable before the entry
into effect of the merger or division of the master fund.

The management company managing the feeder fund shall provide the Financial Supervisory Au-
thority with an account necessary for obtaining the approval referred to in subsection 1 at the
latest one month from the date on which the management company has been informed of the
proposed merger or division of the master fund in accordance with subsection 2.

If the management company managing the master fund has submitted the information referred
to in sections 108 b and 108 c or the master UCITS the corresponding information referred to in
subsection 2 of this section to the management company managing the feeder fund more than
four months before the proposed effective date of the merger or division, the management com-
pany managing the feeder fund shall, in derogation from the provisions of subsection 4, provide
the Financial Supervisory Authority with an account necessary for obtaining the approval referred
to in subsection 1 at the latest three months before the proposed effective date of the merger or
division of the master fund.

The Financial Supervisory Authority shall notify the management company managing the feeder
fund of its decision on approval within 15 working days from receipt of the documents necessary
for deciding the matter.

The Financial Supervisory Authority shall issue further regulations on the approval procedure re-
ferred to in subsection 1 and the documents to be provided for approval  necessary for the im-
plementation of the Commission Merger Directive.

Custodians and auditors

Section 115 h (29.12.2011/1490)

The custodians of the feeder fund and the master fund shall enter into an information-sharing
agreement to ensure the fulfilment of the duties of both custodians.

The assets of a feeder fund may be invested in the units of a master fund only after the agree-
ment referred to in subsection 1 has  become effective.

The custodians of the feeder fund and the master fund shall, notwithstanding the provisions on
secrecy of this Act, have the right to make use of the information if this is necessary for the com-
pletion of the duties of the custodian under this Act and they comply with the requirements laid
down in this chapter.

The management company shall communicate to the custodian of the feeder fund managed by it
any information about the master fund which is required for the completion of the duties of the
custodian of the feeder fund.

The custodian of the master fund shall immediately inform the Financial Supervisory Authority,
the management company managing the feeder fund and the custodian of the feeder fund as well
as the feeder UCITS and its custodian about any irregularities it detects with regard to the master
fund which are deemed to have a negative impact on the feeder fund.

The Financial Supervisory Authority shall issue further regulations on the content of the agree-
ment referred to in subsection 1 and on factors to be observed in evaluating the irregularities
referred to in subsection 5 necessary for the implementation of the Commission Merger Directive.

Section 115 i (29.12.2011/1490)

The auditors of the feeder fund and the master fund shall enter into an information-sharing
agreement to ensure the fulfilment of the duties of both auditors.

The assets of a feeder fund may be invested in the units of a master fund only after the agree-
ment referred to in subsection 1 has become effective.



In its audit report, the auditor of the feeder fund shall take into account the audit report of the
master fund. If the feeder fund and the master fund have different accounting years, the auditor
of the master fund shall make an ad hoc report on the closing date of the feeder fund. The audi-
tor of the feeder fund shall report in the audit report on any irregularities revealed in the audit
report of the master fund and on their impact on the feeder fund.

The auditors of the feeder fund and the master fund shall, notwithstanding the provisions on
secrecy of this Act, have the right to make use of the information if this is necessary for the com-
pletion of the duty of an auditor under this Act and they comply with the requirements laid down
in this chapter.

The Financial Supervisory Authority shall issue further regulations on the content of the agree-
ment referred to in subsection 1 necessary for the implementation of the Commission Merger Di-
rective.

Duty to inform of and marketing by the feeder fund

Section 115 j (29.12.2011/1490)

The Ministry of Finance shall issue further provisions by a Decree on information to be provided in
the prospectus to be published of the feeder fund in addition to the information referred to in sec-
tion 92 (2) as well as on information to be presented in the annual report of the feeder fund in
addition to the information referred to in section 96. The annual and the half-yearly reports of the
feeder fund shall indicate how the annual and the half-yearly report of the master fund can be
obtained.

The delivery of the prospectus and key investor information of the feeder fund to the Financial
Supervisory Authority shall be governed by the provisions of section 92 (5) and 98 c (1). The
management company managing the feeder fund shall also send the annual and the half-yearly
reports of the master fund to the Financial Supervisory Authority without delay.

A feeder fund shall in its marketing disclose that at least 85 percent of the assets of the feeder
fund are permanently invested in units of the master fund.

The management company managing the feeder fund shall deliver a paper copy of the prospectus
and the annual and half-yearly reports of the master fund to investors, on request and free of
charge.

Conversion of an existing common fund into a feeder fund and change of the master
fund

Section 115 k (29.12.2011/1490)

The unitholders of a feeder fund shall be given the following information:

1) a statement that the Financial Supervisory Authority has approved the investment of the as-
sets of the feeder fund in units of the master fund;

2) key investor information on the feeder fund and the master fund;

3) the date when the investment of the assets of the feeder fund in the master fund starts or the
date when the amount of the assets to be invested exceeds the limit laid down in section 72 (5);

4) a statement that the unitholders have the right to request, within 30 days from the statement
referred to in this subsection, redemption of their units without any charges other than those re-
tained by the management company to cover the direct costs arising from the dissolution of the
common fund.

The information referred to in subsection 1 shall be provided at the latest 30 days before the date
referred to in subsection 1 (3).

If the units of a feeder fund are marketed subject to the notification referred to in section 127 in
an EEA host Member State of the common fund, the information referred to in subsection 1 shall
be provided in the official language, or one of the official languages, of the EEA host Member
State or in a language approved by the competent authorities of the said EEA Member State. The



management company managing the feeder fund shall be responsible for producing the transla-
tion.

The assets of a feeder fund may not be invested in the units of a master fund in excess of the
limit provided for in section 72 (5) before the 30-day period referred to in subsection 2 of this
section has elapsed .

The Financial Supervisory Authority shall issue further regulations on the provision of the infor-
mation referred to in subsection 1 necessary for the implementation of the Commission Merger
Directive.

Obligations and competent authorities

Section 115 l (29.12.2011/1490)

The management company shall monitor the activity of the master fund of the feeder fund ma-
naged by it.

If the feeder fund or the management company managing it or a person acting on their behalf
receives a fee or a commission or other monetary benefit in connection with an investment in the
units of the master fund, the fee, commission or other monetary benefit shall be included in the
assets of the feeder fund.

Section 115 m (29.12.20111490)

The management company shall immediately inform the Financial Supervisory Authority of each
feeder fund and feeder UCITS which invests its assets in units of a master fund managed by it.
The Financial Supervisory Authority shall immediately inform the competent authorities of the
UCITS home Member State of an investment by the feeder UCITS.

The management company shall not charge subscription or redemption fees for the investments
of a feeder fund or feeder UCITS into units of a master fund managed by it or for their redemp-
tion.

The management company managing a master fund shall ensure the timely availability of all in-
formation that is required in accordance with this Act as well as the fund rules of the master fund
to the management company managing a feeder fund investing in the master fund, the custodian
and auditors of the feeder fund, the feeder UCITS, its custodian and auditors as well as to the
Financial Supervisory Authority and the competent authorities of the feeder UCITS home Member
State.

Section 115 n (29.12.2011/1490)

The Financial Supervisory Authority shall immediately inform the management company manag-
ing the feeder fund of any decision, measure, observation of non-compliance with the conditions
set in this chapter or of any information reported in accordance with section 31 of the Act on the
Financial Supervisory Authority if they concern the master fund or the management company
managing it or the custodian or auditor of the master fund. If the feeder fund of the master fund
is a UCITS, the competent authorities of the feeder UCITS home Member State shall be informed.

CHAPTER 18

Withdrawal of the authorisation of a management company and restriction of activities

as well as termination of a management company and a common fund

Section 116 (2.4.2004/224)

The management company shall apply for the withdrawal of the authorisation from the Financial
Supervision Authority if its purpose no longer is to carry out common fund activity. The applica-
tion shall be accompanied by the decision of the General Meeting of the Shareholders of the man-
agement company on the submission of the application for the withdrawal of the authorisation as
well as an account of the manner in which the management company has arranged the manage-
ment of the common funds managed by it.



Section 117 (19.12.2008/889)

The right of the Financial Supervisory Authority to restrict the operations of a management company
or to withdraw its authorisation shall be governed by sections 26 and 27 of the Act on the Financial
Supervisory Authority (878/2008).

The Financial Supervisory Authority shall hear the competent authorities of the home Member
State of a common fund managed by the management company in another EEA Member State
than Finland before withdrawing the authorisation of the management company.
(29.12.2011/1490)

Section 117 a (29.12.2011/1490)

The Financial Supervisory Authority shall notify the withdrawal of the authorisation of the man-
agement company for registration and report it to the European Securities and Markets Authority.
If the management company has been granted the authorisation for an activity referred to in sec-
tion 5, subsection 2, the Financial Supervisory Authority shall notify the withdrawal of the autho-
risation also to the Investor Compensation Fund.

When deciding on the withdrawal of the authorisation of a management company that has been
granted an authorisation for an activity referred to in section 5, subsection 2, the Financial Su-
pervisory Authority may simultaneously order the claims of the investors payable from the assets
of the Investor Compensation Fund as provided for in chapter 6 of the Act on Investment Firms.

Section 118

If the authorization of a management company is withdrawn, the company is placed in liquida-
tion, the assets of the company are placed in bankruptcy or if the company otherwise ceases its
operations, the custodian shall immediately undertake the management of the common fund.

During the management of a common fund by the custodian, the rights and obligations of the
custodian relating to common fund activity shall, where applicable, be governed by the provisions
on the management company unless otherwise provided for in this chapter.

The custodian may not exercise the voting rights attached to shares belonging to a common fund
while managing the assets of the common fund.

While managing a common fund, the custodian may not issue or redeem any units in the com-
mon fund.

When the custodian has undertaken the management of a common fund, it shall, without delay,
undertake measures to transfer the management of the common fund to another management
company, to merge the common fund or to dissolve the common fund.

Section 119

A management company may terminate a common fund managed by it. The management com-
pany shall, without delay, notify the Financial Supervision Authority of its decision to terminate a
common fund managed by it. The management company shall simultaneously notify the uni-
tholders of the decision in writing and publish an announcement thereon in at least one national
newspaper. The announcement shall state the date on which and the manner in which the funds
of the unitholders may be withdrawn.

The management company shall order that the issue and redemption of units in the common fund
to be terminated be interrupted without delay, convert the assets of the common fund into cash,
pay its debts or set aside assets for their payment as well as distribute the remaining assets to
the unitholders in proportion to their holding of units.

The management company shall draw up a final account on the termination procedure, which
shall be forwarded to the unitholders and the Financial Supervision Authority with its appendices.

The funds which are not withdrawn shall, after one year from the date of making the announce-
ment referred to in paragraph 1 be deposited in accordance with the Act on the Depositing of
Cash, Securities or Documents as Payment of a Debt or Discharge from Other Performance Liabil-
ity. If the funds have not been withdrawn within fourteen days, they shall be deposited in a de-
posit bank or a branch of a foreign credit institution in Finland in a safe and profitable manner. If



the funds are not withdrawn within ten years from the date on which they were deposited, they
shall devolve on the State.

After the assets of a common fund have been distributed and the common fund has been termi-
nated, the management company shall notify the Financial Supervision Authority thereof without
delay.

Section 120

A custodian shall comply with the termination procedure referred to in section 119 in the case
referred to in section 118, paragraph 5.

Section 121 (2.4.2004/224)

A management company shall terminate a common fund as provided for in section 119 or under-
take measures to merge the common fund in the manner referred to in chapter 16 if the mini-
mum capital of the common fund referred to in the Act or in the fund rules or the minimum num-
ber of unit holders has not been reached within six months from the commencement of the activ-
ity of the common fund or if the assets of the common fund or the number of unit holders has
fallen below the minimum prescribed in the law or in the fund rules and it has not been possible
to rectify the situation within 90 days from the end of the time period referred to in section 50,
subsection 2 or if any other condition for dissolution provided for in the fund rules is met.

The provisions of subsection 1 shall correspondingly be complied with when the Financial Supervi-
sory Authority has required the cessation of management of the common fund under section 18 j.
(29.12.2011/1490)

Section 122 (19.12.2008/889)

The Financial Supervisory Authority shall appoint an agent referred to in section 29 of the Act on
the Financial Supervisory Authority to handle the termination of a common fund as provided for in
section 119 if:

1) the management company or the custodian does not undertake measures to terminate the
common fund or to prepare the merger of common funds within one month from the fulfillment of
the requirement referred to in section 121; or if

2) the custodian does not undertake measures to transfer the management of the common fund.

The Financial Supervisory Authority shall immediately order that the issue and redemption of the
units in the common fund be interrupted.

Section 123 (2.4.2004/224)

The withdrawal or restriction of the authorisation of a management company, the interruption of
the redemption of units and the termination of a common fund shall be notified to the competent
authorities of all the States belonging to the European Economic Area in which the management
company operates or in which the units of the common fund managed by the management com-
pany or subject to the measure have been marketed.

The notification shall, in cases referred to in sections 116, 117 and 122, be submitted by the Fi-
nancial Supervision Authority, in cases referred to in sections 119 and 121 by the management
company and in the case referred to in section 118, subsection 5 by the custodian.

Section 123 a (29.12.2011/1490)

The Financial Supervisory Authority shall immediately inform the competent authorities of the
host EEA Member State of the common fund of a decision concerning:

1) withdrawal of the authorisation of a common fund;

2) serious measures taken against a common fund; or

3) interruption of the issue or redemption of the units of a common fund.



If the common fund referred to in subsection 1 is managed by a foreign EEA management com-
pany, the Financial Supervisory Authority shall inform also the competent authorities of the for-
eign EEA management company's home Member State of the decision referred to in subsection 1.

Exchange of information between competent authorities shall be governed by the Commission
Notification Regulation.

CHAPTER 19

Withdrawal of the authorization of the custodian as well as termination of the custo-
dian

Section 124 (2.4.2004/224)

The custodian shall apply for the withdrawal of the authorisation from the Financial Supervision
Authority if its purpose no longer is to carry out custodial activity. The application shall be accom-
panied by the decision of the General Meeting of the Shareholders of the custodian on the sub-
mission of the application for the withdrawal of the authorisation as well as an account to the ef-
fect that the custodian is no longer engaged in duties referred to in section 31.

Section 125 (19.12.2008/889)

The right of the Financial Supervisory Authority to restrict the operations of a custodian or to withdraw
its authorisation shall be governed by sections 26 and 27 of the Act on the Financial Supervisory Au-
thority.

Section 126

If the authorisation of a custodian is withdrawn, the organisation is placed in liquidation, the as-
sets of the organisation are placed in bankruptcy or if the organisation otherwise ceases its oper-
ations, and if the management company does not immediately undertake measures to elect a
new custodian, an agent referred to in section 29 of the Act on Financial Supervisory Authority
shall be ordered to the custodian to tend to the duties of the custodian until the actual custodian
has assumed its duties. (19.12.2008/889)

If a management company does not take measures to elect a custodian, the Financial Supervision
Authority shall undertake measures to terminate the common funds managed by the manage-
ment company in the manner referred to in sections 122 and 123.

CHAPTER 20

Activities of a management company abroad and marketing of units in a UCITS in Fin-
land (29.12.2011/1490)

Activities of a management company pursued abroad by a branch (29.12.2011/1490)

Section 126 a (29.12.2011/1490)

A management company which intends to establish a branch in the management company´s host
Member State shall notify the Financial Supervisory Authority thereof well in advance. The notifi-
cation shall include the following information and accounts:

1) the management company's host Member State within the territory of which the management
company plans to establish a branch;

2) the programme of operations of the branch setting out which activities and how the manage-
ment company intends to carry out in the management company´s host Member State, the ad-
ministrative structure of the branch as well as a description of the risk-management process and
a description of the measures, procedures and arrangements referred to in Article 15 of the
UCITS Directive to be taken in the host Member State;

3) the address of the branch from which documents may be obtained;

4) the names of those responsible for the activities of the branch;



5) information on the cover system intended for the protection of the investors of the branch or
on lack thereof.

Unless the Financial Supervisory Authority have reason to doubt the adequacy of the administra-
tive structure or the financial situation of the management company, taking into account the ac-
tivities envisaged, it shall, within two months from receipt of all the information referred to in
subsection 1, communicate the information to the competent authorities of the management
company's host Member State and inform the management company accordingly. The Financial
Supervisory Authority may, within two months from receipt of the notification referred to in sub-
section 1, decide not to submit such notification if it notices that the establishment of the branch
does not meet the requirements set for the establishment of a branch. A branch may not be es-
tablished if the Financial Supervisory Authority has refused to submit the notification.

If the management company intends to manage a common fund in the management company's
host Member State, the Financial Supervisory Authority shall enclose with the documentation to
be sent to the competent authorities of the host Member State an attestation that the manage-
ment company has been authorised, a description of the scope of the management company's
authorisation and details of any restriction on the types of common funds that the management
company is authorised to manage.

A branch may start its business when the management company has received a communication
from the competent  authorities of the management company's host Member State or, without
receipt of any communication, within two months of receipt of the information referred to in sub-
section 1 by the said authority.

In the event of change in the information referred to in subsection 1 (2) - (4), the management
company shall notify the Financial Supervisory Authority as well as the competent authorities of
the management company's host Member State in writing of the changes at the latest one month
before their entry into force.

In the event of change in the information referred to in subsection 1 and communicated in accor-
dance with subsection 2, the Financial Supervisory Authority shall notify the competent authori-
ties of the management company's host Member State thereof. In the event of change in the
scope of the management company's authorisation or in any restrictions on the types of common
funds that the management company is authorised to manage, the Financial Supervisory Authori-
ty shall notify the competent authorities of the management company's host Member State of the
changes and correspondingly update the information included in the attestation referred to in
subsection 3 .

Section 26 of this Act shall not be applied to activities that the management company pursues by
a branch.

Section 126 b (2.4.2004/224)

A management company that intends to establish a branch in a State other than one referred to
in section 126 a shall apply for permission to establish the branch from the Financial Supervision
Authority. The permission shall be granted if the sufficient supervision of the branch can be ar-
ranged and if the establishment of the branch, taking into account the management of the man-
agement company and its financial situation, is not likely to endanger the operations of the man-
agement company. A statement of the Bank of Finland shall be requested on the permission ap-
plication. After hearing the applicant for the permission, the Financial Supervision Authority may
include in the permission restrictions and terms relating to the business operations of the branch
necessary for supervision.

The accounts to be appended to an application for a permission shall be governed by a Decree of
the Ministry of Finance.

Section 126 c (2.4.2004/224)

If the management company does not fulfil the requirements of sections 126 a and 126 b, the
Financial Supervision Authority may set a fixed period of time for the remedy of the situation and,
unless the requirement is fulfilled within the set period of time, apply the provisions of section
117, where applicable.

Activities pursued by a management company abroad without establishing a branch



Section 126 d (2.4.2004/224)

A management company which intends to start to pursue activities referred to in section 5 in the
management company´s host Member State without establishing a branch shall notify the Finan-
cial Supervisory Authority thereof well in advance. The notification shall include the following in-
formation and accounts:

1) the management company's host Member State within the territory of which the management
company intends to operate;

2) the programme of operations setting out which activities and how the management company
intends to carry out in the management company´s host Member State, a description of the risk-
management process of the management company and a description of the measures, proce-
dures and arrangements referred to in Article 15 of the UCITS Directive to be taken in the host
Member State;

The Financial Supervisory Authority shall within one month from receipt of the notification re-
ferred to in subsection 1 notify the competent authorities of the management company's host
Member State thereof. If the management company intends to manage a common fund in the
management company's host Member State, the notification shall further be appended with an
attestation that the management company has been authorised, a description of the scope of the
management company's authorisation and details of any restriction on the types of common
funds that the management company is authorised to manage. The notification shall be appended
with information on the cover system intended for the protection of the investors or on lack the-
reof.

In the event of change in the information referred to in subsection 1, the management company
shall notify of the changes in advance in writing to the Financial Supervisory Authority as well as
the competent authorities of the management company's host Member State. In the event of
change in the scope of the management company's authorisation or in any restrictions on the
types of common funds that the management company is authorised to manage, the Financial
Supervisory Authority shall notify the competent authorities of the management company's host
Member State of the changes and correspondingly update the information included in the attesta-
tion referred to in subsection 3.

A management company referred to in this section shall be governed by the provisions of section
26.

Section 126 e (29.12.2011/1490)

A management company which intends to commence the operations referred to in section 5 (2) in
the territory of a State other than an EEA Member State without establishing a branch shall notify
the Financial Supervisory Authority well in advance what activities the management company
intends to carry out as well as where and when.

In the event of change in the information referred to in subsection 1, the management company
shall notify the Financial Supervisory Authority and the supervisory authority of the relevant State
corresponding to the Financial Supervisory Authority.

Management of a common fund in the host Member State of the management company
(29.12.2011/1490)

Section 126 f (29.12.2011/1490)

The provisions of this Act shall not govern the management of a common fund in the host Mem-
ber State of the management company in so far as it involves the functions and duties referred to
in section 18 i (1). The management company shall, however, comply with the provisions of this
Act and the provisions and regulations issued there under on the organisation of a management
company, such as the arrangements regarding the outsourcing of duties, the risk-management
process, the requirements relating to stability of operations and their control as well as the re-
porting requirements set on the management company.

The Financial Supervisory Authority shall supervise compliance with the provisions of subsection 1
by the management company.



Marketing of units of a common fund managed by the management company and a for-
eign EEA management company in Finland in the host EEA Member State of the com-
mon fund (29.12.2011/1490)

Section 127 (29.12.2011/1490)

A management company and a foreign EEA management company which intends to market units
of a common fund managed by it in Finland in the host EEA Member State of the common fund
shall submit a notification letter thereof to the Financial Supervisory Authority. The notification
letter shall include the following information and documents:

1) information on arrangements made for marketing units of the common fund in the host EEA
Member State of the common fund and an indication that the units are marketed by the man-
agement company that manages the common fund or by a foreign EEA management company;

2)  the fund rules, prospectus, the latest annual report and a subsequent half-yearly report,
translated in accordance with the provisions of section 127 b, subsection 2 (3);

3) key investor information, translated in accordance with the provisions of section 127 b, sub-
section 2 (2).

The Financial Supervisory Authority shall check the notification letter referred to in subsection 1
and the enclosed documents and transmit them to the competent authority of the host EEA Mem-
ber State of the common fund, no later than 10 working days from receipt thereof. The Financial
Supervisory Authority shall enclose with the documentation an attestation that the common fund
fulfils the requirements provided for in this Act.

The Financial Supervisory Authority shall immediately notify the management company or the
foreign EEA management company about the transmission of the notification letter and attesta-
tion to the competent authority of the host EEA Member State of the common fund. The man-
agement company or the foreign EEA management company may start the marketing of units in
the host EEA Member State of the common fund as from the date of  that notification.

The notification letter referred to in subsection 1 and the attestation referred to in subsection 2
shall be provided in a language customary in the sphere of international finance. The Financial
Supervisory Authority and the competent authority of the host EEA Member State of the common
fund may agree to that the notification letter and the attestation shall be provided in an official
language of both Member States.

The Financial Supervisory Authority shall transmit and file the documents referred to in this sec-
tion electronically.

The Commission Notification Regulation shall govern the standard model notification letter and
the form and contents of the attestation regarding a UCITS as well as the electronic notification
procedure.

Section 127 a (29.12.2011/1490)

The management company and the foreign EEA management company shall ensure that the doc-
uments and, where necessary, their translations are available to the competent authorities of the
host EEA Member State of the common fund  on the website of the management company and
the foreign EEA management company. The management company and the foreign EEA man-
agement company shall keep the said documents and translations up to date. They shall notify
any amendments to the documents to the competent authorities of the host EEA Member State of
the common fund and indicate where those documents can be obtained electronically.

The management company and the foreign EEA management company shall give a written ad-
vance notice to the competent authorities of the host EEA Member State of the common fund of
any changes in the arrangements referred to in section 127, subsection 1 (1).

The Financial Supervisory Authority shall issue further regulations necessary for the implementa-
tion of the Commission Merger Directive on the right of access of the competent authorities of the
host EEA Member State of the common fund to the documents referred to in section 127, subsec-
tion 1 (2) and (3) in accordance with subsection 1 of this section.



Section 127 b (29.12.2011/1490)

The management company and a foreign EEA management company which markets the units in a
common fund managed by it in Finland in the host EEA Member State of the common fund shall
there provide the investors with the same information and documents which a company is re-
quired to provide in Finland pursuant to chapter 13.

The information and documents and any changes thereto shall be provided as follows:

1) without prejudice to the provisions of chapter 13, the information and documents shall be pro-
vided in the way prescribed by the legislation of the host EEA Member State of the common fund;

2) key investor information of the common fund shall be translated into the official language, or
one of the official languages, of the host EEA Member State of the common fund or into a lan-
guage approved by the competent authorities thereof;

3) information and documents other than key investor information shall be translated, at the
choice of the management company, into the official language, or one of the official languages, of
the host EEA Member State of the common fund, into a language approved by the competent
authorities thereof or into a language customary in the sphere of international finance.

The management company and the foreign EEA management company shall be responsible for
producing the translations referred to in subsection 2 (2) and (3).

The issue and redemption prices of units of the common fund referred to in subsection 1 shall be
published at times determined by this Act.

Section 127 c (29.12.2011/1490)

In the event that the competent authority of the host EEA Member State of a common fund noti-
fies the Financial Supervisory Authority that, in the marketing of units of a common fund, the
management company or the foreign EEA management company is in breach of the obligations
arising from the provisions adopted pursuant to the UCITS Directive which do not confer powers
on the competent authorities of the said EEA Member State, the Financial Supervisory Authority
shall take the appropriate measures to ensure that activities in breach of the provisions cease.

Marketing of units in a special common fund elsewhere than in Finland and marketing
of units in a common fund in a State other than an EEA Member State (29.12.2011/1490)

Section 127 d (29.12.2011/1490)

A management company may market units in a special common fund also outside Finland as well
as units in a common fund also in a State other than an EEA Member State. The Financial Super-
visory Authority shall, where necessary, issue to the management company, on its request, a
testimonial to the effect that the special common fund or common fund forming the object of the
application is registered in Finland and subject to the supervision of the Financial Supervisory
Authority.

The Financial Supervisory Authority shall notify the European Securities and Markets Authority
and the European Commission of any general difficulties that the management company has in
the marketing in third countries of units in the common fund managed by it.

Marketing of UCITS in Finland (29.12.2011/1490)

Section 128 (29.12.2011/1490)

A UCITS may market its units in Finland if the competent authorities of its home Member State
have submitted to the Financial Supervisory Authority a notification of the commencement of
marketing. The notification letter shall contain:

1) information on arrangements made for marketing of units of UCITS in Finland and an indica-
tion that the units of UCITS are marketed by the management company managing the UCITS;

2) the fund rules of UCITS, prospectus, the latest annual report and a subsequent half-yearly re-
port, translated in accordance with the provisions of section 131 (2);



3) key investor information, translated in accordance with the provisions of section 131 (2);

4) an attestation of the competent authority of the UCITS home Member State that the UCITS
fulfils the conditions imposed by the UCITS Directive.

A UCITS may commence the marketing of its units in Finland when the competent authority of
the UCITS home Member State has notified it about the transmission of the documents referred
to in subsection 1 to the Financial Supervisory Authority.

The notification letter referred to in subsection 1 and the attestation shall be provided in a lan-
guage customary in the sphere of international finance unless the Financial Supervisory Authority
and the competent authority of the UCITS home Member State agree that they be provided in an
official language of both Member States.

The UCITS shall ensure that the Financial Supervisory Authority has access, by electronic means,
to the documents referred to in subsection 1 (2) and (3) and, if applicable, to translations the-
reof. The UCITS shall notify the Financial Supervisory Authority of any amendments to the docu-
ments and indicate where they can be obtained electronically.

The UCITS shall give the Financial Supervisory Authority a written advance notice of any changes
in the arrangements referred to in subsection 1 (1).

The Financial Supervisory Authority shall transmit and file the documents referred to in this sec-
tion electronically.

The electronic notification procedure shall further be governed by the Commission Notification
Regulation.

Section 128 a (29.12.2011/1490)

The UCITS shall, in accordance with this Act and the provisions and orders issued there under,
implement arrangements necessary for marketing units for:

1) making of payments to unit holders;

2) redemption of units;

3) keeping available the documents and information which a UCITS is liable to make available.

Before ending the marketing of units, the UCITS shall notify the Financial Supervisory Authority of
its decision and publish an announcement thereon in at least one national newspaper.  The an-
nouncement shall provide information on:

1) the manner in which the payments to the unitholders will be made in the future;

2) the manner in which and the place where the redemption claims of units shall be presented;

3) the manner in which and the place where the documents and information which the UCITS is
liable to publish shall be kept available.

Section 128 b (29.12.2011/1490)

The Financial Supervisory Authority shall keep available in its website information on Acts, De-
crees and regulations not falling within the scope of application of this Act but with special signi-
ficance for arrangements referred to in section 128 a to be made in Finland. The information shall
be kept available in a clear manner and in a language customary in the sphere of international
finance.

Further provisions on the scope of the information referred to in subsection 1, necessary for the
implementation of the Commission Merger Directive, shall be issued by a Decree of the Ministry
of Finance.

Section 128 c (29.12.2011/1490)

For the purpose of pursuing its activities in Finland, a UCITS may use the same reference to its
legal form in its name or trade name as it uses in its home Member State.



Section 128 d (29.12.2011/1490)

In the event that the Financial Supervisory Authority has grounds for believing that a UCITS is in
breach of the obligations arising from the provisions adopted pursuant to this Directive which do
not confer powers on the Financial Supervisory Authority, it shall notify thereof to the competent
authorities of the UCITS home Member State.

To protect the investors, the Financial Supervisory Authority shall have the right to take the ne-
cessary measures in accordance with section 61 (6).  The Financial Supervisory Authority shall
have the right to prevent a UCITS from continuing the marketing of units in Finland if the compa-
ny continues its activities in a manner that is prejudicial to the interests of the investors:

1) despite the measures taken by the competent authorities of the UCITS home Member State;

2) because the measures prove to be inadequate; or

3) because the measures are not taken within a reasonable time.

The Financial Supervisory Authority shall, before taking the measures, notify the competent au-
thorities of the UCITS home Member State thereof. The Financial Supervisory Authority shall noti-
fy any measures taken by it to the European Commission and the European Securities and Mar-
kets Authority. Instead of taking the measures referred to in subsection 2, the Financial Supervi-
sory Authority may, where necessary, refer the matter to be handled by the European Securities
and Markets Authority.

Section 129 (2.4.2004/224)

The units of a UCITS other than one referred to in section 128 may, by permission of the Finan-
cial Supervision Authority, be marketed to the public in Finland. The permission for marketing
may be granted if the unit holders are deemed to receive protection adequately equivalent to the
cover referred to in this Act and if, in accordance with the legislation of the home State of the
UCITS, it is subject to supervision equivalent to European Community legislation and if coopera-
tion between the authority supervising it and the Financial Supervision Authority has been ade-
quately ensured.

When issuing the decision referred to in subsection 1, the Financial Supervision Authority shall,
after hearing the applicant, have the right to set requirements regarding the information which
the UCITS is liable to publish in Finland and which it shall submit in connection with the marketing
of the units.

Marketing of units of a UCITS other than one in accordance with the UCITS Directive

Section 130

Before a UCITS other than one in accordance with the UCITS Directive referred to in section 129
commences the marketing of its units in Finland, it shall submit to the Financial Supervisory Au-
thority: (29.12.2011/1490)

1) an account of the fulfilment of the requirements provided for in section 129, subsection 1;
(29.12.2011/1490)

2) the rules or the instrument of incorporation of the UCITS; (29.12.2011/1490)

3) the prospectus, the latest annual report, a subsequent half-yearly report and other documents
and information which it shall publish in its home Member State; (29.12.2011/1490)

4) information on arrangements for the marketing of the units of the UCITS in Finland;

5) information on arrangements for the making of payments to unit holders;

6) information on the manner for the redemption of units in Finland;

7) information on the manner in which and the place where the documents and information which
the UCITS is liable to publish shall be kept available; as well as

8) other marketing material.



The account referred to in subsection 1 shall be submitted also in connection with the application
for authorisation referred to in section 129 (1) unless the Financial Supervisory Authority, for a
special reason, grants an exemption there from. The Financial Supervisory Authority may request
from an applicant also other accounts it deems necessary to ensure that the UCITS meets the
requirements set in section 129 (1). (29.12.2011/1690)

The Financial Supervision Authority may issue further provisions on the contents of the informa-
tion referred to in paragraph 1, subparagraphs 4-8. Any changes in the information referred to in
paragraph 1, subparagraphs 2-8 shall be notified to the Financial Supervision Authority without
delay.

A UCITS referred to in this section shall further be governed by the provisions of section 128 a.
(29.12.2011/1490)

Access to information

Section 131 (29.12.2011/1490)

A UCITS which markets its units in Finland shall, in accordance with this Act, provide the inves-
tors in Finland with the information and documents and any changes made therein that is shall
provide to the investors in the UCITS home Member State under Chapter IX of the UCITS Direc-
tive. The UCITS shall provide at least the following documents and information:

1) the rules or the instrument of incorporation of the investment company;

2) the prospectus;

3) key investor information;

4) the annual report and the half-yearly report;

5) the issue or redemption price of a unit.

Key investor information and any amendments thereto shall be published in Finnish or in Swedish
or in another language approved by the Financial Supervisory Authority. The documents and in-
formation and any changes thereto shall be published, at the choice of the UCITS, in Finnish or in
Swedish or in a another language approved by the Financial Supervisory Authority or in a lan-
guage customary in the sphere of international finance. The UCITS shall be responsible for pro-
ducing the translations.

The provisions of this section shall also apply to a UCITS other than one in accordance with the
UCITS Directive referred to in section 129.

Section 132 (29.12.2011/1490)

In marketing the units of a UCITS other than one in accordance with the UCITS Directive referred
to in section 129, the name or trade name registered solely in the home Member State of the
UCITS may not be used alone if its use in Finland were likely to mislead the public. The Financial
Supervisory Authority shall have the right to require that an explanatory supplement be added to
the name or trade name if this is necessary for the sake of clarity.

CHAPTER 20 a (29.12.2011/1490)

Special provisions on foreign management companies and supervisory cooperation

Special provisions on foreign management companies

Section 132 a (29.12.2011/1490)

A foreign EEA management company which carries out activity by a branch shall be governed by
the provisions of section 8 a on the necessary resources and procedures for the performance of
business and of section 26 on the pursuit of common fund activity.

The Financial Supervisory Authority shall supervise compliance with subsection 1.



Section 132 b (29.12.2011/1490)

A foreign EEA management company which, under its authorisation, carries out the activity re-
ferred to in section 5 (2) by a branch shall further be governed by the provisions of the Securities
Markets Act, with the exception of  the provisions of chapter 4, sections 7, 12, 14 and 15 and
chapter 5 sections 5, 5 a and 7 as well as by the provisions sections 36 and 37 of the Act on the
Investment Firms on the duties of a securities intermediary in the provision of investment servic-
es.

Section 132 c (29.12.2011/1490)

A third-country management company which carries out in Finland activity referred to in section 5
(2) shall, in addition, be governed by the provisions in the law on the provision of investment
services as business operations and the duties of a securities intermediary referred to in the Se-
curities Markets Act.

Section 132 d (29.12.2011/1490)

Membership in the Investor Compensation Fund referred to in the Act on Investment Firms of a
branch of a foreign management company referred to in sections 132 b and 132 c shall be go-
verned by the provisions of sections 4 a, 4 b, 8 a, 8 b and 13 a of the Act on the Right of a For-
eign Investment Firm to Provide Investment Services in Finland.

Section 132 e (29.12.2011/1490)

A notification shall be filed with the Trade Register of  a branch of a foreign EEA management
company and a third-country management company as provided for in the Trade Register Act
(129/1979).

Notwithstanding the provisions elsewhere in the law on a trade name, a foreign EEA management
company and a third-country management company may carry out activities in Finland under the
same trade name it has in its home Member State.

The National Board of Patents and Registration may require that a distinguishing supplement be
added to the trade name, if:

1) the trade name is not clearly distinguishable from names enjoying higher priority; or

2) there is a danger of mixing it with a trade name or trade mark, to which another party has an
exclusive right in Finland.

Section 132 f (29.12.2011/1490)

A branch director shall be responsible for the activities of a branch of a foreign EEA management
company and a third-country management company, who shall also represent the management
company in legal relationships relating to the activities of the branch.

The branch director may not be a legal person or a minor nor a person for whom a guardian has
been appointed, whose capacity has been restricted or who is bankrupt. The effects of a ban on
business operations on competence shall be governed by the provisions of the Act on Ban on
Business Operations (1059/1985).

The branch director of a foreign EEA management company and a third-country management
company shall be governed by the provisions of section 5 e on the Managing Director of a man-
agement company.

Section 132 g (29.12.2011/1490)

A foreign EEA management company and a third-country management company may not, in the
course of its activities in Finland, incur a risk that fundamentally endangers the interests of the
customers of the branch. A branch shall have adequate risk monitoring systems vis-à-vis its ac-
tivities.



Section 132 h (29.12.2011/1490)

The provisions of section 4 a on preparedness and the reimbursement of the costs incurred the-
reby shall correspondingly apply to a branch of a foreign EEA management company, through
which the management company manages a common fund in Finland.

The obligation provided for in subsection 1 shall not apply to a branch of a foreign EEA manage-
ment company to the extent that the branch has, under the legislation of the home Member State
of the management company, ensured attendance to its duties in exceptional circumstances in a
manner corresponding to subsection 1 and presented an adequate account thereon to the Finan-
cial Supervisory Authority.

Section 132 i (29.12.2011/1490)

The confidentiality, the right to give information and breach of the secrecy obligation of an em-
ployee of a branch of foreign EEA management company and a third-country management com-
pany shall be governed by the provisions of sections 133, 133 a, 144  and 147.

Notwithstanding the provisions of subsection 1, a branch shall have the right to give the informa-
tion for which disclosure has been provided or duly ordered to the competent authority or an or-
ganisation responsible for the supervision of the home Member State as well as to an auditor of
the management company represented by him.

The auditors' duty to report shall be  governed by the provisions of section 31 of the Act on the
Financial Supervisory Authority.

Section 132 j (29.12.2011/1490)

A summons or another notice shall be deemed to have been served to a foreign EEA management
company and a third-country management company when it has been served to the person who
has the right, alone or together with another person, to represent the management company.

If none of the representatives of the management company referred to in subsection 1 has been
entered in the Trade Register, the notice may be served by conveying the documents to a person
in the employment of the management company or, if no such person is found, to the police au-
thority of the location of the branch of the management company in compliance with the provi-
sions of chapter 11, section 7 (2) - (4) of the Code of Judicial Procedure.

Section 132 k (29.12.2011/1490)

The branch director of a foreign EEA management company and a third-country management
company shall be liable to compensate any damage he has caused to a customer of the branch or
to another person in his duties either willfully or through negligence by breaching this Act or
another regulation concerning the activities of the branch.

The adjustment of damages as well as the division of liability among two or more persons liable
for the damages shall be governed by the provisions of chapters 2 and 6 of the Damages Act
(412/1974).

Special provisions on supervisory cooperation

Section 132 l (29.12.2011/1490)

The Financial Supervisory Authority shall be heard before the withdrawal of the authorisation of a
foreign EEA management company if the company manages a common fund in Finland. Prior to
withdrawing the authorisation, the Financial Supervisory Authority shall take the necessary
measures to protect the interests of the investors.

Section 132 m (29.12.2011/1490)

In the event that the Financial Supervisory Authority has grounds for believing that an actor fall-
ing outside the scope of its supervision pursues or has pursued activities in breach of the UCITS
Directive in the territory of another EEA Member State, it shall notify the competent authority of
the relevant EEA Member State thereof.



Section 132 n (29.12.2011/1490)

A supervisory measure or on-the-spot verification or investigation carried out in Finland at the
request of the competent authorities of another EEA Member State shall be governed by the pro-
visions of section 60 (1) - (3) of the Act on the Financial Supervisory Authority.

The right of the Financial Supervisory Authority to refuse from supervisory cooperation shall be
governed by section 53 of the Act on the Financial Supervisory Authority.

Supervisory cooperation in on-the-spot verifications and investigations shall be governed by the
Commission Notification Regulation.

Section 132 o (29.12.2011/1490)

If a request of the Financial Supervisory Authority relating to supervisory cooperation has been
rejected or has not been acted upon within a reasonable time, the Financial Supervisory Authority
may bring the matter to be handled by the European Securities and Markets Authority. A precon-
dition shall be that the request of the Financial Supervisory Authority relates to:

1) exchange of information in accordance with Article 109 of the UCITS Directive;

2) an on-the-spot verification or investigation to be carried out in another EEA Member State; or

3) an authorisation for its officials to accompany those of the competent authority of the other
EEA Member State in an on-the-spot verification or investigation to be carried out in the relevant
Member State.

Section 132 p (29.12.2011/1490)

The duty of the Financial Supervisory Authority to provide information to the competent authori-
ties of an EEA Member State shall be governed by the provisions of section 52 of the Act on the
Financial Supervisory Authority.

The Financial Supervisory Authority shall cooperate with the competent authorities of the host
Member State of the management company to ensure that the latter authority collects from the
management company the information required for the supervision of compliance by the man-
agement company with the provisions applicable thereto in the host Member State.

The Financial Supervisory Authority shall immediately notify the competent authorities of the host
Member State of the management company of any problems detected, if they may materially
affect the ability of the management company to perform its duties properly, as well as any
breach of requirements relating to business operations and in accordance with the provisions of
this Act or the provisions and orders issued there under.

The Financial Supervisory Authority shall immediately notify the competent authorities of the host
Member State of the EEA management company of any problems detected in the common fund
managed by the management company, if they may materially affect the ability of the manage-
ment company to perform its duties properly or to comply with the requirements in accordance
with the provisions of this Act or the provisions and orders issued there under, which fall under
the supervisory responsibility of the Financial Supervisory Authority.

The exchange of information between competent authorities shall be governed by the Commis-
sion Notification Regulation.

Section 132 q (29.12.2011/1490)

The Financial Supervisory Authority shall notify the European Securities and Markets Authority
and the European Commission information on cases where:

1) an application referred to in section 18 c has been rejected;

2) the Financial Supervisory Authority has decided not to file a notification referred to in section
126 a (2) to the authorities of another EEA Member State.



Section 132 r (29.12.2011/1490)

The Financial Supervisory Authority shall notify the European Securities and Markets Authority,
the European Commission and the competent authorities of the EEA Member States the names of
the Finnish authorities referred to in section 71, subsection 1 (7) and (8) of the Act on the Finan-
cial Supervisory Authority.

CHAPTER 21

Secrecy obligation and liability in damages as well as identification of an investor

Section 133

A member of the Board of Directors, the Managing Director, an auditor as well as an employee of
the management company and the custodian shall be liable to keep secret any information ac-
quired by him in the course of his duty on the financial position or trade or business secret of a
unitholder or another person.

A management company and a custodian shall be liable to give the information referred to in
paragraph 1 only to the prosecution or preliminary investigation authorities for the investigation
of a crime as well as to an authority otherwise entitled to receive such information under the law.

Section 133 a (25.1.2002/47)

Notwithstanding the provisions of section 133, a management company shall be entitled to con-
vey the information referred to in section 133 to an organisation belonging to the same group,
consolidation group and financial and insurance conglomerate referred to in the Act on the Super-
vision of Financial and Insurance Conglomerates (44/2002) for the purpose of customer service
or other management of a customer relationship, marketing as well as for the risk management
of the group, consolidation group or financial and insurance conglomerate. The provisions of this
subsection shall not apply to the disclosure of sensitive data referred to in section 11 of the Per-
sonal Data Act (523/1999).

In addition to the provisions of subsection 1, a management company may disclose information
from its customer register necessary for marketing as well as customer service and other man-
agement of a customer relationship to an undertaking that belongs to the same financial group as
the management company if the recipient of the information is subject to the confidentiality obli-
gation laid down in this Act or a corresponding confidentiality obligation. The provisions of this
subsection shall not apply to the disclosure of sensitive date referred to in section 11 of the Per-
sonal Data Act.

Section 134 (29.12.2011/1490)

A management company shall be liable to compensate any damage it has caused to the common
fund or a unitholder or to another person willfully or through negligence with a procedure in viola-
tion of  this Act, the provisions or orders issued there under, EU Regulations issued under the
UCITS Directive or the fund rules.

The provisions of subsection 1 on the duty to compensate the damage shall also apply to the par-
ty to whom the management company has outsourced the function referred to in section 26 a.

Section 135 (29.12.2011/1490)

A member of the Board of Directors and the Managing Director shall be liable to compensate any
damage that he has caused to the management company, its shareholder, a common fund or a
unitholder or to another person willfully or through negligence in connection with his function
through a violation of this Act, the provisions issued there under or the fund rules. The damage
shall be deemed to have been caused by negligence unless the person liable for the procedure
proves that he has acted with due care. The provisions of this subsection shall not apply to dam-
age to the extent that they have been caused by breach of the provisions of chapter 13 or the
provisions of sections 133 and 133 a as well as sections 144, subsections 1, 3 and 4.

The liability to damages of an auditor shall be governed by section 51 of the Accounting Act.



Section 136 (29.12.2011/1490)

A shareholder of the management company and a person comparable to a shareholder in the
manner provided for in chapter 2, section 9 of the Securities Markets Act shall be liable to com-
pensate any damage that he, by contributing to a violation of this Act, the provisions issued there
under or the fund rules, willfully or through negligence, has caused to the management company,
its shareholder, a common fund or a unitholder or to another person. The provisions of this sub-
section shall not apply to damage to the extent that they have been caused by breach of the pro-
visions of chapter 13 or the provisions of sections 133 and 133 a as well as sections 144, subsec-
tions 1, 3 and 4.

Section 137

A custodian shall be liable to the management company and the unitholders of a common fund
for a loss accruing to them when the custodian, either willfully or through negligence, has ne-
glected to fulfill its liability. A contract on the transfer of this liability to a third party shall be void.

A unitholder shall have the right to demand compensation from the custodian either directly or
through the management company.

Section 137 a (29.12.2011/1490)

A damage resulting solely from information in the key investor information issued to investors
shall be compensated only if the information is misleading, inaccurate or inconsistent with the
relevant parts of the prospectus. Key investor information shall contain a clear warning in this
respect.

Section 138

The adjustment of damages as well as the distribution of liability for damages among two or sev-
eral liable shall be governed by the provisions of chapters 2 and 6 of the Damages Act
(412/1974).

Section 139

The General Meeting of the Unitholders shall decide on the filing of a claim for damages referred
to in sections 134-137 for a damage suffered by all unitholders collectively and on the filing of a
complaint.

If a decision to file a complaint is made, the meeting shall elect a representative who shall be
entitled to represent the unitholders in the matter relating to the damages. The representative
shall be issued with instructions. The costs incurred in the matter and the fee of the representa-
tive shall be paid from the assets of the common fund in accordance with a calculation confirmed
by the Financial Supervision Authority.

Any damages accruing to the unitholders collectively shall be paid to the common fund.

Section 140

If the General Meeting of the Unitholders has decided not to present a claim for damages or to
file a complaint for damages but unitholders with a minimum of one-tenth of all the units or one-
third of the units represented at the meeting have voted against the decision, the complaint may
be brought on behalf of the unitholders irrespective of the provisions of section 139, paragraph 1.

The complaint may be filed by unitholders with a minimum of one-tenth of all the units or with a
minimum of the portion of the units equal to the units held by the unitholders referred to in para-
graph 1 who voted against the decision. If a unitholder waives the complaint after it has been
filed, the remaining unitholders who have participated in the filing of the complaint may, never-
theless, pursue the complaint.

The complaint shall be filed within three months from the decision of the General Meeting of the
Unitholders. The unitholders who file the complaint shall be liable for the litigation costs which
shall be compensated from the assets of the common fund to the extent that the funds obtained
through litigation suffice.



The merger of a common fund into another common fund pursuing corresponding investment
policy shall not effect the right of action of the minority of unitholders of the merged common
fund. The assets obtained through the minority right of action shall come to the common fund for
the benefit of the unitholders of the merged fund.

Section 140 a (29.12.2011/1490)

If a common fund has been terminated and a decision to present a claim for damages cannot be
made at a General Meeting of the Unitholders, each unitholder shall, notwithstanding the provi-
sions of section 139, have independent right of action. In addition, after hearing the Financial
Supervisory Authority, the Consumer Ombudsman may, under section 4 of the Act on Class Ac-
tions (444/2007), within 1 year from the termination, bring a class action on behalf of the uni-
tholders, who are in the position of consumers, and exercise the right of a party to be heard.

Section 141

If the damage referred to in section 139 has been caused through a criminal act, the demand of
the unitholders for punishment for the act shall correspondingly be governed by the provisions on
a claim for damages above.

Section 142

A service or other notice addressed to the unitholders collectively in a matter that, under this Act,
shall be handled at a General Meeting of the Unitholders, shall be deemed served upon the uni-
tholders when it is served upon the management company.

Section 143

The Financial Supervision Authority shall, when it deems that the interests of the unitholders so
require, have the right to pursue an action for damages referred to in sections 134 through 137
on behalf of the unitholders.

Section 144 (18.7.2008/507)

A management company, a nominee and a custodian shall know their customers. The manage-
ment company, the nominee and the custodian shall, in addition, where necessary, identify the
actual beneficiary of the customer and the person acting on behalf of the customer. In fulfilling
the requirement provided for in this subsection, the systems referred to in subsection 2 may be
utilised.(11.6.2010/559)

A management company, a nominee and a custodian shall have adequate risk-management sys-
tems for assessing risk exposures to customers in their activities.11.6.2010/559)

The identification of customers shall also be governed by the provisions of the Act on Preventing
and Clearing Money Laundering and Terrorist Financing (503/2008) .

The Financial Supervision Authority may issue further regulations on the procedures to be com-
plied with in customer due diligence referred to in subsection 1 and on risk management referred
to in subsection 2.

CHAPTER 22

Provisions on punishments

Section 145

Anyone who wilfully or through gross negligence (2.4.2004/224)

1) is engaged in common fund or custodial activity without an authorisation;

2) in violation of section 7, subsection 2 uses the term "management company" or "limited man-
agement company" in its trade name or otherwise to indicate its activity; or

3) in violation of section 42, subsection 1 uses the term "common fund",

shall, unless the act is subject to a more severe punishment elsewhere in the law, be sentenced
for a common-fund crime to a fine or to imprisonment not exceeding six months.



Punishment for giving an authority false information shall be governed by the provisions of chap-
ter 16, section 8 of the Penal Code (39/1889).

Section 146

Anyone who wilfully or through gross negligence (2.4.2004/224)

1) violates the prohibition provided for in section 24, subsection 1 or in section 30;
(13.5.2005/298)

2) neglects the duties laid down for a management company or a custodian in section 25, subsec-
tion 2, section 26, subsection 1, section 28, section 31, subsection 2, section 45, section 47, sub-
section 3, section 49, section 52, subsection 1, sections 92-96 and section 118, subsections 2 and
3; (13.5.2005/298)

3) acquires or disposes of securities in violation of section 102; or

4) includes a false or misleading fact in the prospectus referred to in section 92, key investor in-
formation referred to in section 93, a half-yearly report referred to in section 94 or in an annual
report referred to in section 96, (29.12.2011/1490)

shall, unless the act is minor or subject to a more severe punishment elsewhere in the law, be
sentenced for a common-fund offence to a fine.

Section 147

Punishment for a breach of the secrecy obligation laid down in section 133 shall be governed by
chapter 38, section 1 or 2 of the Penal Code unless the act is subject to a more severe punish-
ment elsewhere in the law.

Section 148 (13.5.2011/471)

When a crime provided for in this Act violates private rights only, the prosecutor may not bring
charges for the crime unless the injured party has reported it for prosecution.

The prosecutor may otherwise bring charges for an offence punishable under sections 146 and
147 only if the Financial Supervisory Authority has reported it for prosecution.

Section 149 (29.12.2011/1490)

Anyone who willfully or through negligence acquires or disposes of shares of a management com-
pany or a custodian without submitting the notification referred to in section 16 or acquires
shares in violation of the objection of the Financial Supervisory Authority issued under section 32
a of the Acton the Financial Supervisory Authority shall be sentenced, unless the act is minor or
subject to more severe punishment elsewhere in the law, for breach of the provision on the ac-
quisition and disposal of shares of a management company or a custodian to a fine.

Section 150 (19.12.2008/889)

Section 150 repealed by Act of 19 December 2008/889.

CHAPTER 23

Provisions on the entry into force and transitional provisions

Section 151

This Act shall enter into force on 1 February 1999.

Section 152

This Act shall repeal the Act on Common Funds, issued on 8 May 1987 (480/1987), with later
amendments.



Section 153

A reference to the Act on Common Funds in another act or decree shall, after the entry into force
of this Act, refer to this Act.

Section 154

Auditors who meet the qualifications referred to in section 36 shall be elected, at the latest within
12 months from the entry into force of this Act, for the audit of the management company and
the common funds. The qualification provided for an auditor in section 38, paragraph 1 relating to
the examination of the calculation of the value of a unit shall be applied from the moment at
which an auditor meeting the qualifications referred to in section 36, paragraph 2 is elected.

The restriction provided for in section 20, paragraph 3 and section 22, paragraph 4 of this Act for
voting at the General Meeting of the Unitholders shall be applied after 12 months from the entry
into force of this Act.

Section 155

A management company which on the basis of an authorization granted to it under the repealed
Act carries out business operations referred to in this Act need not apply for a new authorization.

The fund rules confirmed and permits other than those referred to in paragraph 1 granted under
the repealed Act shall, notwithstanding this Act, remain in force. If the fund rules or the permits
referred to in this paragraph are, with regard to their contents, in conflict with this Act, the man-
agement company shall, within six months from the entry into force of this Act, file an application
for changing the rules and the permits referred to in this paragraph to comply with this Act.

An application relating to the confirmation of the rules or to an authorization or other permit,
pending upon the entry into force of this Act, shall be supplemented to meet the requirements of
this Act.

GP 1998/202; Economics Committee Report 1998/ 35; Parliament's Reply 1998/219

Entry into force and application of the amendment provisions:

28.12.2001/1522:
This Act enters into force on 1 January 2002.

GP 184/2001, Economics Committee Report 22/2001, Parliament’s Reply 218/2001

25.1.2002/47:
This Act enters into force on 1 February 2002.

GP 165/2001, Economics Committee Report 19/2001, Parliament’s Reply 215/2001

13.6.2003/483:
This Act enters into force on 1 August 2003.
The liability laid down in section 4 a of this Act shall be fulfilled at the latest within three years
from the entry into force of this Act.

GP 200/2002, Defence Committee Report 2/2002, Parliament’s Reply 267/2002

27.6.2003/599:
This Act enters into force on 1 July 2003.

GP 175/2002, Economics Committee Report 27/2002, Parliament’s Reply 277/2002

2.4.2004/224:
This Act enters into force on 8 April 2004.
If an authorisation, other permission or the confirmation of the rules of a special common fund
has been applied for from the Ministry of Finance before the entry into force of this Act, the han-
dling of the permission or application shall be governed by the Act in force upon the entry into



force of this Act. On consent of the applicant, the matter may, however, be transferred to be
handled by the Finan-cial Supervision Authority.
The Financial Supervision Authority may take an application relating to an authorisation, other
per-mission or fund rules into handling in accordance with this Act already prior to its entry into
force.
The Ministry of Finance shall notify the authorisations granted prior to the entry into force of this
Act for registration within one year from the entry into force of the Act.
An investment firm referred to in the Act on Investment Firms which, under its authorisation, has
the right to carry out only activity referred to in section 5, subsection 2 may waive its investment
firm au-thorisation and apply for an authorisation of a management company in compliance with
section 5 a.
The own funds of a management company shall meet the requirements set in section 6, subsec-
tions 2-4 by 13 February 2007.
The amount of minimum capital of a common fund shall, until 31 December 2005, be governed
by the provisions in force upon the entry into force of this Act.
A management company shall bring the investment activity and rules of common funds comply-
ing with the Mutual Fund Directive to comply with the provisions of this Act by 31 December 2005
if the rules of the common funds have been confirmed by 13 February 2002.
The Financial Supervision Authority shall be notified of information on out-sourcing agreements
re-ferred to in section 26 a, subsection 3 and section 30 a, subsection 2 valid upon the entry into
force of the Act at the latest six months from the entry into force of the Act.
The provisions of section 26 b, subsection 5, the duty to notify the goals of owner steering in the
fund prospectus laid down in section 29, and sections 92, 93 and 97 of this Act shall, however,
not be ap-plied before 1 October 2004. Until that date, the provisions on a fund prospectus and a
simplified fund prospectus in force upon the entry into force of this Act shall be applied. The man-
agement company may publish a fund prospectus and a simplified fund prospectus in accordance
with this Act prior to 1 October 2004.
Measures necessary for the implementation of the Act may be undertaken prior to its entry into
force.

GP 110/2003, Constitutional Committee Report 16/2003, Economics Committee Report 2/2004,
Par-liament’s Reply 12/2004,
Directive 2001/107/EC of the European Parliament and the Council (32001L01107), Official Jour-
nal L 041, 13.2.2002, p. 20-34,
Directive 2001/108/EC of the European Parliament and the Council (32001L01108); Official Jour-
nal L 041, 13.2.2002, p. 35-42

13.8.2004/755:
This Act enters into force on 8 October 2004.

GP 55/2004, Economics Committee Report 13/2004, Parliament’s Reply 107/2004, Council Regu-
lation (EC) No 2157/2001 (32001R2157); Official Journal L 294, 8.10.2001, p. 1

13.5.2005/298:
This Act enters into force on 1 July 2005.
Measures necessary for the implementation of the Act may be undertaken prior to its entry into
force.
The insider register referred to in the provisions of section 100 shall be in accordance with this
Act within six months from the entry into force of this Act.

GP 137/2004, Economics Committee Report 4/2005, Parliament’s Reply 28/2005

21.7.2006/648:
This Act enters into force on 1 September 2006.

GP 109/2005
Finance Committee Report 7/2006
Reply of Parliament 63/2006

9.2.2007/134:
This Act enters into force on 15 February 2007.
A management company shall be governed by the provisions of section 184 of the Act on Credit
Institutions. A management company engaged in activities referred to in section 5, subsection 2



shall also be governed by the provisions of sections 177 181 and section 183 of the Act on
Credit Institutions.

GP 21/2006:
Finance Committee Report 25/2006
Reply of Parliament 252/2006

30.3.2007/351:
This Act enters into force on 1 May 2007.
The Financial Supervision Authority may take an application relating to an authorisation, other
permission or fund rules into handling in accordance with this Act already prior to its entry into
force.
Measures necessary for the implementation of the Act may be undertaken prior to its entry into
force.
A special common fund investing its assets mainly in real estate and real estate securities shall
draw up a semi-annual report, a quarter-annual report and an annual report in accordance with
this Act for the first time at the latest for a financial period starting on 1 January 2007 or thereaf-
ter.

GP 102/2006
Finance Committee Report 31/2006
Reply of Parliament 277/2006

13.4.2007/477:
This Act enters into force on 1 July 2007.

GP 194/2006
Finance Committee Report 33/2006
Reply of Parliament 293/2006

26.10.2007/928:
This Act enters into force on 1 November 2007.
The information in the insider register referred to in section 100 of the Act shall be brought to
comply with this Act within six months from the entry into force of the Act.
GP 43/2007
Finance Committee Report 4/2007
Reply of Parliament 39/2007
Directive 2004/39/EC of the European Parliament and of the Council (32004L0039), Official Jour-
nal No L 145, 30.4.2004, p. 1
Commission Directive 2006/73/EY (32006L0073), Official Journal No L 241, 2.9.2006, p. 26

28.12.2007/1426:
This Act enters into force on 31 December 2007.
GP 103/2007
Finance Committee Report 8/2007
Reply of Parliament 115/2007
Directive 2005/56/EC of  the European Parliament and of  the Council,  Official  Journal  No L 310,
12.07.2005, p. 1-9

18.4.2008/294:

This Act enters into force on 23 July 2008.

GP 16/2008
Finance Committee Report 4/2008
Reply of Parliament 29/2008
Directive 2001/107/EC of the European Parliament and of the Council (32001L0107); Official
Journal L 41, 13.02.2002, p. 20
Commission Directive 2007/16/EC (32007L0016); Official Journal L 79, 20.03.2007, p. 11

18.7.2008/507:

This Act enters into force on 1 August 2008.

GP 25/2008



Administration Committee Report 8/2008
Reply of Parliament 77/2008

19.12.2008/889:

This Act enters into force on 1 January 2009.

GP 66/2008
Finance Committee Report 20/2008
Reply of Parliament 109/2008

21.8.2009/656:

This Act enters into force on 1 January 2010.

GP 175/2008
Finance Committee Report 4/2009
Reply of Parliament 46/2009

11.6.2010 /559:

This Act enters into force on 1 July 2010.

GP 287/2009
Finance Committee Report 11/2010
Reply of Parliament 77/2010

24.6.2010/608:

This Act enters into force on 1 July 2010.

GP 243/2009
Finance Committee Report 6/2010
Reply of Parliament 40/2010

30.12.2010/1365:

This Act enters into force on 31 December 2010.

GP 127/2010
Finance Committee Report 33/2010
Reply of Parliament 260/2010
Directive 2009/111/EC of the European Parliament and of the Council (32009L0111); Official
Journal L 302, 17.11.2009, p. 97 - 119;
Directive 2010/76/EC of the European Parliament and of the Council (32010L0076); Official Jour-
nal L 329, 14.12.2010, p. 3 - 35

13.5.2011/471:

This Act enters into force on 17 May 2011.

GP 286/2010
Legal Affairs Committee Report 34/2010
Reply of Parliament 311/2010

29.12.2011/1490:

This Act enters into force on 31 December 2010.

Measures necessary for the implementation of the Act may be taken prior to its entry into force.

Section 93 of this Act shall not be applied to key investor information published prior to the entry
into force of the Act. The management company shall replace its simplified prospectus with key
investor information at the latest on 30 June 2012.

The notification referred to in section 16 of the Act, submitted prior to the entry into force of this
Act, shall be governed by the provisions in force upon the entry into force of this Act.

An application for the confirmation of rules, an authorisation or other permission that is pending
upon the entry into force of this Act shall be supplemented to meet the requirements of this Act.



The classification of a professional investor shall be brought to correspond to the requirements
set in section 1 (2) within six months from the entry into force of the Act.

GP 113/201
Finance Committee Report 10/2011
Reply of Parliament 100/2011
Directive 2009/65/EC of the European Parliament and of the Council (3200910065); Official Jour-
nal L 302, 17.11.2009, p. 32;
Commission Directive 2010/43/EU (3201010043); Official Journal L 176, 10.7.2010, p. 42 Com-
mission Directive 2010/44/EU (3201010044); Official Journal L 176, 10.7.2010, p. 28 (corrigen-
dum: Official Journal L 179, 14.7.2010, p. 16)
Directive 2010/78/EU (3201010078); Official Journal L 331, 15.12.2010, p. 120


